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THE GOLD BLOC FALLS 


THE expected has happened. The gold bloc has fallen. 
or five years the garrison had held the citadel with a 
ogged pertinacity worthy of Verdun’s defenders, though 

heavy cost. It was evident, however, that the end was 
par last week, when the suspension of M. Vincent 
iol’s ‘‘ Baby Bond ”’ issue and the raising of the dis- 
unt rate of the Banque de France revealed that M. Blum 
d abandoned all hope of recovery by a policy of internal 
pansion within the bounds of the ‘‘ Poincaré franc.”’ 
h the early hours of last Saturday the outside world 
brarned that the French Government had determined to 
k devaluation. Within the next twenty-four hours 


witzerland decided also on devaluation, and Holland, 


earing she would ne’er consent, consented—though with 
bvious reluctance. On Monday, finally, it was announced 

at Greece, Turkey and Latvia were “‘ aligning ’’ their 

encies with sterling. 

Thus the past week marks the third decisive stage in a 
brocess of currency adjustment which began when the 
bound sterling, with a number of other currencies, cut 
pose from gold in September, 1931, and continued when 

e dollar was depreciated in 1933. It is not a final stage 
Mf stabilisation uniting all the currencies on a new swing 
bf gold parities. But it has been made possible by an act 
bf international co-operation: for the French Government 

y took the plunge on receiving assurances from Britain 
nd the United States—in terms closely akin to those re- 
eatedly suggested in these columns—that British and 

herican resources would be used to prevent undue 
xchange disturbances. 

One may anticipate with some confidence that in the 

esent case there will be no such period of widespread 
ncertainty as followed the earlier episodes. The world 
as learned that uncontrolled inflation is not a necessary 
prollary of devaluation; that the new franc, like the new 
bund and the new dollar, need not go the way of the 
erman paper mark. France's present action has, indeed, 
bra long time: been - regarded as bound to come 
boner or later; and the advent to power of M. Blum with 
is expansive and expensive New Deal has done nothing 


more than set the seal on the final failure of the policy of 
deflation. There has been ample time for the most nervous 
to accustom themselves to the idea of a further change, 
and to make actual preparations for it. Both foreign 
centres and the French public itself have certainly 
done so. 

This long notice has enabled an unusually large body of 
capital to seek refuge in flight from France. But, by the 
same token, the authorities have had ample time in which 
to prepare to meet the situation that might be created by its 
repatriation. And in any case it is unlikely to return to 
France in its entirety—partly because of the political un- 
certainty that still persists in France and partly because 
French economic recovery, though it may be confidentially 
predicted, will come gradually and not with a sudden boom. 

What, in general terms, are likely to be the conse- 
quences of the gold bloc’s action when once the period of 
immediate readjustment is over? The French franc has 
never been an international currency in the same sense as 
sterling or the dollar, and its devaluation is likely to have 
a smaller disturbing effect than the fall of either of its dis- 
tinguished predecessors. It is to be hoped, therefore, that 
the stimulus to French internal ry and external trade 
will be helpful to the world as a whole and will outweigh 
the effect of France’s increased export competition. Certain 
of her industries—especially her wool textile industry—may 
be enabled to regain part of their lost markets. But, as 
we show in a later Note, the “ luxury articles,’’ and many 
other commodities which figure largely in French exports, 
are largely non-competitive with the c eristic products 
of countries like Great Britain and the United States; and 
a recrudescence in tourist traffic should help France and 
Switzerland without seriously hurting anyone else. The 
devaluation of the Dutch guilder, on the other hand, may 
have some deflationary effect on the general price level; for 
a significant share of the world’s supplies of such essential 
raw materials as rubber, tin and oil: is. produced in the 
Dutch East Indies. The extent of devaluation in Holland, 
however, is likely to be less than in the other gold bloc 
countries; and any declining tendency in 
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checked by the restriction schemes which apply to most of 
these commodities. : 

Any adjustments that miay have to be made in these direc- 
tions are, however, of minor importance compared with the 
fact that an indispensable step has been taken towards the 
reconstruction of the edifice of world trade which collapsed 
after 1929. The countries whose currencies have been 
devalued within the past five years were responsible for 
more than four-fifths of the world’s international trade 
before the depression set in. In the interim the value 
placed upon the world’s monetary gold reserves (allowing 
for the effect of devaluation) has increased by approxi- 
mately one hundred per cent. The latest developments 
have come at a moment when there is in many countries 
a psychological reaction against extreme economic nation- 
alism and trade restriction. In many States, further, a 
definitely expansive economic philosophy is common to 
Government and people. There is little doubt that a World 
Economic Conference to-day would hold out far better 
prospects of achieving a modicum of sanity in international 
trade relations than its ill-fated predecessor of 1933. 

It would be unwise, nevertheless, to look for a rapid 
and spectacular transformation of the international scene. 
In the first place, industries have been fostered and vested 
interests created by the prevailing system of high tariffs, 
exchange controls, quotas and prohibitions. Such interests 
are notoriously prone to outlive the emergencies which call 
them into being. In the second place, political relation- 
ships have changed greatly for the worse since 1931. 
Industries have been concentrated on armament produc- 
tion, and in more than one country self-sufficiency based 
on the alleged needs of defence has become an obsession. 

These difficulties are formidable; but they should not be 
allowed to stand in the way of a determined effort by the 
countries which have adjusted their currencies to secure 
every practicable amelioration of trade restrictions among 
themselves. Without a reasonably free apparatus of pay- 
ment and of valuation, trade cannot flow freely. These 
countries have an opportunity of demonstrating this truth 
to the world, and of showing that facilities for trade bring 
a handsome dividend in increased prosperity. 

It is appropriate also that these countries should take 
the lead. For they are precisely the nations who believe in 
an increasingly international world as the condition of the 
advance of civilisation, who look upon narrow nationalism 
as a ‘‘ throw-back ’’ towards barbarism. 

These, however, are considerations of the longer run. 
For the moment the task of the world’s statesmen is to make 
the most of the opportunities which the events of the past 
week have placed before them. Devaluation of the franc, 


. even when it is coupled with an agreement between the three 


Western democracies, does not automatically solve the 
problems that are still plaguing the world. But it does 
present manifold opportunities of moving forward along 
paths that were blocked so long as a group of the world’s 
most important currencies were still stubbornly deflating. 
There is now a better prospect than at any time in the past 
seven years of true exchange ae a corresponding to a 
genuine equilibrium between the different national econo- 
mies, and not merely to the rigid imposition of an arbi- 
trarily “‘ stabilised ’’ rate of exchange. There is now an 
excellent prospect of the movement of domestic recovery 
os to the countries which have hitherto experienced 
nothing but a steady restriction of employment. F inally, 
there is the possibility of a real beginning being made at long 
jast with the task of removing the barbed-wire entangle- 
ments which still cumber international trade. 

These are great prizes. But they will not ripen and drop 
from the living tree of events without some exertion on the 
part of Governments. It will exercise all the talents and 
employ all the experience of the authorities of the three 
covenanting nations to preserve a genuine stability of the 
exchanges, a moving equilibrium between disparate national 
economies. It will need constant watchfulness to ensure 
that the movement of expansion which can be expected in 
iMac ty Of the world does not degenerate into mere 


_ The measure of last week’s achievement will not be full 
revealed until time has been ven for all these opportunities 

or let slip. If the tide of chance is now taken 
will fortune. 


October 3, 198 ; 





MR EDEN AT GENEVA 


Tue speech which the Foreign Secretary made on Friday 
of last week in the League Assembly at Geneva is one ig” 
which we may take some small comfort, since Mr Eden’ 
has not entirely thrown up the sponge or despaired of savin 
the world from anarchy. His speech is hopeful becanaall 
holds out the promise of action on the part of the Gover. | 
ment which he represents. That action extends over a broad 
front: it deals with the general principles of international 7 
relations, as well as with such concrete questions of the | 
moment as access to raw materials and to markets, restraint © 
of competition in armaments, the reform of the League, | 
and regional pacts. Further, the speech goes into the in. 7 
tensely practical question of the relation betwen these par 7 
ticulars and the fundamental questions that underlie them. oa 
For example: — s 
In considering the future of the League, there are two > 
essential elements—first, the League machinery, and ~ 
secondly, the will to work that machine. The second ig ~ 
infinitely more important than the first, but the machinery ~ 
can also be improved. 3 
This was admirably said, and the speaker did not stop : 
short at generalities. He grappled with the dilemma between 
the duty of believing in our own faith (and defending the ~~ 
institutions in which it is embodied) and the duty of tolerat- Ba 
ing the different, and even contrary, faiths and institutions 
of our neighbours. In fact, Mr Eden raised in precise terms, ~~ 
the problem of toleration. And this was well done; for that ~ 
ancient problem, which within living memory seemed out = 
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EFFECTS OF DEVALUATION 
This issue of The Economist includes the following : 
The Gold Bloc Falls 


Chronicle of the Past Week 
Effect of Devaluation on : 


Banking, Finance and Foreign Exchange ... 
The Stock Exchange 
British Industrial Prospects 
Commodity Prices 
Trade of the Gold Bloc Countries 


Reactions in France, Holland, Switzerland, 
United States, and German 


Je 
of date because it appeared to have been solved, is now @& a 
urgent again in Western Christendom in A.D. 1936 as @ 
A.D. 1636. a 

The problem of believing in our own faith, and at the ~ 
same time tolerating our neighbour’s, implies, of course, that ~ 
at bottom there lies some bed-rock of common ground. And ae 
Mr Eden gave prominence to two strong desires, in mattes ~ 
of capital importance, which are common to all living 
Governments and peoples, whatever their superficial differ 
ences in political creed and temper. Both the ‘‘ haves ~ 
who wince at the thought of mallequiching anny of their great ~ 

ions, and the ‘‘ have-nots ’’ who have been running ~ 

after the will-o’-the-wisp of economic self-sufficiency, have | 
a common desire and interest that international trade sho 
be liberated from its present strangling shackles. 4 
again, have a still stronger common interest and desift™ 
that a general war between the Great Powers shall bt © 
avoided—whatever reservations they may make about pit 
paring to fight to the death rather than sacrifice tr 
possessions or cherished ambitions. 

So far so good; but when we look closely at these tw 

ible foundation-stones for a new world-order, we 

blind to their weak points. Both these common interes} — 
may prove rather too negative and rather too material ® 
offer a sufficient basis on which to inspire an internation#l) 
loyalty, and set up an organ of collective action. It is # 
if, in the domestic political life of this country, we had t 
to build up our present i 


ws 
ES 
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tary institutions simp} 


on our common desire to stimulate trade and to p | 
the King’s peace. Certainly these two motives, betwe®) 
a considerable part of the comm® 


My 


them, do account for 
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© ground which unites our opposing — parties and 
7 makes our parliamentary system workable. But we need 
look no further than the public speeches, made by leading 
"” members of all parties within the last few weeks, to remind 


erat oa oat 
_ _ ourselves that the essence of our common British faith is 
utions "something at once more spiritual and more positive. 


‘phe 
wr that 


Unfortunately, there is as yet no comparable unit of in- 
 spiration between nations with their widely differing faiths, 
or if it exists it is at most but a feebly flickering flame. 
- Yet, if disaster is to be avoided, we must make the most 
~ we can of any forms of co-operation that we can find. We 
- should, therefore, give Mr Eden all our support in his 
"renewed effort to grapple with the particular concrete 
’ problems through which we shall have to work out our own 
salvation. For example, the Foreign Secretary has renewed 
the offer concerning access to raw materials made in the 
'~ same Geneva forum, twelve months ago, by his prede- 
= cessor, Sir Samuel Hoare. 


“‘ This,’’ said Mr Eden last week, “‘ is a matter for suitable 
discussion at Geneva under the auspices of the League. 
We are prepared that steps shall be taken in this direction 
by this Assembly.” 


_ Here is a constructive piece of work which the Seven- 
_teenth Assembly ought to make sure of putting in hand 
_ before it disperses. 
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ow @& = =86s Again, Mr Eden’s remarks about the avoidance of 
as if war affect the three closely inter-related topics of re-arma- 
a ment, the reform of the League, and regional pacts. 
at the ~§ On the question of re-armament, we cannot quarrel with 
e, that the Foreign Secretary’s frank declaration (melancholy 
. And” though it be) that our own re-armament in the United 
nattes - -_Kingdom must be persisted in ‘‘ unless and until nations 
living reach an .agreement for the reduction and limitation of 
differ» armaments ”’; that ‘‘ disarmament, to be real, must be not 
aves” only military but mental ’’ and that no solution can be 
r great found in a mere “‘ standstill in armaments, calculated to 
unning” ~~ give a permanent advantage to nations which had urgently 
, have = concentrated upon achieving the most intensive measures 
should ©) of armaments within their power.’’ 
Both, — 





a In this connection, we can only point, for the moment, 
"to the encouraging fact that the French Government has 
now become the leading advocate of disarmament, after 


ut pf ~~ having steadily blocked all progress along this path for the 
asurél first fifteen or sixteen years after the "Armistice of 1918. 

_ No doubt, in one sense, France has reached a better frame 
se two sof mind because her former’ intransigence has brought its 


canné —-_ Nemesis in the shape of a German re-armament on a titanic 
ateress scale. Dare we hope that Germany may have the wisdom 
erial ® — and generosity to avoid emulating her neighbour’s error? 
ations | In regard to the reform of the League, Mr Eden has 
It tried grasped and preached the all-i point that the will 
id tnié’) matters more than the machine. But he has gone further; 
simply ©) for, in ng the machinery, he has made certain 
reser® — definite su ons for reform which are not at all 
"> those defeatist and reactionary lines that might have 
expected from His Majesty’s Government after’ 
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Chamberlain’s famous ‘‘ midsummer of madness ”’ s ‘ 
Mr Eden did not suggest that we should cut out Article X 
and emasculate Article XVI. The Articles to which 
he addressed himself were XIX and XI. His strong plea 
for making a practically operative reality out of icle 
XIX on the ground that ‘* we cannot encase human life 
in a rigid mould of a given date ’’ ought to evoke a hearty 
response in Germany, Italy and Japan. Conversely, coun- 
tries living under the fear of yo Teg ought to welcome 
Mr Eden’s other suggestion (which a painful experience 
commends up to the hilt) that Article XI, relieved of the 
incubus of the unanimity rule, should be re-geared in a 
way that will make earlier effective action possible. 


There is one point, however, in Mr Eden’s speech on 
which we are left in doubt—his reference, namely, to 
regional pacts: — 

“We favour regional pacts provided that they are 
harmonised with the Covenant. They might well be 
submitted to the Assembly and Council, and the Assembly 
might see that certain situations are included under them. 
His Majesty’s Government are resolved to negotiate such a 
pact for Western Europe. This, however, is not our whole 
task. There is nothing essentially wrong with the League. 
Its general principles are right, and a logical and reasonable 
system can be constructed upon it.” 


If these words could be read im vacuo, they would in 
themselves dispel any lingering fear lest His Majesty’s 
Government might consent to purchase a short-term 
immunity against German attack, at the price of giving 
Germany a free hand in Eastern Europe, by repudiating 
our British obligations under the Covenant in that region. 
Unhappily, Mr Eden’s words have to be read in the light 
of the Manchurian and Abyssinian records of the Govern- 
ment of which he is a member, and of its immediate pre- 
decessor. Can Mr Eden explicitly reassure us on this all- 
important point? 





EUROPE’S CURRENCY CRISIS 
THE STORY OF THE WEEK 


The following is a brief chronicle of the principal events 
of this week’s currency crisis. Market reactions and move- 
ments of prices and exchange, etc., are discussed in detail 
in our Money, Stock Exchange and Overseas Correspond- 
ence Sections. : 


SATURDAY, SEPTEMBER 26 

At 1.10 a.m. M. Vincent Auriol, the French Finance 
Minister, announced at the Ministry of Finance that the 
Government had decided to devalue the franc. He stated 
45 tuldighalines Af G0 6.906 tas Wenttaied wh. Be 
43 » 0-900 com 
previous rate of 65-5 milligrammes), and that an exchange 
vrabillsation futsd 08 60,04 tabon Wanke Gout’ Ue bar te 
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Parliament would be convened on the following Monday 
to ratify devaluation, and meanwhile the Bourse would be 
closed. At the same time, M. Vincent Auriol revealed 
the terms of a monetary agreement reached between the 
French, British and United States Governments. He 
added that devaluation had been made dependent on this 
agreement. 

The agreement was also announced in statements made 
by the British and United States Treasuries in the early 
hours of the morning. The British Treasury’s statement 
was as follows :— 


1. His Majesty’s Government, after consultation with the 
United States Government and the French Government, 
join with them in affirming a common desire to foster those 
conditions which will safeguard peace and will best contribute 
to the restoration of order in international economic relations, 
and to pursue a policy which will tend to promote prosperity 
in the world and to improve the standard of living. 

2. His Majesty’s Government must, of course, in its policy 
towards international monetary relations, take into full 
account the requirements of internal prosperity of the countries 
of the Empire, as corresponding considerations will be taken 
into account by the Governments of France and of the United 
States of America. They welcome this opportunity to reaffirm 
their purpose to continue the policy which they have pursued 
in the course of recent years, one constant object of which is 
to maintain the greatest possible equilibrium in the system of 
international exchanges and to avoid to the utmost extent 
the creation of any disturbance of that system by British 
monetary action. His Majesty’s Government share with the 
Governments of France and the United States the conviction 
that the continuation of this two-fold policy will serve the 
general purpose which all Governments should pursue. 

3. The French Government inform His Majesty’s Govern- 
ment that, judging that the desired stability of the principal 
currencies cannot be ensured on a solid basis except after the 
re-establishment of a lasting equilibrium between the various 
economic systems, they have decided with this object to 
propose to their Parliament the readjustment of their currency. 
His Majesty’s Government have, as also the United States 
Government, welcomed this decision in the hope that it will 
establish more solid foundations for the stability of inter- 
national economic relations. His Majesty’s Government, as 
also the Governments of France and of the United States of 
America, declare their intention to continue to use the appro- 
priate available resources so as to avoid as far as possible 
any disturbance of the basis of international exchanges 
resulting from the proposed readjustment. They will arrange 
for such consultation for this purpose as may prove necessary 
with the other two Governments and the authorised agencies, 

4. His Majesty’s Government are moreover convinced, 
as are also the Governments of France and the United States 
of America, that the success of the policy set forth above is 
linked with the development of international trade. In 
particular, they attach the greatest importance to action being 
taken without delay to relax progressively the present system 
of quotas and exchange controls with a view to their abolition. 

5. His Majesty’s Government, in common with the Govern- 
ments of France and the United States of America, desire and 
invite the co-operation of the other nations to realise the 
policy laid down in the present declaration. They trust that 
no country will attempt to obtain an unreasonable competitive 
exchange advantage and thereby hamper the effort to restore 
more stable economic relations which it is the aim of the three 
Governments to promote. 


A similar statement was issued by the United States 
Treasury which undertook to “‘ use appropriate available 
— to prevent undue exchange disturbances. 

ter in the morning decrees temporarily s i 
the payment of commercial claims in gold a 
currencies, and closing the Paris exchanges until further 
notice, appeared in the Journal Oficiel. Exports of gold 
were suspended in fact by the action of the Bank of France 
in raising high minimum quantity of gold obtainable to an 
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at which it was decided that the existi ity of 
the Swiss franc would be maintained. Maar 
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In Holland it was announced in the morning that jp 
change would be made in the Government’s monetam 
policy. After an exodus of gold of nearly {2,000,¢%5 
during the day, however, the Cabinet, meeting at midnight - 
decided that the Swiss decision had compelled the Dut 


ent to reconsider its attitude, and that In 

aa the only country on the world gold standagg Swis: 
at the pre-193I parity, the existing monetary policy coulj rose: 
not be maintained. r term 
In a statement to the press in the evening M. Bly =s 


said that it was the first time in history that three Greg 7 ' 
Powers had announced their determination to re-establigh ie 
normal monetary and economic relations between b 

another. The French Government would never hay’ t 
devalued “ unilaterally’; but they were prepared to qj) 8°° 
so as the first step to a new era in economic relations. 


SUNDAY, SEPTEMBER 27th - toal 


The French Devaluation Bill was submitted to the TI 
Finance Committee of the Chamber, and adopted with © 
minor amendments by 20 votes to 12, with 7 abstentions 
The Bill contained the following provisions :— 


(1) The provisional fixing of the full value of the frame | 
between the limits of 43 and 49 milligrammes 0-900 fine. 

(2) The institution of an Exchange Equalisation Fund of 
10,000 million francs. 


(3) The approval of a new Convention with the Bank ot 
France by which the profit on the gold reserve should accrue 
to the Treasury. 


(4) The extension of the Bill to colonies and dependencies ~ rate 
using French francs as their currency; and a stipulation that ~ selli 
it should not apply to foreign payments regularly made ig re ‘ 
gold before its application. 


(5) The forbidding of all imports and exports of gold im ~~ and 
bars or coin and all dealings in them at home, except with the — 
authorisation of the Bank of France. French holders of gd = SL 
coin or bullion, whether at home or abroad, to be compelled ~~ that 
to declare their holdings to their local tax collector before 
October zoth; and foreign companies whose capital is mainly 
French to be subject to the same rule. Holders of less than © 
60 grammes of gold to be excepted. The excess value of such ps 
gold holdings due to devaluation to be sequestrated by the ~~ . 
Government; and failure to declare holdings to involve a fine © it | 
equal to the value concealed. All exchange operations by ~~ Cur 
Frenchmen between September 20th and September 26th to ~~ wot 
be declared within 15 days, under penalty of a fine equal © ~~ a rz 
three times the amount involved. ys 


(6) The institution of a sliding scale, varying with the cost 
of living, for all wages specified in the collective wage agree 7 
ments recently signed or to be signed, and for “ manual” Bill 
wages and salaries in professions which have no such contracts. e M. 
Power also to be taken to adjust civil servants’ salaries to the ~~ no 
cost of living, and to abolish the last of the “‘ Laval cuts” @ fra: 
ex-soldiers’ pensions. - adc 

It was later announced in Paris that special privileges ~~ for 
would be Gestes to holders of the recently issued “‘ Baby of! 
Bonds.” e Director of the Sinking Fund had been gra 
authorised to issue reversionary annuities in exc ris 
for rentes, Treasury bonds of a currency of moré than six pre 
months, and National Defence Bonds, held by persons qu 
who had acquired these securities before September 26, © Cr 
1934, who are more than 55 years of age, and whose 1930 ~ for 
incomes are below the taxable limit. The bonds to be © 
taken back at their par value, and the rentes at the average © the 
daily rates ruling during the preceding fortnight. 7 (2) 

In the course of the evening the Swiss Federal Council © = 2” 
oo = eet Bank of Switzerland to the Be 
gold value of the franc between 190 and 215 milligrammes © 
of fine gold, corresponding to a devaluation of about — th 
30 per cent. i Po 

MONDAY, SEPTEMBER 28th Sey 


a 


The debate in the French Chamber on the Devaluation ~ 
Bill began in the morning and continued throughout the ~ 
day. In the main the Right attacked the Government, | b 
and the Popular Front parties supported it; but both the 7 ° 
Radicals and Communists showed themselves restive 9) 24 
M. Bonnet argued that the Government had been forced 9 ™ 
to devalue by circumstances and had not chosen their owt © h 
time. M. Paul Reynaud said the devaluation would have 9 
had much better effect if it had come long before 1 Bl 
M. Vincent Auriol, in reply, said the currency problem =) “é 
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was international and that the monetary agreement 
between the United States, Great Britain and France was 
of “ historic importance.” The debate continued through- 
out the night. ; 

In London there were no dealings in French francs, 
Swiss francs or Dutch guilders. The price of gold, however, 
rose to 140s. gd. an ounce, and sterling depreciated in 
terms of dollars to about 4°95, compared with $5-03$ 
on Friday. On the Stock Exchange there was some weak- 

> ness in gilt-edged securities. The French, Dutch, Swiss 
-4 | and Italian bourses were closed throughout the day. 

Dr Colijn, in a statement broadcast in the morning, said 
"|* that outside forces had compelled Holland to leave the 
to, 80ld standard. For the present Holland would have a 

> managed currency, and an Equalisation Fund of 300 million 

) guilders would be formed. The Government were prepared 

~~ to abolish trade barriers and work for international stabili- 
~ sation. 

the ' The news of the abandonment of gold was received 
with ~ quietly in Holland, and private transactions indicated a 
tions, depreciation in the guilder of 15 to 20 per cent. 

7 The following statement was issued the same morning 
by the Bank of Greece :— | pied 
Consequent on the new international monetary situation 
‘the Bank of Greece, in agreement with the Government, has 
"decided to base the drachma on the pound sterling. The 
buying price will be fixed by the Governor of the Bank within 
< the limits of 540 and 550 to the pound. The price of other 
currencies will be fixed on the basis of their parity to sterling 


es) 
















"> rate of sterling was to-day fixed at 546 drachmas, and the 
"selling rate at 550. Since the London and Paris Exchanges 
ae are closed the Bank is unable to quote a rate for the franc. 

5 


The drachma was previously based on the Swiss franc, 


old in a and on Friday, September 25th, it was quoted at 531-2 
th the ~~ to the pound sterling. 

f gold = Later in the day the Latvian Government announced 
pelled that the currency would be devalued and attached to 


* sterling. Previously the lat had been attached to the 
a - French franc, and had been quoted at 15:50 lats to the 
re pound sterling. The new rate will be 25-22 lats. 






~~ In the evening the Turkish Government announced that 
"it had adopted the pound sterling as the basis for its 
"currency instead of the French franc. The new rate 
would be £T6-35-£T6-38 to the pound, compared with 
"arate of {16-34 quoted on Friday, September 25th. 
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cot 
sre __ The debate in the French Chamber on the Devaluation 


nual” —_—*‘Bill continued during the early hours of the morning. 
tracts.  M. Blum, replying to the Government's critics, said that 
to the ~ no Government could have refrained from devaluing the 
s” i1 " franc in the existing circumstances. The Bill was finally 
adopted by 350 votes to 221 at 10.30 a.m. The provision 
ileges a for a compulsory adjustment of wages according to a cost- 

~~ of-living scale was abandoned in favour of a clause 

_ granting general powers to the Government to prevent a 
_ rise in prices. In its amended form the Bill also contained 
" provisions permitting the Government to modify import 


>TSONS 4 quotas and tariffs, and to arrange a Convention with the 








1 26, Crédit Foncier enabling it to reduce interest rates in return 

1930 ~~ for an advance by the Treasury. 

to be = #$The Dutch Chamber passed in the course of the evening 

erage the Bill providing for devaluation, including measures 
>» (1) against increases in prices; (2) for the establishment of 

puncil ©) an Equalisation Fund; (3) for the prohibition of gold 

x the — exports. 


af in guilders and Swiss francs were resumed on 
~ the London market. Guilders opened at 9~-9-20 to the 
_ pound, compared with 7-46} on Friday, September 25th. 
_ Swiss francs were at 21}-21}, compared with 15-48 on 
_ September 25th. 
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ment, _ After the approval of the First Chamber had been 
h the © obtained a few hours previously, the Swiss Lower Chamber 
stive. |, adopted the Government's devaluation proposals soon after 
rown | _ In the French Senate the Government's Bill was debated 
have | throughout the day. Finally, despite an appeal by M. 
efore. | Blum, the “‘social’’ provisions were removed, and a single 
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was adopted. In this form the Bill was voted by a small 
majority. The Chamber met at 11 p.m. to receive the Bill 
in its amended form. 

In the afternoon Dr Schacht read a declaration to the 
Central Committee of the Reichsbank. He said that 
Germany did not intend to devalue her currency, but was 
prepared to join in international negotiations designed to 
free the channels of international trade and payments. 
Should an international agreement of a more far-reaching 
kind than the three-Power monetary agreement prove 
possible, Germany would consider changing her currency 


policy. 
THURSDAY, OCTOBER Ist 

The French Chamber re-passed the Devaluation Bill in 
its original form soon after midnight, and added a clause 
providing for a tax of 50 per cent. on all profits made by 
speculation on F ey September 25th. The Senate, on 
receiving back the Bill, adjourned in order to allow its 
Finance Committee an apportunity to reach a compromise. 
A plan was eventually adopted which, instead of granting 
arbitrary power over prices to the Government, provided 
for the institution of special tribunals to examine disputed 
questions connected with wages and prices. A new Bill 
will also be drafted, providing for measures, not included 
in the Devaluation Bill, to protect ex-Servicemen. This 
compromise was accepted by the Senate, and later by the 
Chamber. The Devaluation Bill thus became law. 


THE PRICE OF GAS 


Last month the South Metropolitan Gas Company, which 
supplies a population of a million and a-half in a statutory 
area of about 52 square miles—including almost the whole 
of the County of London south of the Thames—replaced 
its flat-rate charge of 83d. per therm by a new tariff under 
which individual consumers will pay 11d. for the first 
ten therms each month, 74d. for the next ‘‘ block ’’ con- 
sumed (which for most consumers will be ten therms) and 
4d. for all additional consumption. In reply to a consider- 
able volume of protest from local authorities, Members of 
Parliament and other consumers’ representatives, the 
company has intimated that it can justify but cannot 
postpone the new tariff. Its critics maintain that many of 
the company’s poorest customers will pay an increased gas 
bill. The company has replied, through its president, Dr. 
Charles Carpenter, that, despite higher manufacturing 
efficiency, it is unable without adjustment to carry the 
burden of ‘‘ unremunerative customers,’’ owing to the rise 
of coal and labour costs and to economies in the use of 
gas; that actual increases in the price of gas will in no case 
exceed 53d. a week; and that many of the company’s 
poorest customers—other than the smallest—will efit 
under the new tariff. In reply to the Leader of the 
London County Council, the ident of the Board of 
Trade has replied that the company is acting within the 
powers conferred on it by Parliament; but that he intends 
to consider the desirability of a Parliamentary investiga- 


tion of the propriety of those > 

ee te questioned whether the company has. been 
wholly vised in introducing so far-reaching a change 
at relatively short notice. cee nnreee one 
company conducted a whole year’s . 
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Parliament would be convened on the following Monday 
to ratify devaluation, and meanwhile the Bourse would be 
closed. At the same time, M. Vincent Auriol revealed 
the terms of a monetary agreement reached between the 
French, British and United States Governments. He 
added that devaluation had been made dependent on this 
agreement. 


The agreement was also announced in statements made 
by the British and United States Treasuries in the early 
hours of the morning. The British Treasury’s statement 
was as follows :— 


1. His Majesty’s Government, after consultation with the 
United States Government and the French Government, 
join with them in affirming a common desire to foster those 
conditions which will safeguard peace and will best contribute 
to the restoration of order in international economic relations, 
and to pursue a policy which will tend to promote prosperity 
in the world and to improve the standard of living. 

2. His Majesty’s Government must, of course, in its policy 
towards international monetary relations, take into full 
account the requirements of internal prosperity of the countries 
of the Empire, as corresponding considerations will be taken 
into account by the Governments of France and of the United 
States of America. They welcome this opportunity to reaffirm 
their purpose to continue the policy which they have pursued 
in the course of recent years, one constant object of which is 
to maintain the greatest possible equilibrium in the system of 
international exchanges and to avoid to the utmost extent 
the creation of any disturbance of that system by British 
monetary action. His Majesty’s Government share with the 
Governments of France and the United States the conviction 
that the continuation of this two-fold policy will serve the 
general purpose which all Governments should pursue. 

3. The French Government inform His Majesty’s Govern- 
ment that, judging that the desired stability of the principal 
currencies cannot be ensured on a solid basis except after the 
re-establishment of a lasting equilibrium between the various 
economic systems, they have decided with this object to 
propose to their Parliament the readjustment of their currency. 
His Majesty’s Government have, as also the United States 
Government, welcomed this decision in the hope that it will 
establish more solid foundations for the stability of inter- 
national economic relations. His Majesty’s Government, as 
also the Governments of France and of the United States of 
America, declare their intention to continue to use the appro- 
priate available resources so as to avoid as far as possible 
any disturbance of the basis of international exchanges 
resulting from the proposed readjustment. They will arrange 
for such consultation for this purpose as may prove necessary 
with the other two Governments and the authorised agencies, 

4. His Majesty’s Government are moreover convinced, 
as are also the Governments of France and the United States 
of America, that the success of the policy set forth above is 
linked with the development of international trade. In 
particular, they attach the greatest importance to action being 
taken without delay to relax progressively the present system 
of quotas and exchange controls with a view to their abolition. 

5. His Majesty’s Government, in common with the Govern- 
ments of France and the United States of America, desire and 
invite the co-operation of the other nations to realise the 
policy laid down in the present declaration. They trust that 
no country will attempt to obtain an unreasonable competitive 
exchange advantage and thereby hamper the effort to restore 
more stable economic relations which it is the aim of the three 
Governments to promote. 


A similar statement was issued by the United States 
Treasury which undertook to “ use appropriate available 
— " to prevent undue exchange disturbances. 

ter in the morning decrees temporarily suspendi 
the payment of commercial claims in gold or pete 
currencies, and closing the Paris exchanges until further 
notice, appeared in the Journal jel. Exports of gold 


were ponerse in fact by the action of the Bank of France 
in raising minimum quantity of gold obtainable to an 
extremely high level. os 
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In Holland it was announced in the morning that ng 
change would be made in the Government’s monetary was 
policy. After an exodus of gold of nearly {2,000,099 bets 


during the day, however, the Cabinet, meeting at midni mm of “ 
decided that the Swiss decision had compelled the Dutch 9 oUt 
Government to reconsider its attitude, and that sings I 


Holland was the only country on the world gold canal Swi: 
at the pre-1931 parity, the existing monetary policy : 


not be maintained. ; ~d 
In a statement to the press in the evening M. Blum 9 0” 
said that it was the first time in history that three Great © — 
Powers had announced their determination to re-establish 7 OD 
normal monetary and economic relations between one | th 
another. The French Government would never have al 


devalued “ unilaterally’; but they were prepared to do ve gole 


so as the first step to a new era in economic relations. 


SUNDAY, SEPTEMBER 27th 


The French Devaluation Bill was submitted to the 
Finance Committee of the Chamber, and adopted with — 
minor amendments by 20 votes to 12, with 7 abstentions, ~ 
The Bill contained the following provisions :— a 

(1) The provisional fixing of the full value of the franc aa 
between the limits of 43 and 49 milligrammes 0-900 fine. ie 

(2) The institution of an Exchange Equalisation Fund of | 
10,000 million francs. oe 

(3) The approval of a new Convention with the Bank of “~ 
France by which the profit on the gold reserve should accrue ~ 
to the Treasury. rai 


(4) The extension of the Bill to colonies and dependencies 
using French francs as their currency; and a stipulation that — 
it should not apply to foreign payments regularly made in 
gold before its application. ; 

(5) The forbidding of all imports and exports of gold in 
bars or coin and all dealings in them at home, except with the 
authorisation of the Bank of France. French holders of gold 
coin or bullion, whether at home or abroad, to be compelled ~~ that 
to declare their holdings to their local tax collector before 
October 20th; and foreign companies whose capital is mainly 
French to be subject to the same rule. Holders of less than 





60 grammes of gold to be excepted. The excess value of such — 
gold holdings due to devaluation’ to be sequestrated by the 
Government; and failure to declare holdings to involve a fine ~ 
equal to the value concealed. All exchange operations by a curr 
Frenchmen between September 20th and September 26th to ~~ wou 
be declared within 15 days, under penalty of a fine equal to ara 
three times the amount involved. r 






(6) The institution of a sliding scale, varying with the cost 


of living, for all wages specified in the collective wage agree- T 
ments recently signed or to be signed, and for “manual” _ Bill 
wages and salaries in professions which have no such contracts, = M. 


Power also to be taken to adjust civil servants’ salaries to the no 
cost of living, and to abolish the last of the “‘ Laval cuts” i ~~ frar 
ex-soldiers’ pensions. ~ ado 

It was later announced in Paris that special privileges _— for 
would be granted to holders of the recently issued “ Baby of-li 
Bonds.” The Director of the Sinking Fund had been gra 
authorised to issue reversionary annuities in exch ‘ise 
for rentes, Treasury bonds of a currency of moré than six — 


Shas ah 


rte 














months, and National Defence Bonds, held by persons —§ quc 
who had acquired these securities before September 26,  Cré 
1934, who are more than 55 years of age, and whose 1930 _—for 
incomes are below the taxable limit. The bonds to be 1 
taken back at their par value, and the rentes at the average ~™) the 
daily rates ruling during the preceding fortnight. 7 (2) 
In the course of the evening the Swiss Federal Council — = 2 


requested the National Bank of Switzerland to fix the XP 
gold value of the franc between 190 and 215 milligrammes [ 
of fine gold, corresponding to a devaluation of about ~ the 
30 per cent. ak 

MONDAY, SEPTEMBER 28th : 


The debate in the French Chamber on the Devaluation — 
Bill began in the morning and continued throughout the 
day. In the main the Right attacked the Government, 
and the Popular Front parties supported it; but both the © obti 
Radicals and Communists showed themselves restive | 240 
M. Bonnet argued that the Government had been forced “) Mid 
to devalue by circumstances and had not chosen their own | I 
time. M. Paul Reynaud said the devaluation would have 
had much better effect if it had come long befor | Blu 
M. Vincent Auriol, in reply, said the currency problem “lat 
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was international and that the monetary agreement 
between the United States, Great Britain and France was 
of “ historic importance.” The debate continued through- 
>) out the night. 

In London there were no dealings in French francs, 
Swiss francs or Dutch guilders. The price of gold, however, 
rose to 140s. gd. an ounce, and sterling depreciated in 
terms of dollars to about 4°95, compared with $5-03% 
on Friday. On the Stock Exchange there was some weak- 
ness in gilt-edged securities. The French, Dutch, Swiss 
and Italian bourses were closed throughout the day. 

Dr Colijn, in a statement broadcast in the morning, said 
that outside forces had compelled Holland to leave the 
" gold standard. For the present Holland would have a 
" managed currency, and an Equalisation Fund of 300 million 
~ guilders would be formed. The Government were prepared 
- to abolish trade barriers and work for international stabili- 

> sation. 

The news of the abandonment of gold was received 
~ quietly in Holland, and private transactions indicated a 
depreciation in the guilder of 15 to 20 per cent. 

| The following statement was issued the same morning 
by the Bank of Greece :— ase 
_ Consequent on the new international monetary situation 
' the Bank of Greece, in agreement with the Government, has 
decided to base the drachma on the pound sterling. The 
_ buying price will be fixed by the Governor of the Bank within 
_ the limits of 540 and 550 to the pound. The price of other 
’ currencies will be fixed on the basis of their parity to sterling 
_ on the London Stock Exchange. After this decision the buying 
rate of sterling was to-day fixed at 546 drachmas, and the 
' selling rate at 550. Since the London and Paris Exchanges 
" are closed the Bank is unable to quote a rate for the franc. 


The drachma was previously based on the Swiss franc, 
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Id in and on Friday, September 25th, it was quoted at 531-2 
hthe ——‘ to the pound sterling. 

gold ==——s Later in the day the Latvian Government announced 
yelled ~~ that the currency would be devalued and attached to 
efore ' sterling. Previously the lat had been attached to the 
a _ French franc, and had been quoted at 15-50 lats to the 
such Pound sterling. The new rate will be 25-22 lats. 

; | __In the evening the Turkish Government announced that 
ythe =. . . 
a fine it had adopted the pound sterling as the basis for its 
1s by «Currency instead of the French franc. The new rate 
th to | ~would be £T6-35-£1T6-38 to the pound, compared with 
yal to ~——s a rate of £16-34 quoted on Friday, September 25th. 


i TUESDAY, SEPTEMBER 29th 
.gree- The debate in the French Chamber on the Devaluation 


ual” Bill continued during the early hours of the morning. 
racts, © M. Blum, replying to the Government’s critics, said that 
to the ~=—Ss no Government could have refrained from devaluing the 
5" iM ~ franc in the existing circumstances. The Bill was finally 

_ adopted by 350 votes to 221 at 10.30 a.m. The provision 
ileges for a compulsory adjustment of wages according to a cost- 
Baby — of-living scale was abandoned in favour of a clause 


_ granting general powers to the Government to prevent a 
_ tise in prices. In its amended form the Bill also contained 
ix _—«~provisions permitting the Government to modify import 
~ quotas and tariffs, and to arrange a Convention with the 

_ Crédit Foncier enabling it to reduce interest rates in return 

_ for an advance by the Treasury. 

'_ The Dutch Chamber passed in the course of the evening 
"> the Bill providing for devaluation, including measures 
(1) against increases in prices; (2) for the establishment of 
4 an Equalisation Fund; (3) for the prohibition of gold 
~~ exports. 
~ Dealings in guilders and Swiss francs were resumed on 
the London market. Guilders — at 9-9°20 to the 

pound, compared with 7-46} on Friday, September 25th. 
_ Swiss francs were at 21}-21}, compared with 15-48 on 
_ September 25th. 





ae ke WEDNESDAY, SEPTEMBER 30th 

ment,  _ After the approval of the First Chamber had been 
h the | obtained a few hours previously, the Swiss Lower Chamber 
tive: | ees the Government's devaluation proposals soon after 
forced = Midnight. 

rown | Inthe French Senate the Government's Bill was debated 
have | throughout the day. Finally, despite an appeal by M. 
fore. Blum, the “‘social’’ provisions were removed, and a single 






3 : Clause empowering the Government to prevent price-raising 





THE ‘ECONOMIST 5 








THE BRITISH LINEN BANK 


Incorporated by Royal Charter, 1746 


Head Office: 38 St. Andrew Square, Edinburgh 


| OVER 210 BRANCHES IN SCOTLAND | 


LONDON OFFICES: 


City Office: 38 Threadneedle Street, E.C.2 
West End Branch : 198 Piccadilly, W.1 





was adopted. In this form the Bill was voted by a small 
majority. The Chamber met at 11 p.m. to receive the Bill 
in its amended form. 

In the afternoon Dr Schacht read a declaration to the 
Central Committee of the Reichsbank. He said that 
Germany did not intend to devalue her currency, but was 
prepared to join in international negotiations designed to 
free the channels of international trade and payments. 
Should an international agreement of a more far-reaching 
kind than the three-Power monetary agreement prove 
possible, Germany would consider changing her currency 


policy. 
THURSDAY, OCTOBER Ist 


The French Chamber re-passed the Devaluation Bill in 
its original form soon after midnight, and added a clause 
providing for a tax of 50 per cent. on all profits made by 
speculation on Friday, September 25th. The Senate, on 
receiving back the Bill, adjourned in order to allow its 
Finance Committee an apportunity to reach a compromise. 
A plan was eventually adopted which, instead of granting 
arbitrary power over prices to the Government, provided 
for the institution of special tribunals to examine disputed 
questions connected with wages and prices. A new Bill 
will also be drafted, providing for measures, not included 
in the Devaluation Bill, to protect ex-Servicemen. This 
compromise was accepted by the Senate, and later by the 
Chamber. The Devaluation Bill thus became law. 





THE PRICE OF GAS 


Last month the South pene Gas Company, which 
supplies a population of a million and a-half in a statutory 
area of about 52 square miles—including almost the whole 
of the County of London south of the Thames—replaced 
its flat-rate charge of 83d. per therm by a new tariff under 
which individual consumers will pay 11d. for the first 
ten therms each month, 74d. for the next ‘‘ block ’’ con- 
sumed (which for most consumers will be ten therms) and 
4d. for all additional consumption. In reply to a consider- 
able volume of protest from local authorities, Members of 
Parliament and other consumers’ representatives, the 
company has intimated that it can justify but cannot 
postpone the new tariff. Its critics maintain that many of 
the company’s poorest customers will pay an increased gas 
bill. The company has replied, through its president, Dr. 
Charles Carpenter, that, despite higher manufacturing 
efficiency, it is unable without adjustment to carry the 
burden of ‘‘ unremunerative customers,’’ owing to the rise 
of coal and labour costs and to economies in the use of 
gas; that actual increases in the price of gas will in no case 
exceed 53d. a week; and that many of the company’s 
poorest customers—other than the smallest—will benefit 
under the new tariff. In reply to the Leader of the 
eae Lane. ae ident of the — of 

Ta as repli t company is acting within the 
powers conferred on it by Parliament; but that he intends 
to consider the desirability of a Parliamentary investiga- 
tion of the propriety regen 

It may be questioned wh the company has been 
wholly well advised in introducing so far-reaching a change 
at relatively short notice. Recently an American 


company conducted a whole year’s da 
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panies, generally, have gone to great lengths in preparing 
the mund of tneir pubuc for tae introguction ol tamil 
alterations. To secure the goodwill of customers appears 
the more desirabie in the present instance, since the South 
Metropolitan Company's decision may be widely inter- 
preted as a species ot test case for the application of a 
principle whose importance may be crucial to the gas 
industry in its future competitive relationship with the 
electricity industry. The implications of this principle 
may be briefly indicated. me 

Both private consumers and industrialists have now 
become habituated to a tariff for electricity composed of 
two parts, the one dependent on the actual or estimated 
maximum demand and the other on the quantity of elec- 
tricity consumed. The typical form of gas tariff, on the 
other hand, has been a flat rate per therm, or per cubic 
foot, for domestic users, with a cheaper rate for large-scale 
consumers. Despite the extended application of gas heat 
to industrial processes, the domestic user remains the 
bulwark of the industry, and the continuance of lower rates 
to factories and other industrial consumers is dependent on 
its success in retaining and extending its domestic load. 

A charge based on a flat rate per cubic foot was reason- 
able and equitable when the use of gas was confined almost 
entirely to lighting; for demand was then fairly uniform 
between different customers. To-day, however, the 
position has been decisively changed by two factors. The 
first has been the increasing use of gas for purposes like 
cooking, continuous water heating and refrigeration, which 
has rendered demand from different customers no longer 
uniform. The quantity taken by an individual domestic 
consumer may now vary from a very few thousand to over 
forty thousand cubic feet a year. The second factor has 
been the post-war development of national electrification, 
which has taken from the gas industry part of its actual or 
prospective load and rendered a revision of charges 
necessary, if gas undertakings are to hold their own or to 
make new progress. 

The cost of gas can be conveniently grouped under two 
heads. The first is dependent on the amount taken (the 
““ commodity *’ or “‘ gas into holder ’’ cost) and the second 
on the number of customers or the size of the maximum 
demand on the works and distributive system. In the 
majority of undertakings in Great Britain the commodity 
cost represents less than half the total expenditure. In the 
case of a typical company selling gas at 8d. per therm, the 
cost of the gas actually produced may be no more than 3d., 
and the remaining 5d. covers ‘‘ customer costs,’’ expenses 
of distribution and remuneration of capital. When all 
consumers took more or less identical quantities of gas, the 
make-up of the total supply-cost was of minor importance. 
To-day, however, the companies must necessarily consider 
the consequences of a system under which small consumers 
may obtain their supply at less than cost, while larger 
domestic users pay more than their proportionate share of 
incidental expenses. On the figures already given, a 
consumer of five therms a quarter would contribute 2s. 1d. 
to the overhead costs of his supply, while the consumer of 
thirty therms would contribute 12s. 6d.—i.e. six times as 
much. Such a consumer may be disposed to lend a 
favourable ear to the counter-offers of electric supply 
undertakings, who are in a position to provide light and 
heat to large consumers on more advantageous terms. 
During recent years, in fact, there has been a persistent 
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a different system of charging (the South Metropolity 
Company was founded in 1829) has had ample tume ty 
reduce its flat-rate charges to levels which ofter decidediy 
limited scope for new inducements to consumers. Excepg | 
in a limited number of cases, where a reduction in average 
prices may produce a more than proportionate increase jg” 
consumption, special rates for the large domestic consumer, 
unaccompanied by any increase in the flat rate, map 
involve the sacrifice of revenue. iM 
Companies, as distinct from municipalities, encounter g 
further difficulty where their authorised dividends to share, 
holders are correlated with the prices they charge. Under 
the sliding scale and the basic price systems the highest 
price to any customer is the ‘‘ price of gas *’ for dividend 
purposes, and any two-part tariff must be devised within 
the framework of this limitation. Such two-part 
as are in existence are relatively simple. The Gas Li 
and Coke Company, for example, follows the practice of 
many electricity concerns in basing the fixed part of its 
tariff on rateable value and supplying gas thereafter at half | 


the normal price. The Bradford and Leicester authorities | 


base their fixed charge on the number of rooms in each | 
consumer’s premises. Manchester and Oldham, however, 
charge an identical amount to each domestic customer, 
whatever the size of his house. i 
In short, the gas industry is faced with the difficult 
task of putting old wine into new bottles; its problem 
is to graft upon an “‘ old ’’ industry—subject to statutory 


limitations mainly imposed at a time when its monopoly 7 
was more or less complete—a new system of charging 3 
will secure for it the advantages of maximum consumption | 


and return enjoyed by a formidable modern competitor, 
the electricity industry. Considerations of social advan- 


tage and oe expediency alike may emphasise © 


the undesirability of any “‘ solution ’’ which necessitates 


an appreciable increase in the amount paid by the poorest - 
consumers. No complete answer to the problem has yet | 
been discovered, and none which is one hundred per cent, 7 
satisfactory to all parties may be obtainable. It may be | 


worth while, however, to draw attention to at least one 
method which incorporates the ‘‘ promotional ’’ element, 
inherent in the two-part tariff, without the necessity for 5 
fixed quarterly charge. Under this system, ‘‘ blocks ” 


consumption are fixed for different classes of customers— | 
based usually on the number of rooms in their houses. | 
After the consumption of these agreed amounts of gas at © 
the standard price, all additional consumption is charged 7” 
at a reduced figure. For example, a house of six rooms 
may be rated at twenty therms a quarter, all ‘‘ excess” 
consumption paying only one-half or two-thirds of the © 
standard figure. This type of tariff, which is in force in | 
Glasgow and Newcastle, gives domestic users the advan- © 
tages of a ‘‘ block ’’ tariff for increased consumption, but © 


distinguishes between their different levels of normal 


demand. It is particularly suitable for undertakings which © 
may be doubtful of the success of a conventional two-part | 
tariff, but find that competitive conditions demand a more " 
modern form of charging than the flat rate; and its use ” 
seems likely to become increasingly widespread in the ©) 


industry. 





THE NEW DEAL 
In just over four weeks’ time the pees of the United 





te eee 


States will go to the polls to elect a President for the next 7 


four years. Nowhere else in the world is so much political 


power placed in a single pair of hands by a process of free ji 


democratic election. Nowhere else is the battle of politics ” 


so completely a personal duel as in the quadrennial © 


Presidential election in the United States. 

The Presidential election is exciting and momentous evel 
when the contestants are nonentities. But this year President 
Roosevelt is fighting for more than his own perso ity, for 
more even than his own Party. He is fighting for a whole 
Pen nephy of peiitits ‘as eanbodied ‘th the ‘vast i 
of the three and a half years. A verdict is required’ 
from the American people on the whole New Deal. 

What is New Deal? An attempt to answer 

n 


question has been made in the special Survey which accom 


panies this issue of the Economist. But even there, maf” 
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aspects of the New Deal remain unmentioned. Nothing has 
been said about the Social Security Act (which is 
hardly yet, however, in effective operation), about the 
effects of recent legislation on the railroads, about pub- 
lic health or education. Moreover, even apart from 
whole departments of the programme with which there 
has not been space to deal, there is much in the char- 
acter even of the more familiar aspects of the New Deal 
which can hardly be put down in black and white. 
There is, first of ail, the character of the President himself. 
In its hectic early months the New Deal derived a great 
deal of its force from the infectious optimism, the smiling 
confidence of Mr Roosevelt. He inspired the public and 
vitalised business. But these same qualities of character 
which made him a great democratic leader in the emergency 
of 1933 have given him many enemies in the more sober 
atmosphere of 1935 and 1936. What had earlier seemed to 
| be courageous confidence now seems to his critics to be 
, autocratic irresponsibility. The bold improvisation of 1933 
has become rudderless instability. What was greeted as 
) refreshing financial flexibility is now condemned as reckless 
extravagance. Sublime disregard for red tape has been 
>} converted in many men’s minds into a deliberate assault on 
the Constitution. Humane Liberalism assumes the ominous 
guise of Red Revolution. 

There can be no doubt that since 1933 there has been a 
very widespread and far-reaching revulsion of feeling 
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En 


tory ==) against the President among virtually all the more com- 

"* fortably established members of the community. How far 
po ~ this change of opinion is due to changes in the President’s 
‘tion “9 policy, how far to changes in the opinions of his critics, and 
itor, ©) how far to changes in circumstances, are interesting ques- 
van- © tions, but it is unprofitable to discuss them here. The 
asise |) Qualities which inspire loyalty in a crisis are not those best 
fates 9) Calculated to inspire confidence in a calmer period. Mr 
srest. ©) Roosevelt is, above all else, a very shrewd politician. That 
; yet |) is almost the same thing as saying that his methods are 


7 tortuous. Moreover, though his enactments are those of 
"> very moderate Liberalism, his statements, particularly in 
-» denunciation of the rich, are often extreme. If the fluctua- 
"> tions of his course and the violence of his language be borne 
in mind, the bitterness of the opposition to him can be 
understood, though not shared. It is very significant that 
>» hostility to the President is many times stronger than 
- | opposition to his policies. 

It is sometimes difficult for observers in foreign countries 
»to remember that the New Deal is a political movement— 
nd one, moreover, sponsored by a Party which for three- 
uarters of a century has been almost continually in the 
inority. There have been divergent interests to be recon- 
ciled within the Democratic Party; there has been the future 
trength of the Party to be quite legitimately considered; 
there have been the irritating constitutional obstructions of 
rmal ~) the ‘‘ separation of powers ’’ to be overcome. If the Presi- 
"> dent is accused of playing politics, he can justly retort that 
>» no one but a politician could have achieved anything at all. 
_ Whether this retort serves to excuse the extent to which the 
> ‘‘ spoils system ’’ has been applied to the new agencies of 
government or to palliate the excessive partisanship of many 
of the Administration’s acts is, to say the least, open to 
doubt. If the charge of dictator often hurled at Mr Roose- 
velt is laughable, it is still true that he and his agents have 
frequently been unnecessarily peremptory and prone to 
resort to petty. bureaucratic tyranny. 

If these matters have been mentioned at length, it is 
because they colour the background of the last three years 
and because they will enter largely into, and perhaps deter- 
ine, the electors’ vote on November 3rd. They are the 
fe and substance of politics. But the outside observer has 
he opportunity, denied to the American elector, of regard- 
ing the accomplishments of the last three years with the 

perspective of three thousand miles of ocean, and of apply- 

ing the less subjective criteria of judgment. Apart from the 
manner of its actions, has the New Deal in substance 
y, 10f | achieved its aims? Has it successfully attained to its three- 
whole’ | fold goal of Relief, Recovery and Reform? Provisional 
judgments on isolated topics are expressed in the different 



































wired” hapters of our Survey. But the electors cannot parti- 
eit cularise; they will have to express one single verdict, 
rt ye avourable or adverse, on the New Deal as a whole. Can 
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the outsider also arrive at some final synthesis of judgment? 

lf the criterion be Utopian, the achievements of the 
New Deal appear to be small. Relief there has been, but 
little more than enough to keep the population fed, clothed 
and warmed. Recovery there has been, but only to a point 
still well below the pre-depression level. Reform there has 
also been, but it is slight in comparison with the reformers’ 
blueprints. The great problems of the country are still 
hardly touched. There has been no permanent readjust- 
ment of agriculture to meet its changed environment. 
Very little has been done to iron out the fluctuations 
of industrial production for the future. The monetary 
structure of the country, on balance, is less under con- 
trol than formerly. All these problems have barely 
been broached. Moreover, the great overriding political 
problem of how America is to construct a socially responsible 
and socially regulated economy with her present Constitu- 
tion has been shirked. There was a moment when it looked 
as if the President was going to put the issue of the ‘‘ horse 
and buggy ’’ Constitution squarely before the people. But 
the immediate reaction was unfavourable, and he relapsed 
into silence. 

This is strong and sweeping criticism. Does it imply that 
the conscientious American should vote Mr Roosevelt out 
ot office? A good case could undoubtedly be made for an 
Opposition which, without hiding behind the letter of the 
Constitution, would accept the paramount necessity for a 
broad economic and social policy and set out to correct 
Mr Roosevelt’s mistakes. But the only way of voting 
Mr Roosevelt out would be to vote the Republicans in, and 
the Republicans have never shown any desire to be this 
sort of Opposition. Under Mr Hoover their policy was one 
of non-intervention so long as that was possible, and when 
non-intervention became humanly impossible, it was a 
policy of helping the men and institutions at the top of the 
social and economic heap in the hope that this help would 
‘* filter down ’”’ to the bottom. ‘’ Better the occasional 
faults of a Government that lives in a spirit of charity,’’ says 
Mr Roosevelt, ‘‘ than the consistent omissions of a Govern- 
ment frozen in the ice of its own indifference.’’ Under 
Mr Landon, the Republicans have a policy distinguishable 
only in minor shades of emphasis from that of the Demo- 
crats. The Republicans in this campaign are paying Mr 
Roosevelt the tribute of borrowing his policies while 
denouncing his philosophy. 

If the New Deal be compared, not with the absolute 
standards of Utopia, but with the achievements of other 
Governments, the former adverse judgment must be 
modified. If it be compared with either the performance or 
the promise of its rivals, it comes out well. If its achieve- 
ments be compared with the situation which confronted it 
in March, 1933, it is a striking success. Mr Roosevelt 
may have given the wrong answers to many of his problems. 

siotern America who 


But he is at least the first President of 
has asked the right questions. 
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NOTES OF THE WEEK io 


The Party Conferences.—The political season begins 
again this week-end with the meeting of the Conservative 
and Labour Party Conferences. Of the ‘two conferences the 
Conservative is the briefer, and its decisions are not binding 
on the Party leaders. Perhaps the chief interest at this 
year’s Conference has been in personal issues, and in par- 
ticular in the future of Mr Baldwin and the question of 
his successor. Mr Baldwin himself has not been able to be 
present, since his health does not permit it; and it has fallen 
to Mr Neville Chamberlain to deputise for him at the mass 
meeting with which the Conference concludes. In the past 
few years the conference has considered it its duty to 
‘‘ ginger ’’ the Government into a more Conservative policy; 
and it has served as a reminder to the country that a 
Government generally regarded as Conservative might be 
even more Conservative still. Now that the Indian question 
is dead, most of the ginger is being directed towards re- 
armament, agricultural policy and the House of Lords. 
Sir Samuel Hoare, speaking at the Conference on Thurs- 
day, concentrated on re-armament, and he pleased the 
assembled Conservatives by declaring that “‘ if, as we all 
hope, in the future we can arrive at a general limitation of 
armaments, it must be on the assumption that our own 
programme has been completed.’’ There was audible in 
Sir Samuel’s speech the political ring which is, perhaps, 
inseparable from a party conference. But he, at least, 
showed statesmanship in refusing to bind the Government 
never to consider any sort of transfer of British Manda- 
tory or Colonial Territories. Sir Samuel concluded by 
inviting what he called the ‘‘ more responsible Socialist 
leaders *’ to support the Government’s re-armament policy. 
The Labour Conference will now be keenly watched to 
see how far the Party responds to this invitation. Do the 
speeches of Mr Bevin and Sir Walter Citrine at the T.U.C. 
portend a final abandonment of the hope of disarmament 
and collective security, and a virtual acceptance of the Gov- 
ernment’s attitude of qualified passivity in Europe? Or will 
the emphasis at the Labour Conference be on the strength- 
ening of the pacific countries? Or will the traditional anti- 
war elements in the Party perhaps show unexpected 
strength? In comparison with these tormenting dilemmas, 
internal issues are likely to provoke relatively little dis- 
sension. 


* * * 


Records in the Air.—New air records, both for height 
and speed, have been made this week. On Monday, 
Squadron-Leader F. R. D. Swain, flying a Royal Air Force 
machine, reached the record height of 49,967 feet and, 
despite symptoms of suffocation, succeeded in bringing his 
machine safely to earth. Squadron-Leader Swain after- 
wards stated that at a height of 46,000 feet, then over 
Sussex, he had a view of the English coastline from the 
Wash to Margate, and from Margate to Land’s End. On 
Tuesday, the competitors started in the Portsmouth- 
Johannesburg race held in conjunction with the Rand 
Jubilee. The winner, Mr C. W. A. Scott, covered the 
distance in 57 hours. What, it may be asked, is the pur- 

of these mechanical triumphs, and what good does 
it do a man to ascend 50,000 feet above the earth, or reach 
Johannesburg in 57 hours from London? Futile 
as are some records, however, the mechanical progress of 
aviation undoubtedly depends to some extent on record- 
breaking flights. Squadron-Leader Swain is one of the 
~~ pilots of the R.A.F. a at peo. 

was using a special high-flying aerop built b 
the Bristol Company. —o , 
acceleration of the 


: Feats of speed and endurance in 
the air, in fact, are the prelude to mechanical progress; and 
mechanical is the means to a quickening and 
cheapening 


British Statesmen and Democracy.—British states 99 to 





men have been accused more than once in recent months: Fre 
of remaining silent in face of the ever noisier battle q wh 
Europe between the principles of democracy and dictatop anc 
ship. A fortnight ago it was left to M. Blum to speak tp be 

for liberty and equality after the totalitarians had had their dul 
hysterical say in Nuremberg and Moscow. The three In 
speeches, therefore, by Mr Eden, Sir John Simon and M atti 
Winston Churchill last week-end, all actively championing sal 
the cause of political freedom, were very refreshing pla 
indeed. If there is any issue on which all British opinigg | age 
is united, it is this; and certainly no speaker could getg ~ con 
hearing at either of this week's party conferences whp = —-VER 
questioned the fundamentals of Parliamentary government, | (rel 
For never were the ghastly consequences of appealing tp no! 
political force more apparent than to-day. In Spain the fav 
horrors of war and anarchy have been let loose; and ig iste 
Europe as a whole peace is threatened by the aggressive im 7 W# 
clinations of dictators who are perpetually seeking to divert ~ like 
their peoples from internal affairs by threats against other 77 a5 
nations. At the same time, this week’s monetary agreement ~~ oo 
has added a new economic bond to those already linking the — > W 

democratic countries together. The French democracy has > M 
refused to fall back, like Germany, Italy and others, on the 

a totalitarian economy designed to ‘‘ defend’’ the 7 Eu 


currency. In the United States the Press is talking of a 77 
‘* democratic entente cordiale.’’ Here is yet another oppor 
tunity for British, French, American and other demo 
cratic statesmen to resume the international leadership that 
is fast slipping from their hands. 
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* * * 





The Spanish Government at Bay.—On Thursday, 7 
September 24th, the Spanish Government made a desperate on pos 
efiort to stem the advance of the western rebel army upon | te 
Toledo and Madrid by opening the Alberche dam, which Fra 
holds up the main water supply of Madrid. A vast mass of om 
water flooded down upon the confluence of the Alberche —  “!™¢ 
and Tagus rivers at Talavera, which it was hoped would ~~ 
sweep away the camps and dumps in the rebels’ advanced ~~ —— 
positions. Whatever damage Colonel Yague’s force may 
have suffered, the rebels’ progress has not been checked; 
Toledo fell at 9.0 p.m. last Sunday, with the de 
fenders of the Alcazar still heroically holding out. The a4 ro 


enemy is now at the threshold of Madrid, and the capital is af Ind 


: 
in 


a city which, in regular warfare, is not easy to defend ~ =P 
According to the comparatively merciful rules of the com ~ nex 
ventional war-game, the next step would probably be the Inc 


evacuation of Madrid by the Government and ib” yo 
‘* peaceful ’’ occupation by the insurgents. But in the” ~ + 


conditions of a Spanish civil war it is probable that the “0,” 
Government will be inclined to fight to the death. The = fy 
strategy of the rebels, however, is likely to aim at cub” Great 
ting Madrid off from its sources of supply and starving 7) 
it into surrender; and already part of their forces seems t0 

be swerving to the right in order to cut the railway betweel 7) 4), 
Madrid and Valencia. Meanwhile, as the toils close rou) 
Madrid, the reign of terror in the unhappy city is becomimg 7) 
daily more atrocious—in spite of the Government’s app pas: 
rently genuine, and temporarily successful, efforts to keep it stro 
in check. At the same time, at Geneva, the Spanish Foret pro 
Minister, Sefior del Vayo, has publicly denounced the no® ~~ Fy... 
intervention arrangements between the Powers. It must bt may 
said that the proceedings of the London non-interventi® — },, . 


committee give some colour to his bitter complaint, 
withstanding the news of Portugal’s belated adhesion to the” : 
—ae t - eed On the one hand, this Portugue® — 
adhesion is about with sweeping reservations. VI 

the other, the procedure agreed upon by the commilte D 


for dealing with allegations that the a t is be prot 
violated appears to preclude the entertainment of any aiteé trad 
tations from the Spanish combatants by 1a eack 
down that ‘‘ alleged breaches of the agreement will only lead 
considered if the complaint is submitted on behalf of om 7% 793: 
or other of the countries that are parties to the agreement. — 
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) likely to call him to order. 
' audience the most telling passage in his speech was 


: ™ economic as well as in the political tension.”’ 
‘eae fata might be read as a tacit admission that M. Blum’s 
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Geneva this Week.—Since the settlement last week 
of the question of the credentials of the Abyssinian delega- 
tion at the present session of the Assembly, the focus o 
interest at Geneva has shifted from Abyssinia to Spain. 
But whichever of these two unhappy countries happens 
to be in the limelight, the reflection cast upon Anglo- 
French policy is the same. A Franco-British anxiety— 
wholly praiseworthy in itselfi—to stem the drift towards 
another war between the Great Powers of Europe seems to 
be leading the two Western Powers ever farther along the 
dubious road of avoiding trouble by saving appearances. 
In the Assembly on Monday M. Litvinov attacked this 
attitude, and declared that ‘‘ some countries strove to seek 
salvation in neutrality, but were often unconsciously 
placing their neutrality at the service of the forces of 
ageression.’” M. Litvinov also referred bitterly to the 
consequences in Spain of the working of the non-inter- 
vention agreement to which the Soviet Government was 
(reluctantly) a party. In making his accusation that the 
non-intervention agreement was being broken in the rebels’ 
favour by foreign Governments, the Spanish Foreign Min- 


| ister named no names—apparently because he had_ been 


warned that, if he did, the President of the Assembly was 
For the Spanish delegate’s 


his suggestion that, while the classic kind of war might 
be dying out, we were approaching a time like that of the 
Wars of Religion, when not nations but ideas were at war. 
M. Delbos, when he replied last Saturday, simply deplored 
the dangerousness of the ‘‘ ideological mobilisation of 
Europe ’’ and expressed a pious hope for “‘ relief in the 
In fact, his 


overnment would abandon Spain as his predecessors had 


' abandoned Abyssinia. 


* * * 


The Gold Bloc’s Economic Position.—The economic 


a position of the former gold bloc countries is of special 


interest in the light of the past week’s events. That 


g : France, Holland and Switzerland have suffered a severe 
» contraction of economic activity since 1931—and still more 
since 1929—is clearly shown by the following table :— 


Economic Postt1on oF Gotp Bioc CouNTRIES 


Jan.—July 


1931 1935 
1935 1936 


Industrial production (1929= 100) ..... | 100-0 
Applications for work 10,052 

Li reer 4,852 
Exports f Monthly averages 4,178 


- Holland : 


Industrial production (1929100) ..... | 100-0 
% unemployed r 7:1 
Imports \ Million guilders 229 


Exports f Monthly averages { 166 
Swit: 


% wholly unemployed oie 

Imports \ Million francs 228 
s Exports f Monthly averages 

~ Great Britain :— 

Index of business activity (1929-== 100) 


* August. t July. 


sity Although signs of recovery have been apparent, in some 


cases, since the beginning of this year, all these countries 


; Temain depressed. Business activity in Great Britain sur- 


passed the 1929 level last year and has since tended 


“*} strongly upwards; in the gold bloc countries, however, 
~ production is still around 70 per cent. of the 1929 figure. 
_ The scope for recovery is correspondingly great, and it 
__ may be confidently expected that forces of revival will 
_ be strengthened under the new regime. 


* * * 


Devaluation and French Exports.—In view of the 
probable repercussions of devaluation on international 
trade, it may be well to analyse the export trade figures of 
each, of the gold bloc countries, and to show which are the 
leading commodities in each case, and how the returns for 
1935 compare with those of the pre-depression year, 1929. 
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Teal tn mete extensive 
ran: arti most important being metal goods, 
textiles and “‘ luxury articles ’’:— Caer 


FRENCH Exports 
(In millions of francs) 


1929 

748 

Cotton yarn and manufactures 2,942 
Fruit and nuts 57 

Glass and pottery 892 

Prepared hides and skins 882 

Iron and steel 2,127 

Machinery, apparatus and parts 2,193 

Metal wares and tools 1,850 

1,609 

536 


861 


1,244 

Rayon tissues 889 
Silk 1,526 
717 

Wool, yarns and manufactures 3,290 


Total exports 50,139 
* Chloride of potassium, quebracho, fertilisers. 


The value of the exports of all the commodities given in the 
table slumped heavily between 1929 and 1935, but the 
decline has not been uniform. The shrinkage of sales of 
textiles, for example, has been much more marked than the 
decline in exports of metal goods. Thus, the value of silk 
tissues exported in 1935 was less than one-tenth of the 1929 
level. French specialities, such as perfumery and wine, 
have suffered a severe contraction. The majority of French 
export industries, accordingly, may derive considerable 
benefit from devaluation if costs do not rise unduly. 


* * * 


Swiss Exports.—tThe largest items in Switzerland’s 
export trade are machinery and instruments, clocks and 
watches, dairy products and textiles, especially cotton and 
silk manufactures :— 


Swiss Exports 
(In thousand francs) 


Aluminium, and its manufactures 
Cheese 

Cotton manufactures 
Instruments and apparatus 
Machinery 

Condensed milk 

Silk manufactures 

Watches and clocks 


Woollen manufactures 44,226 


Total exports 2,076,195 


As the British engineering industry is unable to meet even 
the requirements of the home market, an expansion in 
Swiss exports of machinery and instruments may be felt 
most keenly by German manufacturers producing similar 
goods. Devaluation may enable Switzerland to regain 
some of the trade lost in clocks and watches; but in textiles 
Swiss exporters will have to face keen competition from 
France. 


* * * 


Dutch Exports.—Though the nature of Holland’s 
export trade differs widely from that of France, it has 
suffered a scarcely less marked contraction since 1929:— 


DutcnH Exports 
(In thousand Gulden) 


Butter 


Coal 

Cotton manufactures 
Electric lamps 
Flower bulbs 
Margarine 


Condensed milk, sweetened 
Vegetable Oils .........-ce-seeeeeeceeees iindtasWeukes 
Vegetables 


5,599 
24,785 
21,879 

675,104 


Ky 
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A substantial proportion of Dutch exports consists of dairy 
products, meat, vegetables and margarine. The scope for 
expansion is somewhat limited owing to the imposition of 
duties and quantitative restrictions by the United King- 
dom—the principal market for Dutch exports of foodstuffs. 
Although Holland’s exports are in the main non-competi- 
tive, there are a number of industries, such as wireless and 
electric lamp manufacture, vegetable oils and coal, where an 
expansion of exports might cut into Britain's share of 
international trade. 


* * * 


Dutch East Indies Exports——The Dutch colonial 
possessions in the East Indies are an important source of 
some of the world’s primary products. The export trade 
of the Dutch East Indies has suffered severely in recent 
years owing to the fall in the prices of primary commodi- 
ties, and as a result of the growth of economic nationalism 
in former importing countries. The resulting changes in 
the exports of some of the leading commodities between 
1929 and 1935 are shown below: — 


(In millions of guilders and thousands of metric tons) 





1929 1935 
Value Volume Value Volume 
ERED cccanesdvesveccshasess-o0ce 70 83 19 83 
NR ct eensashseccknensvendssacaaes 86 83 37 74 
Sugar ........cscccccccecseeseess 311 2,982 36 1,410 
PEED, ccksccdnncnecencenoceces 83 85 36 51 
Pee . ccoccceesccepcessecncese 235 315 70 321 
Petroleum and products ... 164 3,704 87 5,388 
Total (all exports) ...... 1,443 483 


In the case of coffee, tea, rubber and petroleum the volume 
of exports has been well maintained, but the return per 
unit has shrunk considerably. Exports of tobacco and 
sugar suffered a severe decline in both volume and value. 
The catastrophic fall in Java’s sugar exports is mainly 
due to the increase of subsidised production by former 
importing countries. The output of tin, another important 
raw material produced in the Dutch East Indies, was 
reduced from 35,730 long tons in 1929 to 24,719 tons in 
1935. Other primary products exported by the Dutch 
East Indies in substantial quantities include sisal, copra 
and pepper. As devaluation is likely to be accompanied 
by an expanding world demand for primary products, the 
Dutch East Indies may experience a marked increase in 
the value of exports. The outlook for the prices of some 
of the principal commodities produced by the Dutch East 
Indies is discussed below. 


* + * 


Devaluation and Commodity Prices.—In view of 
the importance of the Dutch East Indies as an exporter 
of primary products it has been suggested that the de- 
valuation of the guilder may be followed by a fall in prices. 
A wider profit margin, it has been argued, may induce 
Dutch interests to endeavour to secure a larger share of 
world trade by cutting prices. Some deflationary tendency 
there may well be—at the outset at least—but it may be 
questioned whether it is likely to go far. Supplies of 
rubber, tea and tin, three of the leading commodities pro- 
duced by the Dutch East Indies, are strictly controlled by 
international restriction schemes. So long as supplies are 
not increased, there is no ground for expecting a serious 
fall in prices. Only this week the International Rubber 
Committee decided to leave export quotas unchanged 
during the fourth quarter of 1936. The Dutch authorities 
moreover, have already taken steps to prevent an expan- 
sion of native shipments by increasing the export duty on 
native rubber from 37 guilders to 47 guilders per 100 kilo- 
grammes. The rubber, tea and tin markets have, in fact, 
remained quite steady in the past few days, while tin prices 
have risen in anticipation of an early agreement with Siam. 
Petroleum output is also ‘‘ controlled ’’ by international 

? . Itis possible, however, that the Government 
of the Dutch East Indies may endeavour to stimulate 
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exports of sugar, sisal, coffee and tobacco, and that ; 4 ss 
action may have a somewhat detrimental effect on British» tel 
East Africa. But the output of these commodities canny © to 
be increased at short notice; and, before larger supplig © wt 


are available, world demand for primary products, j, 97) lav 


cluding demand from France, Holland and Switzes of 
land, may itself have expanded. Altogether, there negq ” ex 
be no surprise that devaluation has caused so little dig 7 ap 
turbance in the commodity markets this week. For the 9) att 
rest, the continued advance of wheat is due to unfavourable 7 0 
crop prospects. The marking-up of cotton prices hag 9) &”' 
been due, in part, to the depreciation of the pound jg © cer 
terms of the dollar. - ie an 
ae dre 

* * * = shi 










Devaluation and British Industry.—What concly 
sions do these figures suggest for British industry? It is 
still too early to assess the probable repercussions on ind} — 
vidual trades in great detail. M. Blum’s ‘‘ New Deal” — 
measures are not yet fully operative, and it jg 
consequently impossible at this stage to estimate the — 
future French cost, in terms of sterling, of producing, say, 
a given quality of worsted tissue. A marked industrial © 
revival in France, Holland and Switzerland would stimp * 


late world trade, and help the British shipping, shipbuilé ~~) the 
ing and ancillary industries, including coal mining in South "kee 
Wales. The cheapening of the two francs and of the — que 


guilder may divert an increasing volume of tourist traffe ~~ wit 
to France and Switzerland at the expense of Germany and + 
Austria, and it may reduce the number of French visitors ~~ 
to Great Britain. The total volume of tourist traffic, — 















however, will probably be increased. Apart from 

such general effects, it is necessary to distinguish 

between probable changes in direct Anglo-French, 

Anglo-Dutch and Anglo-Swiss trade, and changes due to ‘ 
increased competition in foreign markets. As far as foreign ae of | 
markets are concerned, France and the two other countries ag evi 
stand to gain most in the case of goods which em a Gor 
large proportion of labour costs. Thus, the automobile put 
and textile industries of France, the machinery, clock and Tea 
watch trades of Switzerland and the electrical appliances ——s«ss 
industry of Holland may derive an advantage from de ‘for 
valuation on the international market. In the case of wool ec the 
tissues, in particular, France may tend to displace some whi 
of Yorkshire’s products, for her exports have fallen from © and 


43-3 million lbs. in 1929 to 5.7 million lbs. in 1935. In 
the foreign trade in linen and silk goods France may 
also gain a competitive advantage. Moreover, the 





improvement in the export trade of France, Holland ~ rae 
and Switzerland may not be compensated at one — °F 
by rising imports. If anything, the imports of these = 
countries, especially of finished goods, may tend to fall 


ther 
at first, and it will probably take time before 

increased purchasing power derived from expanding BS 
exports will react on imports. This is particularly the case 
in the direct trade of the three countries with England. 
But there is no danger that the British market will be 
flooded with French goods; the tariff and customs officials — 
will see to that. France may, however, attempt to regail 
her lead in fashion goods, and to increase her exports @ 
‘‘ luxury articles ’’ generally. On the whole, however, the 
events of last week-end are likely to be beneficial rather) 
than prejudicial; for British industry has everything ® 
gain from increased world prosperity. % 


to to | 
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* * * 


_ On the Eve in Palestine.—The situation in Palestim 
is rapidly moving towards deeper complications. The oub 
standing events of the last few days have been the arriva 
of the powerful reinforcements to the British Army on the °“* 
spot; the consultations between the Palestinian Arabs ® ~~ 9" 
the one hand and the four independent Arab sovereigns of ae I a 
Sa’udi Arabia, the Yemen, ‘Iraq and Transjordan on the” 
other; and, finally, the publication of ‘‘ The Palestifie” be s 
Martial Law (Defence) Order-in-Council, 1936.” The new |) OPE! 
Order, which requires a proclamation by the High Com for’ 
missioner in Palestine in order to bring it into force, g0@ —) .° 
far beyond the introduction of martial law on the ordinafy 7% 'S 21 
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terms. General Dill, the General Officer Commanding, is 
to be empowered to make regulations for the public safety 
which will not be open to challenge in any civil court of 
law, and to set up military courts of his own for the trial 
of offences against these regulations—with discretion to 
exempt the decisions of these military courts from any 
appeal, challenge or review. The attribution of these 
arbitrary powers to a military officer is the more startling 
in view of the wideness of the field over which he is to be 
entitled to exercise them. The General may establish a 
censorship; he may execute arrests, detentions, exclusions 
and deportations; he may control harbours, ports, aero- 
dromes and landing-grounds, as well as the movement of 
ships and transport by land, air and water; he may 
regulate trade, and decree the appropriation, control, for- 
feiture and disposition of property; and he may inflict 
communal fines, or the forfeiture and destruction of pro- 
perty, as punitive measures. In fact, the new Order-in- 
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nde Council distinctly transforms Palestine into a totalitarian 
al” — State under a military dictator. With so free a hand to 
: ig use the ample military forces under his command, it 
the cannot be doubted that General Dill will find himself able 
say, - to crush any overt resistance—passive as well as active— 
trial © +~=«s that: the Palestinian Arabs could conceivably put up. He 
imu —- can not only drive the guerillas off the field; he can break 
wild | ~«the strike of the Arab labourers and cultivators and shop- 
outh | keepers. But we come back once more to the insistent 
tthe =» question: ‘‘ What next? ’’ Can these things be done 
raffe without destroying all prospect of that eventual under- 
and a standing between Arabs and Jews which is the only hope 
sitos «== s«éfor«éthe @future? 
affic, es: 
from * * * 
a to Sino-Japanese Crisis Again.—The troubled course 
reign of Sino-Japanese relations has now culminated in the in- 


' evitable batch of Japanese demands upon the Chinese 
- Government. Although these have not yet been made 
| public officially, report declares them to be alarmingly far- 

reaching. They are said to include an insistence upon 
_ ‘‘ autonomy ’’ (especially on the fiscal and financial side) 
- for ‘‘ the five northern provinces.’’ There is a renewal of 


Lee RECS 






woo} the demand for “‘ economicco-operation ’’—a vague formula 
‘some Which may mean as much as the Japanese have the will 
from 20d the power to make it signify. Japanese troops are to 
. Jy be stationed at points along the Yangtse River for the pro- 
may “tection of Japanese lives and property. Is this riverain 
the chain of Japanese garrisons to stretch right up to Chengtu, 
clad _ the scene of one of the “‘ incidents ’’ which are the pretext 
con for this fresh Japanese forward move? If so, the Japanese 
thee ate demanding a military entry into China which will enable 
0 fal _ them to isolate one half of the country from the other and 
the hold the whole of it strategically at Japan’s mercy. 

. ding _ There is also reported to be a demand for the right to super- 
ae cag Vise Chinese school-books and to superintend Chinese 
steal _ schools with an eye to eradicating anti-Japanese propa- 
ea be «Sanda. On a long view, educational control over China 
es cials _ might be more effective for Japanese imperialist purposes 
me than either military garrisons or economic monopolies. If 
ve _ this outline comes anywhere near the truth, it is hardly 
one - conceivable that the Chinese Government can even 
er, | Nominally accept the new Japanese demands. President 
ies tp) Chiang Kai-shek is hurrying back from Canton to Nanking; 
ing“ and, meanwhile, there has been no explosion at Shanghai. 
* But in a statement to foreign press correspondents at Tokyo 

~) last Monday, the Japanese Minister for Foreign Affairs, 

Mr Arita, declared that Sino-Japanese relations had now 
come toa crisis. ‘‘ The present negotiations can end only 

lestine 2 One way. Either our relations will be very much better 
he out «oF :‘Very much worse.’’ Apparently the Japanese have made 
arriva UP their minds to offer China the choice which might have 


a the _ Deen offered to Jonah by his whale: ‘‘ You had better come 
abs quietly into my mouth, for, if you won’t, I warn you that 
r ens I am going to snap you up.’’ It was no doubt unneces- 
‘on the) Saty for the whale to add that on either alternative he would 
alestife be swallowing Jonah whole. Are the Japanese really now 
he new 9) Opening their mouths to take this final gulp? If so, they 
, -» may find it harder to digest their catch than to swallow it; 
mm > for, after all, Japan is rather a small whale, while China 
: >} is an enormous Jonah. 
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Six Months’ Revenue Returns.—The returns of 
Revenue and Expenditure for the six months ended 
September 30th, which are printed on page 12, nominally 


cover half the financial year. In fact, however, the heavy 


concentration of revenue in the last quarter of the year 
makes it impossible to derive any exact idea from the 
present figures of the probable ultimate outturn of the 
year. It is already clear, however, that the forecasts of 
very greatly increased expenditure are going to be com- 
pletely fulfilled. Expenditure in the first half of the present 
financial year has been no less than {19,047,926 more than 
in the first half of 1935-36. This increase is entirely due 
to the Votes for the three defence services, for expendi- 
ture on the Civil and Revenue Votes has been {1,283,420 
less than last year. On the other side of the account, 
Revenue is {1,163,756 less than last year, so that the deficit 
on the six months’ working is {80,392,290, or {20,945,170 
more than last year. The decline in revenue is due in 
the main to lower receipts under the heads of Income Tax 
and Death Duties. The latter decrease is presumably 
fortuitous, and there has*been an announcement in the 
Press in the last few days of a further large payment to 
come from the Ellerman estate. As for Income Tax, the 
receipts of the first two quarters of the year consist largely 
of the instalment due on July 1 of tax on individual in- 
comes, and this year’s July payments, compared with last 
year’s, would reflect the effect of the concessions in allow- 
ances made in the Budget of 1935. There is thus no 
reason to believe that the Budget estimate will not be 
realised. The future course of expenditure, on the other 
hand, is quite problematical. The state of our public 
finances does not improve as time, and the rearmament 
programme, move on. 


* * * 


Retail Trade in August.—The value of retail sales 
in August, as recorded in this week’s Board of Trade 
Journal, fell to the lowest level of the year; but the decline 
was entirely seasonal. If allowance is made for seasonal 
variations, retai] turnover has been rising almost without 
interruption during the past three years. Turnover in 
August was 7.4 per cent. higher than a year ago and about 
18 per cent. above the level of the corresponding month 
in 1933. During the same period the Economist index of 
business activity registered a rise of 20 per cent. : — 


INDEX OF VALUE oF RETAIL SALES, GREAT BRITAIN 
(Average Daily Sales in 1933 = 100) 


Other 
Period Food Merchandise Total 
WOSB ccccocoscccescccescscsoces 102 99 101 
TOSS ncccoccccsccccsccccsescess 100 100 100 
BOBS ccccscccrcccccsccccccccoss 103 103 103 
VOSS nrccccccccccccrccccccccese 111 108 109 
1935 — July .....ccceccsersees 105 113 109 
August .....ecereeee 107 81 94 
September........... 110 99 104 
October ......000006 112 114 113 
November .......+. 116 115 115 
December........++++ 133 160 146 
1936—January..........00+. 115 118 116 
February..........00. 116 88 102 
March .....0ecceceree 117 97 108 
April ....cccceceeeee 121 113 117 
May. seccconesevcccesce 116 121 118 
Jue ..ccccceccceceees 119 109 114 
Jully....ecccsesessesees 115 116 115 
August.......cccecees 116 85 103 


The improvement in sales over August last year was shared 
by all the districts of Great Britain; it was most marked 
in Suburban London (+ 10.4 per cent.) and smallest in 
Scotland (+ 3.9 per cent.). Sales of food and perishable 
articles in August, accounting for about 57 per cent. of total 
sales, were 8.8 per cent. above the level of a year ago. The 
increase in the turnover of other merchandise, amounting 
to 5.7 per cent., was less marked. Sales of piece-goods, 
men’s and boys’ wear and sports and travel requisites were 
actually smaller in value in August, 1935. On the 
other hand, sales of boots and shoes were 10.3 per cent. 
higher than a year ago, and turnover in women’s wear and 
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THE REVENUE - | in 
° : bene. & 7 
I.—An Account of the ToTat REVENUE of the UniTEp Krncpow, in the undermentioned periods of the Year ending March 31, 199; . 7. 
; as compared with the corresponding periods of the preceding year. , ‘ 
on 
Period from April 1, 1936, tember 30, . an 
Quarter uly 1 to September 30, 1936, compared with the 
with Sees Quarter of the preceding Year compared previous Year Period of the -~ Pr 
oa wy 
the Year - 
101 936-37 Quarter Quarter Period ending| Period ending y 
. ah Increase Decrease Sept. 30, Sept. 30, Increase Decrease 
Sept. 30, Sept. 30 1935 1936 a 
1935 1936 | t 
£ £ £ £ £ é 
Ordinary Revenue h firc 
, 7 3 1,853,000 | 53,297,000 | 47,149,000 oe 
407,000 | 36,554,000 “ 853, ,297, 
poems a ial a elciia ——_ = anes 1'740,000 10,000 i (5,800,000 {5,900,000 100,000 ir ex 
Beene eee eee eee eRe eee OOO S OSES S OEE SEE EO EEE E EES ET TOTES , ’ ’ , ) =o : ~ , . 9 , 2, , a 
petata, i MI, | a siot si nsasnnneinignintiaiedl —— —— eae 90,000 ca 9°710,000 10,420,000 710,000 A 
PS 2... cece cece cneececseecenerescacsesseesreerensessens ’ ’ , ’ , , aa ae 
Profi Corporati 750,000 tof i. coe a 4 
Land Tax -_ Minecal Rights Duty. enncis a 50,000 20,000 40,000 20,000 130,000 130,000 ae 
Total Inland Revenue anata 433,000,000 69,717,000 66,124,000 120,000 3,713,000 | 115,557,000 | 105,709,000 810,000 ¥ 
pane eae 207,525,000 | 50,013,000 | 54,486,000 | 4,473,000 97,639,000 | 104,306,000 | 6,667,000 1 
Excise 0ST 1 110/000;000 | 25,800,000 | 26,800,000 | 1,000,000 51,900,000 | 51,900,000 vee > 
Total Customs and Excise ..................06 317,525,000 | 75,813,000 | 81,286,000 5,473,000 | 149, 539, 000 | 156,206,000 6,667,000 
lee ; opiate 
hicle ~“so00000 1 422.000 | 480,000 ‘ 6,000 
i l chequer share) ............ 5,000,000 422,000 450,000 28,000 1,104,000 1,220,000 116, 
Post Ofte eee : pas " T ’ scbnueeiadiieas 11,256,000 1,750,000 2,200,000 450,000 oA 5,950,000 | — 6,050,000 100,000 
ae nn A a ROE 1,350,000 380,000 oo ¥ 196'879 | 3,008239 | 2.917988 bas é — 
" ter rere 5'000,000 2,745,467 2,548,588 x 3, 3,( ) . . 2 ay eee 
Misochaneo a... shadacdadcdssscebchsad 25,250,000 | 6,716,527 | 10,513,471 | 3,796,944 11,101,720 | 12,269,747 |__ 1,168,027 
Total Ordinary Revenue ..................::00+ 798,381,000 | 157,543,994 | 163,462,059 9,867,944 3,949,879 | 286,899,959 | 285,002,715 8,361, 07 ozs 
£5,918,065 |Net Increase fi, 897,244 Net Increase 
Self-Balancing Revenue ¥ 
Post Office ............00.. aa eas ea 69,344,000 | 16,700,000 | 18,600,000 | 1,900,000 30,500,000 | 33,300,000 | 2,800,000 a 
Motor Vehicle Duties apportioned to Road Fund ... 26,500,000 3,255,000 3,303,000 48,000 6,892,000 7,153,000 261,000 eee 
Total Self-Balancing Revenue .................. 95,844,000 | 19,955,000 | 21,903,000 | 1,948,000 37,392,000 | 40,453,000 | 3,061,000 - — 
i il acl 894,225,000 | 177,498,994 | 185,365,059 | 11,815,944 | 3,949,879 | 324,291,959 | 325,455,715 | 11,922,027 | 10,758,271 
ST aeeieeadpedliehiaieaaiabacediaibiebedtnanenset | ceeiarenapeneshallieeigemmmmnerediipesbmanmeneseninet —\-- a 
£7,866,065 | Net Increase ! | £1,163,756 \Net Increase D 
at 


II.—An Account showing the RecziPts into and Issugs out of the ExcHEQUER in the Period ending September 30, 1936, as compared = 
with the corresponding period of the preceding year. 

























































Estimate for . i ‘ . Estimate for : 
. Period ending | Period ending th Period ending | F 
Receipts tr586257, | S€Pt. 80, 1935 Sept. 30, 1936 iomes 1936-37 | SePt. 30, 1935 | Sept. 30 
ORDINARY EXPENDITURE 
£ £ £ Interest and Management of National £ £ 
7 Revenue, as shown in Account I.. | 798,381,000 | 286,899,959 | 285,002,715 BND achidnatndcictapiigbipnteacpecmbocbntoyiast 224,000,000 105,826,395 
Revenue as shown in Payments to Northern Ireland Exchequer 7,500,000 2,534,321 
“kee iF ishidapienihelapiamblbcaetaanbaibensan 95,844,000 37,392,000 40,453,000 || Other Consolidated Fund Services ......... 3,200,000 1,520,264 
niet! Post Office Fund.............cccccccssscssssecses 600,000 ees 
ivi vnkcntntttcteneeseschatnnnntn 894,225,000 | 324,291,959 | 325,455,715 — 
NIE: th bdnsieenocen 235,300,000 109,830,980 
Tempeteey Advances Repaid— Supply Services— — 
at ae tl meta ie ii aoe , Navy and Air Votes ............... | 188,204,000 57,800,000 
Uaioe ee Cattle Industry (Emergency Provisions) ool Civiljand Revenue Votes (ex. Post Office) | 382,765,000 | 178,666,099 
min’ by Creation of Bedi slinidncntbidhniinnticaibibiaih ,050, Tota, su  ieceietiteaee 
(a) For Capital Ex iture Issues— Office) fackcmao Co — 570,969,000 | 236,466,099 
Under the Post ice and Telegraph (Money) Acts, bape —— 
lain ocak bens oesinctinnsenniens 4,950,000 6,200,000 Total Ordinary Expenditure ...... 806,269,000¢} 346,347,079 
(0) For other Issues— SELF-BALANCING EXPENDITURE 
Se I TTT coitienbtriinmancehoscanoseegnennsenqnmnenss 2,007,931,000 | 1,868,687,000 69,344,000 30,500,000 
By National Savings Certificates ...............cscsesss00s 12,350,000 12,150,000 26,500, 6,892,000 
~d y pa et ee Loan, pe pninhdsigemebed ote 71,700,015 —_— | ——_—__——- Rie 
y 1 per reasury Bonds, 1939-41................ wit ca Total Self-Balancing E i 95,844,000 37,392,000 if 
(c) Gove and Means Advances ...........sc0ssessescsseeeees 540,360,000 | 722,885,000 ee ne dL een sssaaeaatened i 
Total Ex BUDD pocccqesnsdictocccse 902,113,000 383,739,079 Bs 
n cupett tof Suez Canal Drawn Shares..................... Temporary 2 —— | —_—_____——- ; 
In respect of Issues under Land Settlement (Facilities) Road Fund, under Section 27 of the Finance Act, 1928 1,501,000 De 
BA, BP ON Direesericeectsvesctsnomsenencesssecssonsooe 69,746 69,244 Case oe Cattle Industry (Emergency Provisions) Act, 960.800 eR 
| A eckieichidlobtddyoutehsspstabtibcsbbedsstbbidesiaanctebas 1,050, ie 
2,891,002,705 | 3,007,146,974 omen, to meet, Comite Expenditure— ue h 
ler the Post Office and Telegraph (Money) Ac i 
1931 and 1935 eet ieee eked m 4,950,000 6,200,000 the 
Redemption of Debt— 
Treasury Bills paid Off ...........c.cseccessecseseeeeeeseeesees 1,900,715,000 | 1,779,125,000 
Principal of National Savings Certificates paid off aan 700, UY, j 
Principal of National Savings oon oon Esiacikecons 144 52, x 
Principal of Treasury Bonds Bonds paid off......... I sstillecnaeis 10,113,000 | 42,000,000 
ne and Means Advances vances Repaid dobeedbicbantphiiditiakah 566,880,000 | 731,190,000 
inking Fund (1928) (Finance Acts, 1928 and 1936) 4,689,916 4,905,741 
pees under Section 1 (1) of the North Atlantic Shipping 
: Act, 1934 Sear Saar wr Os RE SES a. 581,985 370,772 Cere 
ssues under tion tish Shi Assist- we 
ance) Act, 1935 ..........sssccssssescessesseees vr ‘ sith stds 58,500 1,079,800 | Oth 
Issues to National Debt Commissioners to Reduce Debt— oa 
Suez Canal Drawn Shares Repayments .................00 one Text 
—___$———<—" ~A: 
2,888,013,624 | 2,985,890,700 Mine 
op oarsge *Seps.0 ae | 
Balances in Ex uer— 
2,100,996 2,119,161 Bank of RETR obs ; 
438,965 611,217 2,539,961 2,730,378 || Bank of Rreerrsstooes- 79, 9 23,134 443 5,529,042 | 23,986,592 
enna, | <nsssssnsinemestensestnee ene 
666 | 3,009,877,352 2,893,542,666 3,009,877,352. 
Mem.— £ t non 1913 
Floating Debt, outstanding March 31, 1996 .................- 782,170,000 Financial Statement (H.C. 77)..............+ 797,807,000 1924 
Add ;— a 
Sept. 30, Sept. 30, Supplementary Estimates... 33,972,000 " 
935 1936 In 1 
Ways and Means Advances outstanding— £ £ Less :— : 
Advances by Bank of England... pe se ra Ergriciue anti tn Gin rise 
‘8 tak k 7,540,000 10,7 stdlibatbasen sseereeeee 25,600,000 nig} 
Tineiney Whe cuutending Se 906,580,000 as 852,708,000" — 8,372,000 at 
Total Floating Debt outstanding .......ccssssssssessesssssessseees 914,120,000 863,455,000 606,288,000 is d 
Net gc em ties taweernerennernibin eee £81,285,000 iy text 
udes ai anaes te Proceeds of which were not carried to the Exchequer within the ~ incr 
rrr, See Fin 1 
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in the furnishing departments rose by 9.1 per cent. and 
7.4 per cent., respectively. In contrast to the expansion of 
7.4 per cent. in total sales over the year, stocks increased 
only by 2.9 per cent. and employment by 2.5 per cent., 
an indication of increased efficiency in retail distribution. 
Prospects for the industry remain favourable. 





* * * 








Sterling and International Prices.—It is evident 
from the various indices in the table below that the new 
exchange parities, actual and pending, have had no time 
to affect primary product and other prices. Several of the 
© index numbers, in fact, refer to dates prior to devaluation. 

' Changes during the last fortnight have on the whole been 
insignificant. The Economist’s complete British index has 
| risen again, but only by o.1 per cent. The primary pro- 
' ducts index has, on the other hand, fallen by 0.1 per cent. 
- American prices show a set-back, primary products by 1.7 
- per cent. and the complete Irving Fisher index by 0.1 per 
~ cent. French wholesale prices, the most interesting item 
| in view of the franc developments, continue their rise, and 
) have advanced in the past fortnight by 0.4 per cent. The 
gold price index has advanced by 1.9 per cent. There is 
» no change in German prices. 
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: cs 
58,271 Ital Ger- 
crease - ce Date British Products US.A., Statis- Milan Stats. 
— Complete Primary Price of | Tt¥iNg | “tique |Chamber| tisches 
ra ih a ta Générale nesee Reichs- 
ard (sterling)) British |American| **erling) amt 
5a (sterling)| (dollar) 
91-3 88-1 
89-7 86-6 
81-4 91-1 
79:1 i 92-8 
78-2 ‘ 92-6 
75-9 | 98-2 | 93-9 
79:1 | 107-3 | 94-6 
80-7 94-9 
82-3 95-1 
85-2 95-2 
85-2 95-3 
85-0 95-3 
85-2 95-4 
84-1 95-5 
86-6 95:7 
88-8 * 96-2 
88-8 96-1 
89:5 95-8 
90-9 95-8 
91-3* 95-8° 


* These figures relate to September 23rd. 


Details of the group indices comprising the complete 
_ Economist index number at the date of our suspension of 





coon) | _ the gold standard and for recent dates are given below. 
1D : Economist INDEX 
52,402 
000,000 (1927 = 100) 
190,000 4 Sept. 18, Sept.2, Sept.16, Sept.30, 
905,741 ca 1931 1936 1936 1936 
370,772 2 Cereals and meat...... 64-5 79-7 80-7 82-0 
079,80 Other foods ..........+. 62-2 61-5 62-5 61-6 
a “s Textiles ...........cs0e0es 43-7 61-1 61-4 61-7 
00,7 |) Minerals..............0+4 67-4 82-6 84-3 84-2 
Miscellaneous ......... 65-8 77-5 77-3 77-0 
986,592 Complete index .. 60:4 72-8 73-5 73-6 
ee 
A913 100: :..ccccconaee 83-1 100-2 101-1 101-3 
1924 = 100 ..sserssseee 52-2 62-9 63-5 63-6 


Te in the cereals group, wheat, flour, oats and potatoes have 


4 risen, but barley, maize and rice are lower than a fort- 
"night ago. English beef and mutton have risen, but bacon 


cM 
a 


remains the same. The fall in the index for other foods 
is due mainly to a drop in tea, cocoa and butter. Among 
textiles, Australian wool and flax have advanced. A large 
increase in tin is offset by a fall in lead, copper and spelter. 
In the miscellaneous group rubber shows a small increase. 
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Recovery in 1936.—The League’s new World Econo- 
mic Survey* lives up to its reputation as the most com- 
prehensive and authoritative document of its kind obtain- 


able. It has ial sections this year on “ Rising 
Prices and Profits,’ ‘‘ The Trend of ption,’’ and 
““ Recovery and the Wage-earner.’’ In the section on the 
‘* Lag in World Trade,”’ figures are given which show how 


much more nearly the volume of international trade has 
been restored to the pre-depression level than is generally 
supposed. If the quantum of world trade is assumed to 
maintain in the last quarter of 1936 the same lead over 
1935 as in the first two quarters, it must now stand at above 
86 per cent. of the 1929 volume. Reviewing the position in 
July, 1936, the Survey says that ‘‘ over a great part of the 
world these signs of accelerating economic recovery are 
unmistakable. . . . Recovery is proceeding rapidly in the 
British Dominions and raw-material-producing areas. It is 
most delayed in those parts of Europe where trade restric- 
tions are most effective and financial credit is most hampered 
by exchange uncertainty, restrictions and default.’’ More- 
over, ‘‘ the slow but powerful upward pressure exerted by 
the increasing production of gold ’’ is expected to ‘‘ reinforce 
the monetary expansion already evident.’’ 


* * * 


Three Years of Milk ‘ Marketing.”—The Milk 
Marketing Board for England and Wales has had three 
years of active operation. During the greater part of 
its life the Board has been constantly embarrassed by the 
ever-increasing supplies which its own operations have 
called forth. By virtue of the powers conferred upon pro- 
ducers’ monopolies under the Agricultural Marketing Acts, 
the Board has been able to fix prices at a level which has 
made a substantial increase in productica well worth while 
in certain areas; but the self-same price policy has rendered 
any significant increase in consumption of “‘ liquid’’ milk 
impossible. Inevitably, therefore, the surplus which, 
despite a Government subsidy, must be sold at relatively 
low prices for manufacturing purposes has been steadily 
mounting. In the period of seasonal peak production (the 
month of May) it is now almost equal to one-half of the 
total output. The development of sales under wholesale 


contract for liquid consumption and for manufacturing pur- 
poses, respectively, is shown in the chart below: — 





The failure of liquid sales to expand is a standing reproach 
to the Milk Board, especially in view of the fact that the 
scheme has been in force during a period of rising pros- 
perity. Britain’s per capita SOT TOD of liquid milk is 
still less than half that of several foreign countries with 
comparable standards of living. Now that the nutritional 
value of milk is widely recognised, it is becoming increas- 
ingly obvious that means must be found to bring this 
uniquely valuable food more within the reach of the poorer 
classes. It is anomalous, to say the least, that taxpayers 
and consumers should both be mulcted in order to maintain 
an Krational and damaging disequilibrium in the milk 
market. 


*** World Economic Survey; Fifth Year, 1935/6.”’ 
(London) Allen & Unwin. % 
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EFFECTS OF DEVALUATION 


October 3, 1996 © 


eh. St: he sts 


j j | ited States and 
our correspondents in France, Holland, Switzerland, the Uni 
vee 2 ee fee ae ade in ao colastiae of the devaluation of the gold currencies. | 


FRANCE 


A MODERATE DEVALUATION 


DEVALUATION has come, and the French Government now 
embarks on a new experiment. But the objective remains 
the same: to induce hoarded savings to re-enter active 
circulation. The experiment of deflation and that of 
‘* reflation ’’ without devaluation were unsuccessful. The 
next question is whether confidence will return, now that 
the spectre of devaluation is in the past and not the future. 
Will capitalists buy public funds and industrial securities 
and stimulate a fall in the rate of interest, a revival of 
business, an increase of fiscal receipts, and a diminution of 
unemployment? 

In general, public opinion was aware of the inevitability 
of devaluation. It was thus less surprised by the decision 
in itself than by the so-called ‘‘ duplicity ’’ of a govern- 
ment, which had sworn fidelity to the franc in order, it és 
being said, to obtain large subscriptions for its ‘‘ baby 
bonds ’’ issue. This is a regrettable accompaniment of the 
start of the new experiment. 

Economic experts were astonished by the very moderate 
percentage of the devaluation. They had foreseen a per- 
centage of 30 to 50 per cent. Was this moderation a 
necessary condition of the tripartite monetary agreement? 
Even if it was, the agreement is generally welcomed, as 
opening the way to a better collaboration between the 
democracies—with or against the dictatorship countries— 
aimed at the revival of business and the preservation of 
peace in the world. M. Blum’s declaration was remarkable 
for this, among other things, that the final choice of de- 
valuation was dictated to the Cabinet by its desire to reject 
the policy of economic dictatorship and autarky. But the 
very moderation of the devaluation may complicate the 
French Government’s task, since it leaves, unfortunately, 
little margin for the Treasury, which may very soon have 
to launch new loans. In other words, the French experi- 
ment must work rapidly if it is to succeed, and public 
opinion does not seem disposed to give it an enthusiastic 
reaction. 





, 


THE DANGER OF RISING PRICES 


The possibility of a rise in prices and of social unrest is 
also pressing. It originally appeared that M. Blum had 
conceded to the Communists a sliding scale to adjust wages 
and various measures to compensate injustices created by 
devaluation; and to the Radicals he had promised social 
tranquillity. These material concessions threatened, how- 
ever, to nullify the collective benefit of the devaluation. 
The sliding scale was thus rejected by the Radicals. M. 
Bonnet declared that there was no reason for not extending 
the system to peasants, rentiers, etc.; and the Communists 
agreed to replace this scale by the grant of wide powers 
to the Government to maintain the purchasing power of the 
franc by means of price decrees and other n 
measures. But the Senate is refusing to accept these full 
powers. Its view is that these provisions are not necessary 
unless the rise in prices actually materialises. Had not 
M. Blum himself declared that he did not see how de- 
valuation could lead to a rise of prices? The first aim of 
the Government must be to impede this rise of prices by 
other means, and particularly by putting aside the social 
measures which have been added to the devaluation Bill, 
and which are creating many new charges on the Budget. 

The suppression of quotas and the reduction of tariffs 
appear to be obvious methods of stemming the rise of 
prices. But such measures will encounter much opposi- 
tion, ee et en who are calling for 
an increase in the price of wheat. This circumstance makes 
the French experiment very different from the Belgian one. 
On the question of industrial prices and the suppression of 


quotas, it is pointed out that in May French prices were 7 
12 to 15 per cent. higher than world prices. A further 
increase of 8 per cent. resulting from the social laws. 7 
which will probably reach 10 or II per cent.-—must be 
added to that margin, and the Government believes that ~~ 
the rise in the costs likely to result from devaluation wil] ~~ 
not be less than 3 per cent.; so that the benefit of the de ~ 


valuation for the French prices are already substantially — 
nullified. 


On the other hand, costs may be diminished by the re a 


vival of business and the reduction of interest rates and 
indirect taxes. But this revival presupposes the mainten- 
ance of social peace. M. Blum declared in his speech that 
he would protect public order; that strikes were 

diminishing; but that he would not take aggressive action 
against the workers, since he did not wish to lose their 
confidence and support. But the proposal of the Trade 
Unions to legalise strikes accepted by a majority of the 


workers—i.e. by their responsible organisations—and to — 


institute an official closing of factories in cases where con- 
ciliation and arbitration have failed, will hardly obtain the ~ 
support of the Radicals. 

The public is inclined to believe that the promise of 
maintaining the franc and of avoiding new ‘“‘ stay-in 


strikes ’’ have both been broken by the present Cabinet. 
But the political issue in the end will depend on whether 
or not there is a rise in prices, particularly in the prices af gi 


meat and coal. 


On the other hand, there has been an improvement in 
sentiment since the new agreement was reached in the 
Northern textile trade, and since the Radicals began 
their offensive in favour of property and the ‘‘ liberty of 


labour.’’ The impression that public opinion supports this 


offensive was confirmed by recent local elections, whith 


were not a success for the extremists. The Communists — 
For the sake of the maintet: 
ance of the Popular Front, they first abandoned their desite 


policy remains opportunist. 


to intervene in Spanish affairs, then their opposition t 
devaluation, and finally the sliding scale for wages. Bat 
will they make a new rise in prices the occasion for further 
industrial conflict? Such conflicts would impede the rapid 
return of confidence which the success of the devaluation 
requires. For, if confidence in the probability of a ms 


in securities and fall in the rate of interest does not exist, 
the devaluation will not produce the favourable effect Be 


which the Government expects from it. 
Paris, October 1. 





HOLLAND 





** NATION TAKEN UNAWARES ”’ 


Tue long debate for and against the gold standard has now 
been resolved in Holland also by the Government's sit —~ 
prising midnight decision last Saturday to prohibit th ~ 


export of gold. 

In Holland this decision came very unexpectedly. The 
apprehension and uncertainty surrounding the Fren¢h 
franc had naturally exerted their influence on the 


dam foreign exchange market and the Stock Exchange 


but there was not the slightest sign of any panic or # 
pronounced devaluationist movement, even on Sat 


after France had already decided to devalue. The guildé | 


had been well maintained during the previous week, am 
there had recently been regular imports of gold. Ev@™ 
the weekly return of the Netherlands Bank (Septet 
ber 14th) actually showed gold imports of 5 milli® 

i The following is a table compiled by the Centt 


tatistical Bureau setting forth the imports of gold, amt 






th 
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the gold stocks of the Netherlands Bank since June : — 
Gotp MOVEMENTS AND STOCKS 
(in millions of guilders) 















| Imports Exports Stocks at 
pa into from Nether- 
bg Nether- Nether- Balance lands 
m lands lands Bank 
d oe June 21-27 ........0006. 6-2 2-9 + 3-3 589 
“4 June 28—July 4 ........ 1-6 2-6 — 1-0 594 
; July S-li ......seeeeeee 4-3 21 +22 611 
July 12-18 ..........0006 2-0 1-6 + 0-4 624 
July 19-25 .........00005 23-1 1:8 421-3 629 
July 26-August 1 ..... 1-0 1-6 — 0-6 642 
August 2-8 .....0seseee 12-2 2-2 +10-1 651 
August 9-15 ......+00... 13-6 1-3 +12-2 659 
August 16-22 .......... 18-8 1-7 +17-1 663 
August 23-29 .......... 8-4 4-1 + 4:3 672 
August 30-Sept.5....  14°5 1-2 +13-4 682 
Sept. 6-12........ceceeees 9-5 1:5 + 6-4 696 
Sept. 13-19 ........0000. 16-2 1-9 +14-3 701 


= From this it will be seen that recently there has been no 
~~ question of any weak tendency or pressure on the guilder. 
_ Confidence in the guilder had, if anything, been enhanced 
~~ rather than undermined, and apprehension of devaluation 
- had been dismissed from the minds of many people. This 
_ explains why it was possible to maintain tranquillity up to 
| the very last moment. Even after the devaluation of the 
’ French franc became known, there was not the slightest 
© suspicion of panic on the Amsterdam Exchange on Satur- 
» day morning. The Stock Exchange, which remained open, 
could even be termed quiet; and the leading shares barely 
" recorded any advance. The confidence and quiet were in 
_ part induced by the official statement of the Government 
' that they would continue to pursue the existing monetary 
_ policy and would maintain the gold standard despite the 
_ devaluation of the franc. The President of the Nether- 
_ lands Bank, Dr. Trip, also declared that he ‘‘ did not see 
_ asingle reason for following the French example; for what 
_ had taken place in France was merely the consequence of 
a situation which, in effect, was already in existence. The 
_ economic policy pursued by the French Government was 





ntin _—s inevitably doomed to lead to this situation sooner or later. 
n the +‘The level of costs and prices in France had been driven 
began «=—Ssiéip instead of being kept down. . . . Such a state of affairs 
of does not apply to our country in the slightest degree.’’ 
ts this NO NEW GOLD PARITY 
which After these official statements, which were published in 
anist$ ~=—s« the ~Saturday evening newspapers, the nation was com- 
intel- ~~ pletely taken unawares by an official communiqué coming 
desi "through at midnight on the very same day, stating that 
ion © the Dutch Government would, from sheer necessity, 
_ Bat proceed to devaluation, since Switzerland had followed the 
further _ lead of France. The official statement was as follows : — 
rapid Since the Netherlands Government, subsequent to the 
uation measures adopted in France, announced its intention to 
a mt = =‘ maintain its monetary policy, the decision made by the 
exist = Swiss Government has compelled the Netherlands Govern- 
effects ment to reconsider its attitude. Now that Holland is the 


only country in the world which has kept her currency 
unsullied at its gold parity and is thereby exposed to the 
full to pressure on her exchange rates and gold reserves, the 
maintenance of the Government’s present monetary policy 
can no longer be regarded as being possible. 

With a view to avoiding the necessity in the long run of 
abandoning the gold standard after the gold reserves of the 
Netherlands Bank had first been depleted to an unwarranted 
extent, the Government has decided, in complete unison 
with the opinion of the Netherlands Bank, to prohibit as 
from September 27th the export of gold, unless covered by 
an authentic certificate issued by the Netherlands Bank. 

The Stock Exchange will be closed on Monday, Sep- 
tember 28th, and Tuesday, September 2oth. 











, The _—‘it':_ will be seen from this that in Holland a different 
French method is being followed from that adopted by France. 
ah oe Holland has abandoned the link with gold. No new gold 








arity for the guilder is to be adopted; and a form of 
‘ managed currency,’’ movi.g, like sterling, independently 
f gold, has thus come into being. No amendment to the 
oinage law regulating the gold content of the guilder is 
therefore involved, and Parliamentary approval is accord- 
ingly . superfluous. Parliament, however, has been 
summoned to assemble to deal with legislation against 
unwarranted profiteering, etc. 
> The moment chosen by the Government for devaluation 
happens to be fortunate; for the gold reserves of the 



























































Netherlands Bank are larger than they have been for a 
long time. There will accordingly be a big additional 
profit on the gold. A special equalisation fund, amounting 
to 300 million guilders, has been formed for exchange 
stabilisation purposes. The Netherlands Bank is techni- 
cally still in a very strong position, and will have no 
difficulty in maintaining the lower rate of the guilder. 

The actual extent of the efflux of gold from the Bank 
in the last few days is not yet known with accuracy. On 
Friday, September 25, the loss of gold was estimated at 
10 million guilders; and on Saturday, when the dollar rate 
was above the gold export point, the exodus of gold was 
said to be of the order of 15 to 30 million guilders. 

The Government’s decision was received throughout the 
country with perfect calm. This is largely attributable to 
the influence of the broadcast speech which the Prime 
Minister, Dr. Colijn, delivered at 8 o’clock on Monday 
morning. In this speech he enjoined the nation to keep 
cool, and pointed out that the guilder would remain a 
managed currency like sterling. He did not state, how- 
ever, how great the depreciation would be in terms of 
foreign currencies; it is generally assumed that it will be 
about 15 to 20 per cent., that is to say far less than in 
France and Switzerland. In response to the official state- 
ments issued in Paris, London and Washington, with which 
Belgium has also associated herself, Dr. Colijn made the 
following declaration : — 

The Government of the Netherlands has consistently 
regarded commercial restrictions and instability of inter- 
national monetary relations as the foremost obstacles on the 
road to world-wide recovery. It therefore goes without 
saying that the Netherlands Government is wholeheartedly 
prepared to co-operate in all efforts designed to abolish such 
restrictions and obstacles in international monetary affairs, 
without, however, cherishing any excessively optimistic 
expectations on this score. 

To-day, Tuesday, several Bills were introduced into 
Parliament, some providing for measures to avert un- 
warranted rises in prices. The rise is likely to be very 
small, as numerous necessities of life have been very 
heavily taxed here; and as a result of the abolition of these 
emergency taxes and excise duties, prices—of bread and 
potatoes for instance—will remain unchanged. 

The country remained so quiet that it was decided to 
allow the Amsterdam markets to reopen to-day. Sterling 
advanced from 7.46 on September 26th to 8.91, and the 
dollar from 1.48}? to 1.794. The French franc was 9.40 
and the Swiss franc 42. On the Stock Exchange, rubber 
and sugar shares advanced by leaps and bounds. Amster- 
dam Rubber rose from 1463 to 191, and Trading Company 
Amsterdam from 283? to 351. Inland industrials, too, 
rose steeply, Philips Lamps advanced from 168% to 198}, 
Unilever from 119} to 145}, and Royal Dutch from 293 to 
3453. 

The market had little basis for its operations; for Dr. 
Colijn once again declared in Parliament this afternoon 
that the Government had no intention of establishing in 
the immediate future a new fixed gold value for the guilder. 
Devaluation by law is thus not to be expected in Holland, 
but only a natural depreciation of the guilder in relation 
to foreign currencies. The exchange equalisation fund of 
300 gia guilders is to be raised by the issue of Exchequer 

nds. 

All things considered, it is generally conceded that the 
decision of the Government was wise. 


AMSTERDAM, September 29. 





SWITZERLAND 





AN INEVITABLE DECISION 

Tue devaluation of the Swiss franc was quite Senet 
particularly as some days ago the chief of the Federal 
Finance Department declared that in no circumstances 
would the gold standard be abandoned. Indeed, on 
Saturday meres Swiss aie en 
currency was not in danger. But before mi 

had lost 30 million francs of aay opie eis 
Federal Government had decided in favour of devaluation. 
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Though the fate of the Swiss franc was not directly con- 
nected with the French currency, the French devaluation 
put Switzerland in a delicate position. Had the National 
Bank been in a position to satisfy the calls made on its 
gold reserve and to maintain the value of the currency at its 
old gold parity, that would not have been sufficient to avert 
the final crisis. All the gold in the world cannot save a 
country whose economic situation is unsatisfactory. 

At first the Government showed reluctance to take such 
a decision, but the force of circumstances, and the 
economic pressure brought against the Swiss franc on the 
financial markets, compelled them to decide—on Saturday 
afternoon—in favour of devaluation; it was also decided to 
close the Bourses until Wednesday and to call an extra- 
ordinary meeting of Parliament on Monday to approve the 
Government’s decision. The causes of the sudden change 
in Swiss monetary policy are many. In the first place, 
Switzerland was incapable of sticking to the gold standard 
when France—the backbone of the gold bloc—had de- 
valued. France is the second-best customer of Switzer- 
land; and trade with her would have become impossible. 
Switzerland could not remain any longer an islet of high 
prices in Europe. Though a small economic improvement 
had been recorded in the past months, the economic crisis 
was attacking the building and hotel industry, while the 
number of unemployed was quickly rising. The reduction 
of prices and costs into alignment with those of other 
countries could only be achieved by means of devaluation. 
The Government’s deflation policy had proved a failure. 


OPPOSITION IN PARLIAMENT 


The Government believed that the French devaluation 
and consequent disintegration of the gold bloc afforded 
them an opportunity to free Switzerland from the burden 
and uncertainty of an overvalued currency. They also 
thought that their action—followed by that of Holland— 
might concur in bringing about that general alignment of 
currencies which may give a new impetus to world trade. 
Furthermore, the Government will have at its disposal a 
sum of about 650 million francs, the profit realised by the 
National Bank through devaluation; and this sum is likely 
to be used to create an ‘‘ exchange equalisation ’’ fund. 

The Government’s action was approved by Parliament, 
but a strong opposition revealed itself, and at one moment 
the Government almost had to resign. But, as a Cabinet 
crisis would not have helped, the devaluation of 30 per 
cent. and the measures for preventing a rise in prices were 
adopted. The general impression is that devaluation was 
unavoidable in the present circumstances, but that the 
Government, which was taken by surprise, perhaps showed 
too much haste. Devaluation may be dangerous in a 
country importing all its raw materials and nearly two- 
thirds of its foodstuffs, and production costs may increase 
so as to annul the advantages of devaluation, unless the 
Government modify their Customs policy at once. 

Financial interests are fairly optimistic. Devaluation, 
it is felt, will stop the hoarding of money and make it 
more abundant and cheap; it will also foster exports and 
give a new impetus to the transport and hotel industry, 
and thus reinvigorate the Swiss economic situation. But the 
new policy can only succeed if the Government shows its 
authority and skill by preventing speculation and any rise 
in prices. 

It is to be hoped that—as Dr. Meyer, President of the 
Confederation and chief of the Federal Finance Depart- 
ment, declared in his speech of Sunday last—the Swiss 
people will follow the example of the British and show the 
same coolness and discipline as the British did when the 
pound left gold. 

The slight improvement recorded in the Swiss foreign 
trade figures during the first seven months of the year 
seems, from the August figures, to be continuing. Imports 
in August reached 87,894,257 francs, and exports 
67,973,447 francs, or nearly 1,000,000 francs more than in 

uly and nearly 8,000,000 francs more than August, 1935. 
Exports of the watchmaking, silk, cotton and machine 
industries expanded further, and there was an improvement 
in exports of iron, copper and aluminium manufactured 
goods. With the added stimulus of devaluation exporters 
should now be in a strong position. . 

GENEVA, September 29. 
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UNITED STATES 





cu 
A ‘‘ DEMOCRATIC ENTENTE CORDIALE ”’ 

THERE are three distinct sections of opinion on the - 
Bloc devaluation. The first is the speculative. Wall e 
attributes the dullness and hesitancy of the Stock N » 
despite brilliant autumn business reports, to apprehensions . 
of foreign liquidation, especially from the Dutch, who ag es 
large holders of American shares. Secondly, general com: ur 
ment is almost millennial, and enthusiastically interpre th 
the official communication as equivalent to a definitive ae 
stabilisation of the dollar, pound, franc and guilder pj in 
the creation of a democratic and economic entente cor, ale | ae 
with the promise of an early lowering of international trade e ne 
barriers and a vigorous revival of international trade,” ~ th 
Thirdly, in financial circles there are three attitudes, Some tir 
believe that the French Government has made a ste 
decision, but reserve comment on the probable effect on the de 
French and world economies pending a clarification of the th 


French Government’s general policy, especially towards the — 
Budget and labour. Others question what the monetary | 
consequences on the mark and lira and miscellaneous Cop © 
tinental currencies will be. Others, again, discuss the’ 


probable course of the pound after the suspension of the | ad 
recent flight of Continental capital to Great Britain and; the 
possible return flight from London. The technical prob de’ 
lems of co-operation between three or more Governmental | sul 
funds are also provoking doubts. go) 


The actual repercussions on the security and commodity 
markets so far are invisible. There is a general disposition 
to rate France’s action as a constructive aid to world m 
covery, but it is unlikely to produce any immediate marked 
consequences on the American economy. 

New York, September 30 (by cable). 


GERMANY 


A SURPRISE TO GERMANS 


TuE abandonment of the gold standard by France, Switzer ~ 
land, and Holland, came as a surprise to Germans. It 
had been observed here that franc crises recurred at brie 
intervals, and it was long ago concluded that they would 
recur until the question was finally disposed of by devalua ~ 
tion. But there seemed to be no reason why the September, 
1936, crisis should be the last. Nothing was known d ~ 
French negotiations with London and Washington; and — 
when the French bank rate was raised, it was taken for — 
granted that this particular crisis was over. Immediately — 
before the devaluation announcement, the franc exchange — 
was steady in Berlin. a 
For propaganda reasons the condition of France 8 
habitually represented to Germans as disorderly and dat 
gerous. Sincere Press views of the outcome of the present _ 
experiment are therefore not to be expected. In busines — 
circles, however, it is thought that the maintenance of the 
franc by means of the present high bank rate would have ~ 
conflicted with M. Blum’s trade revival plans; and the ~ 
view is held that French business will now get a stimulus 
But, although official Germany claims that currency’ 
depreciation has brought great advantages in foreign 4 
to Great Britain and the United States, it is doubted whethet ~ 
France’s balance of trade and payments will benefit much. ~ 
The public at first regarded the new devaluations 8 ~ 
a step towards international currency reform, in the cours — 
of which the Reichsmark might be thrown into the melting — 
pot. This expectation did not indeed appear in the Press — 
which waited for an official lead; but it was shown by 
movement of the Bourse. During nearly all September tht ag 
share market had been dull; prices had changed little, and” 
the standard industrials were neglected. Immediately afte 
the French Government’s announcement, shares ad | 
violently, and the advance continued on Monday, and | 
ceased only after it was made clear that the mark would 
not be affected. The Bourse advance represented the 
tnditional * flight into real values.” After a ve 
einhardt of the Finance Ministry / 
devaluation was not in contemplation, it was announced 
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that there was ‘‘ no question of an alteration of German 
currency policy.’’ 

This official announcement did not surprise Germans, 
who understand currency matters. But the mass of the 
public believes, as it is officially told, that the Reichsmark 
is stabilised at its full value, and concludes that it is even on 
gold, and in the same class as the three currencies now to be 
devalued. Some foreigners seemed to share the same error; 
for whenever the fate of the franc or the guilder has come 
















































) -e 
= ‘ up for discussion they have indulged in conjectures about 
ree the fate of the mark. The two questions have practically 
at nothing in common. It is, of course, likely that Geenary’s 
is currency (which, though usually represented to be in itself 
| sound, is sometimes also described as an imperfect but 
rade necessary makeshift) may be ultimately reformed: and if 
le. there were no special obstacles in Germany’s case, the best 
ome time for reform might be when other currencies are being 
seful ~~ stabilised and gold payments resumed. But the present 
nthe = =~ devaluations do not raise the mark question. Since 1931 
f the the mark has belonged neither to the Franco-Swiss-Dutch 
is the group nor to the sterling-dollar group. If anything, it 
etaty —SCibelongs to a Soviet-German group; for the German system, 
Con = though more complicated, is essentially the Russian. There 
s the ~~ —~Sis, indeed, a Nazi faction with industrial backers, which 
of the advocates what is called ‘‘ mark devaluation,’ seeing 
and a therein a salutary inflation, comfortable repudiation of 
prob debt, and a cheap alternative to the burdensome export- 
ental ——S« subsidies. But this agitation was not associated with the 
- gold standard’s vicissitudes abroad. 
oi « PECULIAR POSITION OF THE MARK 
sition — 


' The Reichsmark can hardly be discussed in terms of 
' devaluation. In so far as it has a free market (e.g. register 
and travel marks), it is already devalued and unstable. 
-~ Unlike other currencies, which are unstable only in time, 

_ it is unstable in time and space. A mark which is accepted 
at a railway booking office from some at full value, from 
_ others at a 60 per cent. discount, is rejected entirely in a 
- merchant’s office; and a mark which has crossed a frontier 







e is entirely worthless. If value is the question, the first 
_ necessary step is not to devalue down but to revalue up. 
_ The so-called stable mark is a calculation and statistical 
vite unit. A mere declaration that this calculation mark is 
s. It worth, say 30 per cent., less gold than it is to-day officially 
t brief but misleadingly claimed to be, would have no positive 
would effect, and it would compel a revision of all the other 
value marks. A real currency reform would have to produce one 
mber, Single mark. This would be incompatible with the differen- 
wn of _ tial treatment of foreign debts. Such a mark would be real 
1; and «CON ‘if free transfer and a free exchange market, which 
en for i 
diately 
change 
a OTHER OVERSEAS 
nce & 
d dat UNITED STATES 
present ein 
uSINes ee FURTHER MONETARY EXPANSION 
of the _ Tue six-month period between the end of February and 
d _ 8 the end of August introduced two changes in American 
i a _ banking which may or may not prove to be significant of 









altered trends. Three of these may be enumerated: (1) 


— ) The Reserve authorities took formal action to limit the 
n consequence of accumulating excess reserves; (2) Govern- 
vhethet ment financing, while still the largest single element in 


"expanding bank credit, was less important than in the 
_»past; and (3) commercial loans, for the first time for years, 







































cours’ “showed a marked increase. 
nelting§ RESERVE BANK AND TREASURY ITEMS 
> Pres (000,000) 
by the — Aug. 28, Feb. 26, Sept. 2, 
ber the 1935 1936 1936 
le and ddd vbdee 0 ib Kae $10,163 a 
ly afte’ Money in circulation ............... 5,573 5,775 6,225 
jvanced Bills discounted ..........cccscs000- 7 9 
and > Bills bought ............eeeeccccee eens 5 5 3 
y Gob ERU-S. Securities 6.0. .sssisesscseeenn 2,430 2,430 2,430 
¢ WOE" Member bank reserves ............ ,346 5,839 6,206 
ted th 95u.sS. Treasury (gen. acct.) ......... 50 433 418 
atememt iFed. reserve notes ...........ccceee 3,352 3,735 4,045 
SSilver certificates* ...............4.. 860 1,059 1,158 
Natl. bank notes* — ....scc.0-sceseeee 629 356t 
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mean redemption in gold or in exchange, were restored. 
The existence of the debts and non-existence of a currency 
reserve make such a free market impossible. 

If the new devaluations therefore have any effect in 
Germany, it will probably not be on her currency but on 
her foreign trade policy, and this effect must be contrary 
to that proclaimed necessary in the first French Govern- 
ment communiqué. For currency depreciations abroad are 
officially adduced as a main cause of German import restric- 
tions and export subsidies. The new devaluations may 
intensify these features. It seems likely in any case that 
the negotiations for a new agreement with France, initiated 
during M. Bastid’s visit to Berlin, may be retarded. 

The Berlin Bourse suspended quotations of the French, 
Swiss, Dutch, Italian and Turkish currencies. Quotations 
of foreign shares were also suspended. 

But the Reichsbank will not suffer any loss worth men- 
tioning from the new devaluation. Since 1933 its holdin 
of foreign bills has been inconsiderable, though the Rm. 6 
millions booked as exchange reserve in the returns does not 
constitute the whole total. The debt of Germany to abroad 
will be considerably reduced. The last reported total, for 
January, 1936 (unofficial but compiled by Dr. Eicke of 
the Reichsbank), was Rm. 13,000 millions, of which 
Rm. 6,500 millions is long-term and Rm. 6,500 millions 
short-term. Of the decline of total foreign debt from the 
Rm. 23,800 millions of July, 1931 (highest estimate 
Rm. 26,800 millions in mid-1930), Rm. 4,000 millions was 
due to the earlier currency depreciations. 

As the Reich and other public corporations and, with 
certain exceptions, also private debtors have until now 
booked French, Swiss, and Dutch liabilities at gold parity, 
a considerable new debt reduction will result. The last 
official foreign-debt return for the different countries (for 
September 30, 1933) showed, out of a total of Rm. 14,841 
millions: in French francs, 1,573 millions short-term and 
2,489 millions long-term; in Swiss francs, 1,354 millions 
short-term and 1,078 millions long-term; in guilders, 628 
millions short-term and 474 millions long-term. In German 
currency at the then exchange rate the debts to the three 
countries were respectively Rm. 667 millions, Rm. 1,976 
millions, and Rm. 1,864 millions; and to all three together 
Rm. 4,507 millions. After September, 1933 (down to 
January, 1936), the total long-term and short-term foreign 
debt declined by 12 per cent. The decline since September, 
1933, of indebtedness to individual countries has not been 
divulged; but if a devaluation by 30 per cent is assumed, 
the saving to Germany would be about Rm. 1,200 millions. 

BERLIN, September 29. 





CORRESPONDENCE 


In this six-month period the gold stock increased by 
about $550 millions, which was only half the sum of the 
increase of the previous six months. The holding of gold 
certificates by the Reserve Banks increased by about $100 
millions more than the increase in the gold stocks. Appa- 
rently, this is mostly accounted for by the monetisation 
of the gold profit in the general fund, intended to continue 
the retirement of the National Bank currency, of which 
almost $100 millions was redeemed. The increase in 
member bank reserves was but $367 millions—substan- 
tially less than the increase in gold, because of the large 
increase in currency—$450 millions—of which about $300 
millions was supplied by the Reserve Banks and $100 
millions by silver certificates. In spite of reduced gold 
imports and increased currency demand, the member 
bank reserves continued to rise and are now at a new high 
peak, although this is only slightly higher than the figure 
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reached in December, 1935. Excess reserves are, however, 
considerably lower. 

Among the reporting member banks total loans and 
investments rose by $1,250 millions, while deposits 
increased by almost the same amount. The notable fact 
was the gain of $132 millions in time deposits—the first 
major increase in that item for years. The increase in 
demand deposits was smaller than in the previous six 
months, but this could be attributed to the unusually high 
level of Government deposits on that particular date. 

REPORTING MEMBER BANKS 


($000,000) 
Aug. 28, Feb. 26, Sept. 2, 
1935 1936 1936 

Total loans and investments ...... 19,839 21,006 22,263 
OR IEEE ccs cdvesstenters 3,109 3,117 3,177 

Be I ED sivcnccdsccsstnccbpnannie 4,808 4,842 §,277 
i aces eas 7,877 8,690 9,263 
U.S. guaranteed securities ......... 1,035 1,201 1,236 
Qbtber SOCUTMEES  ...s0cscses.cccscc00 3,110 3,156 3,310 
Reserve with F.R. Banks ......... 4,354 4,788 5,082 
Demand deposits (adj.) ............ 13,263 14,090 14,867 
BERD GOBOTES  crcccccccccesccscccscees 4,960 4,900 5,032 


Government deposits .............+. 557 510 820 


The increase in total loans and investments was even 
larger than in the previous period, but of this total less 
than half was attributable to the financing of the deficit— 
namely, $573 millions. As the buying of guaranteed 
securities was only nominal, the total increase in Govern- 
ment and Government-guaranteed holdings was only a 
little over $600 millions, compared with just under $1,000 
millions in the previous six-month period. The small 
purchases of Government securities were not due to lack of 
offerings; for in that time the increase in the public debt 
was large, including the Bonus financing. 

The distribution of the increased loans has _ been 
general, but the percentage of increase has been larger in 
some areas than in others. 

“ OTHER Loans” 


($000,000) 
Feb. 26, Sept. 2 
District 1936 1936 
I i i i 2 286 308 
ESSE SEATTLE AO ee 1,239 1,419 
PEIIIES cocdnadipettnanckttunteeiecddspnseeesedase 166 189 
INI ih dddidst hi iiss shbensnanebrstbouavaechines 185 210 
a 101 104 
aa ati i i oi aE 131 137 
DIED snnndstnasticensndrndchanssntbapesstasqoenseenes 357 495 
I a a 105 119 
NIE i scsasis ceumsniisehbdanubesiiesddedddues 118 110 
OO in ci ctl eclsigdithGidiliniicinst 124 143 
cli a 120 139 
I a 349 376 


It will be noticed that the distinctly agricultural regions 
show the least increase, and that the industrial areas— 
New York, Cleveland and Chicago—the most. 


New York, September 22. 








SPAIN 


FOREIGN HELP FOR REBELS 


THESE are moments of grave preoccupation for the men 
who control the Republic. The active and valuable help 
received by the rebels from abroad compares very un- 
pleasantly with the slammed door marked “‘ Neutrality ”’ 
which stares in the face of the Madrid Government. This 
kind of thing tends to upset many calculations. It is well 
enough to have right on one’s side and to be backed by a 
tremendous enthusiasm, but an old aeroplane cannot make 
effective answer to an ultra-modern product of a world- 
famous factory. Modern war is such that superiority in 
equipment makes it possible to remedy in no small part 
deficiency in numbers. If things go badly here an enormous 


ibility 
To fight 1936 model planes one needs other 1936 model 
planes; and that is all there is to the Sesto, There 
have, of course, been chinks in the door of Neutrality. 





But very few. and large, Neutrality has been as effec- 
ore sane ihe vernment as it has been in favour of 


It is still early to note the influence of the new Cabinet. 
But a decided and new activity in the international field 
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is obvious. A great deal is being done to improve organi. 
tion in the War Department; but the multiple fronts tog, ce 
defended makes this very difficult. What is importay ce 
is that the Republic appears to have found at least la 
commanding officer with real military talent, ca 
General Asensio. A month ago he was still Major all 
and in Malaga. Then he was brought up to take C4 be 
of the Guadarrama front to replace General Riquelme, : 
he achieved very decisive results. Now he is in co ! ; . 
of the whole forces in the centre of Spain, but he devotes ‘ 
himself preferentially to the Talavera front. He seems fp © rs 
have the makings of a real leader of men. . oF t 
THE SYNDICALISTS’ AIMS . & Fi 


The anarcho-syndicalist National Labour Confederation, 
although it declined to enter the new Government, is not 
content to remain out in the cold. The Syndicalists am 
obviously in a somewhat difficult position. They have for | 
fifty years been attacking all Governments and refusing to © 
recognise the decisions of Governments. Their solution ig 
to substitute the Government by a Junta and to call the 
Ministries departments. Sefor Largo Caballero, the Prime 
Minister, according to the proposals made by the meeting | 
of the various regional branches of the Confederation, 
would be the President of the Junta. This would be 
composed of five representatives of the General Union of 
Workers—composed of Socialists and Communists—five of 
the National Labour Confederation and four Republicans. 
President Azafia would, of course, remain in his position, 

Socialists and Communists, of course, decline to a a 
the implication of the Confederation that it is equal m 
strength to these two forces. But there is here a basis for 
discussion. It would obviously be an advantage if it were 
possible to place responsibility on the shoulders of the — 
Confederation. The new Minister of Foreign Affairs, Julio — 
Alvarez del Vayo, has promised the foreign Press that the 
censorship shall be lightened. 

Things are quiet in Madrid. There have been no further 
air raids. Food continues to be fairly plentiful, although 
much ‘‘ queuing ’’ is necessary. There is, however, no — 
real shortage of essential articles, and if some rationing 
system were introduced there would be ample for every- 
body. There appears to be less activity in the way of 
‘‘ taking people for a ride,’’ although these killings of 
Right-wing people for real or supposed activities against — 
the ‘‘ public health ’’ still go on. To stop it entirely would — 
need drastic action, which would perhaps call for the with- 
drawal from fighting fronts of reliable militias and police -——_—'to 
forces. The argument used here that this is nothing com- : 








pared with what the other side is doing may be true, but e aa 
it is important for the Republic that this kind of thing th 
should stop. iH 
MADRID, September 20. “t 
IRISH FREE STATE i 
AGRICULTURAL DEVELOPMENTS 43 om 
THE estimates of the numbers of live stock and the acreage ap 
under crops in the Free State on June 1st, 1936, indicate — = 
that a small increase in tillage is resulting from the Gov’ 4, 
ernment’s determined efforts in that direction. The numbet “> ta: 


of milch cows and of cattle under one year, of sheep, and ~ |) th 
of poultry increased during the year, whereas the numbef —% |, 
of cattle over one year and of pigs decreased. The area % ¢y, 
under crops increased by 1.5 per cent. This increase was 
altogether attributable to the high prices paid for wheat 
and sugar beet. The increase in tillage was obtained at oh 
quite disproportionate cost to the consumer and taxpayer: 
The deflection of any country’s agricultural production — 
away from the direction indicated by considerations ‘ 
comparative advantage needs very strong justification. It — 
is difficult to find any such justification in the Free State, © 
which is never likely to suffer from any food shortage in Yo 
war time. If maritime communications were interrupteé == — 
by enemy action in war, the difficulty which the Free State 
would experience would be in getting food out, not it ~ 
getting it in. ie 
The Census taken last April shows that since 1926 the — 
rural population of the Free State decreased by 4.8 p& 
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cent., whereas the town population increased by 9.7 per 
cent. This change in the ratio of the rural and urban popu- 
lations reflects the industrial protectionist policy, which has 
caused a considerable volume of urban employment of 
all kinds. The employment in the towns, however, has not 
been sufficient to absorb the migrants from the rural areas, 
as is shown by the fact that a very large emigration to the 
United Kingdom, estimated at 78,130, took place during 
the intercensal period. This movement shows every sign 
of increasing, and it is safe to forecast that, in view of the 
approaching decline in the British population, and of the 
slowing down of the Irish birthrate, the population of the 
Free State will tend to decline. 























































toa, | POPULATION AND HOUSING 
a Z The probability of a decreasing population is very un- 
efa settling in view of the large amount of capital investment 
ag to _ which is being financed by public borrowing. The housing 
on fs programme and the schemes of hydro-electric development 
lth ' are but two examples of investment that may prove un- 
rime profitable owing to a falling demand. Nevertheless, 
: the Electricity Supply Board deserves to be congratu- 
eting lated on the excellent results disclosed in its report 
ig for the year 1935-36. The Board earned a surplus 
of income of £309,938 after paying interest at 5 per cent. 
- on {10,000,000. During the year further capital expendi- 
ve @ ture of {542,590 was undertaken; the network for the dis- 
‘em tribution of current was éxtended to twenty-four towns or 


villages; the number of consumers increased by 13,667; 
and the units sold increased by 30,000,000 to a total of 
187,000,000. 

Dus.in, September 28. 
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tthe LETTERS TO THE EDITOR 

rther ARE TRAMS OBSOLETE? 

ough TO THE EDITOR OF THE ECONOMIST 

r, no Sir,—Those members of the British Association who have been 
oning ~ enjoying, by the courtesy of the Blackpool Corporation, free rides 
, ona splendid tramway system, will answer in the negative your 
very: - correspondent’s question whether tramcars are ovsolete. One 
ay of - notable feature at Blackpool, which I should like to see copied 
gs of elsewhere, is that just after the trams leave the Cabin Halt on 
vainst _ the North Promenade, they turn into a light railway, running 


_on sleepers, with a short wooden fence between the road on one 
' side and the grass-covered cliffs on the other. Hence they can 
run much faster and do the journey to the other Halts and on 
- to Rossall School in a few minutes. 

_ What people often forget is that the tram has to construct and 
maintain its own track, while the motor bus wears out the road 
_ maintained by the ratepayer, and even the track maintained by 
the tram. 

' 2 St. Peter’s Terrace, 

Cambridge. 
September 30. 


Yours, etc., 
J. E. ALLen. 


A NEW LITTLE ENTENTE TRADE PLAN 


To THE EDITOR OF THE ECONOMIST 


‘ S1r,—In your issue of September 12th you report the new 
__ measures which have been introduced in Czechoslovakia for the 
"| apportionment of ‘“‘devisen’”’ among Czech importers. In 
- Bratislava a short time ago the Foreign Ministers of Czechoslovakia, 
- Roumania and Yougoslavia, i.e., the Little Entente agreed to 
found a common “centre économique,’ in Prague, with the 
| task of improving and regulating commercial relations between the 
three countries. 
The foreign trade between Czechoslovakia and Roumania on 
the one side and Yougoslavia on the other in 1934, in spite of the 
clearing agreement, showed an export surplus for the former. 
' Foreign trade of Czechoslovakia with :— 


Millions of Czech crowns 






1934 1935 
fae eens | Beeest Export | Import 
a Imports | Exports _ Imports | Ex 7 
*-* Roumania ............ 185-7 | 271-1 85-4 260 283 23 sail 
Yougoslavia ......... 199-8 | 258-9 59-1 362-5 318 44 




















Although the export surplus to Roumania decreased in 1935 and 
there was an import surplus with Yougoslavia, the commercial 
debts paid to the clearing offices of the latter States, but not 
transferred, amounted in both countries to more than 100 millions 
of Czech crowns. These blocked accounts due to Czech exporters 
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were partly used to purchase goods from Germany which the 
Czech would have liked to deliver themselves. This wa apparently 
to the double injury of Czech ex 
Yougoslavia and Roumania fin. German deliveries and refused 
Czech offers. As Czechoslovakian exports to the clearing countries 
amounted in 1936 up till June 30th to about 42 per cent. of the 
total exports, the Czech National Bank asked the exporters not to 
conclude new business with certain States, including Yougoslavia 
and Roumania, on a clearing basis. Further exports were only to 
be paid for on a compensation basis, i.e., in the form of barter. 

By the new economic plan which the ‘centre économique ” 
intends to establish, foreign trade should be increased between the 
three countries, the further blocking of claims should be avoided 
and the existent frozen claims transferred. The new “ devisen ” 
regulations are also intended to help in the elaboration of this 
new plan, by controlling and regulating imports of raw materials 
which are to be bought as far as possible from Yougoslavia and 
Roumania. Doubtless some raw materials, such as iron ores and, 
later, copper, will be able to be bought in Yougoslavia in far greater 
quantities than up to now. The same applies to oil from Roumania. 
Later imports to Czechoslovakia of cattle and farm products could 
be increased, and this could give the Czechoslovakian exporting 
industries, especially the textile and iron trades, a new impulse. 
Czech frozen balances would be transferred by loans and investments. 

It is obvious that there are also difficulties in the practicai 
achievement of this plan. Raw materials have been till now bought 
where they were cheapest and best in quality. With the new plan, 
however, their price may increase and the quality grow poorer, 
The same may happen with agricultural products and so handicap 
exports by increasing production costs. It remains to be seen if 
the working of the new plan will not lead to some deviation of 
trade and artificial canalisation of commerce. 

All things considered, this new plan may be regarded as a first 
step towards a bigger economic area, which would be designed to 
grow into a closer association with Germany and the States of 
the Roman Pact, i.e., Austria, Hungary and Italy. It is clear 
that it will bring us nearer to a release of trade from the drawbacks 
of clearing agreements and the consequences of exchange regulation, 
e.g., import control, high custom duties, frozen claims, etc. 

Present omens suggest that the new régime of the ‘“‘ centre 
économique ”’ will in the end help us to abolish clearing agreements 
and so to return to normality. 

I am, Sir, 
Your obedient servant, 
PIERRE A. SACHS, 
The Vitkovice Mines, Steel and Ironworks 
Corporation, Mor.-Ostrava X, 
Czechoslovakia. 
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BRITAIN 
WITHOUT 


CAPITALISTS 


. A. Hobson, reviewing “ Britain without Capitalists,” in 
— says : 


“The substitution of full Socialism for Capitalism in this 
country has failed to receive the attention it deserves from 
many men and women with open and reforming minds, 
because it is deemed idealistic and impracticable. 


““ Now, the conspicuous merit of this book, written by an 
anonymous ‘ re economists, scientists and technicians,” 
is that, ignoring theoretic arguments of Marxism and the 
mainly moral indictment of Capitalism, which have occupied 
so much attention in controversy, it confines itself almost 
entirely to practical considerations relating to the wastage of 
the present system and the feasibility of a Soviet economy. 

“ After an opening chapter on ‘ The Economic System as a 
Whilk;: te wedi the quantal huideleen uf tee usnege aamatel 
undertakings is exposed, and a preliminary picture is presented 
of the new productive resources liberated under ialism, 
the book turns to a detailed expert examination of the several 
leading industries, their present vices and defects, with the 
remedies which Socialism would apply. . . . 

** But whether the optimism of our writers is justified or not, 
the well-argued and documented case they t deserves the 
close attention not only of Leftists but of those defenders of 
Cotes who perceive the necessity of looking to their 

ences.” 


The Financial News says: “‘The book is probably quite the 
best ofits kind thac has so far appeared a refreshi 


absence of restraint . . . one of finest tonics . . . 
in suggestions.” —(28 Sept.) 

8s. 6d. net. 
LAWRENCE AND WISHART 


We ee ae aes 
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BOOKS AND PUBLICATIONS 


FIFTY GOLDEN YEARS 


THESE two books* are contributions, major and minor, to 
the current celebration of the jubilee of the Witwatersrand. 
In their respective fields, both authors have fully proved 
their ability. Mr Letcher’s is a substantial work of nearly 
six hundred pages, which is clearly the result of elaborate 
and painstaking research into the crowded history of the 
past fifty years. Its authority and detail are certain to 
encourage its use as a standard work on the Rand for many 
years to come. Mr Jacobsson, who is Mining Editor of the 
Johannesburg Star, has written an eminently readable 
primer, which yet contrives to include all the main his- 
torical and technical aspects of the Rand into convenient 
compass for the lay reader. The South African mining 
industry has been well served by these two historians. 

What are the main impressions which are to be drawn 
from the two works? First, perhaps, is the feeling that the 
early speculators on the field were actuated almost by blind 
faith, which, providentially, turned out to be right. The 
diamond mines of Kimberley and the superficial richness 
of the Barberton gold deposits had attracted the adven- 
turous, and provided some of them with quick fortunes. 
But no one was invested with sufficient technical knowledge 
to tackle the problems of the Rand immediately. It took 
three years before the true significance of the banket 
formation of the gold-bearing reefs had been demonstrated. 
And, for a time, the knowledge was as Dead Sea fruit; the 
recovery of gold from low-paying finely divided banket 
deposits at depth presented a desperate problem. Un- 
doubtedly the discovery of the cyanide process meant the 
salvation of the Rand. Its subsequent development has 
increased the degree of recovery, under modern conditions, 
to as much as 98 per cent. The very regularity of the gold 
deposits has enabled operations to be controlled with more 
precision than could be applied to most manufacturing 
industries. Nowhere is the calculation of profits ‘‘ at the 
margin ’’ more easily applied. 

The dependence of the Union upon the prosperity of the 
Rand has received, perhaps, sufficient stress in recent years 

to make any underlining of the authors’ remarks unneces- 
sary here. A few figures will suffice. In 1935 the mining 
companies paid {16.4 millions in dividends, while the 
Union Government’s revenue from State ownership, 
income tax and excess profits duty amounted to {13 
millions. The indirect economic advantage to the Union, 
of course, is incalculable. In the depressed days of 1932, 
when the Union Government resolutely opposed the 
abandonment of the gold standard, the average pay limit 
was 4.3 dwt. per ton. From the Union’s abandonment of 
the gold standard the present boom has emerged. Ore of 
no more than 2.9 dwt. content can now be mined; the lives 
of the mines have been enormously prolonged; a construc- 
tion boom has developed around Johannesburg; and share 
prices have ascended to record levels. 

Both authors describe present conditions vividly. That 
they leave discussion of future problems aside must not be 
accounted to them as a fault. They regard the future with 
a confidence borne of three years of remarkable recovery, 
during which gold has rarely fallen below 140s. On the 
ultimate possibilities of currency stabilisation, and of rising 
mining costs, however, the reader is left to form his own 
conclusions, and his reasoning will lead him far away from 
these historical narratives into the realm of theoretical 

ulation. But for the reader who seeks knowledge of 
how the Rand happened, of how economic freebooting was 
transformed into highly organised industry and brought 
prosperity to a Dominion which would otherwise have been 
forced to gain a relatively modest livelihood solely from 
agriculture, these two books can be confidently recom- 
mended. Mr Paul Emden has already written vividly of 
the personalities who blazed the trail. Here the fruits of 


their work are graphically displayed. 


* “The Gold Mines of South Africa.” By Owen Letcher. 
Published by the Author in conjunction with Waterlow and Sons. 
580 pages. 21s. “ Fifty Years of the Rand.” By 
D. Jacobsson. Faber and Faber. 206 pages. 6s. 





SHORTER NOTICE 


‘SA Foreigner Looks at Australia.” By Paul Staal 
Jonathan Cape. 237 pages. 7s. 6d. 

From his observations as Netherlands Consul-General in 
Sydney, M. Staal has set out to do for Australia what not so 
long ago he did with distinction for India. But the attempt 
is not quite so successful, and he is open to the charge of 
assuming the rdle of candid friend a little too easily. It is 
not hard, as M. Staal does, to parade the weak side of Aus- 
tralia’s finances, but it is probably better criticism to inquire 
as well—which he does not—into the counterbalancing 
influences which after all have kept the Commonwealth pretty 
steadily at no mean standard of prosperity. 

However, M. Staal is shrewd, in a not too deep way, he is 
an admirer and friend of the Australian people; and his com- 
ments are entertaining. It is just in the last two or three 
pages that we are assailed by a sudden doubt. Is M. Staal 
advocating a benevolent dictatorship for Australia? He 
seems to be. The country, he says, needs a man and a leader, 
it needs to be taught ways of self-denial, it needs to learn 
vigorously how to make the most of its opportunities. Under 
democracy its methods of finance and its whole economy has 
grown slack. High tariff, high costs of production and high 
wages chase one another in a regrettable circle. The inter- 
vention of the State is too easy. The vaunted democratic 
machinery of the Commonwealth has become merely an instru- 
ment for the exaction of someone else’s money by voters and 
its facile distribution by ministers. 

None the less, easy-going and improvident as he finds them, 
M. Staal has a great liking for the Australian people, and he 
admires much that they have done. He is not to be found, 
however, among the ranks of those who give unqualified 
praise to the Australian economic recovery. He admits the 
outward signs of it, but he cannot agree that it is on a sound 
basis. He points particularly to the renewal of borrowing 
—{£15,000,000 in 1933, £26,000,000 in 1934, and £30,000,000 
in 1935 (though this figure was, in fact, reduced). Is this a 
sign that Australia is slipping back into the bad old ways of 
before 1929? The country will have to go warily, thinks 
M. Staal, and cut her coat according to her cloth or “‘ some 
day the cloth will burst into shreds, and she will either have to 
go a-begging in London once more or walk about in her shirt.” 
This seems to make pessimism too simple : there are one or two 
unsatisfactory points about Australian recovery at this stage; 
but the choice is very far from being the plain one between 
over-spending and “‘ economy.” 





BOOKS RECEIVED 


The Trade Cycle. By R. F. Harrod. (London) H. Milford. 234 
pages. 10s. net. 

Mr. Keynes and the Labour Movement. By A. L. Rowse. (London) 
Macmillan & Co., Ltd. 68 pages. 2s. 6d. net. 

The Poland of Pilsudski. Incorporating ‘‘ Poland 1914-1931" much 
condensed, and carrying on the History of Poland till mid-July, 
1936. By Robert Machray. (London) Allen and Unwin. 
508 pages. 15s. net. 

Fundamental Issues in the United States. A Brief Study of Constitu- 
tional and Administrative Problems. By E. A. Radice. (Lon- 
don) H. Milford. 74 pages. 3s. 6d. net. 

Civil Judicial Statistics, England and Wales, 1935. Cmd. 5277. 
Is. net. 

The Book of English Law. By Edward Jenks. (London) John Murray. 
460 pages. 12s. net. 

British Waterworks Directory with Statistical Tables, 1936. (London) 
British Waterworks Association, Trafalgar Square, W.C.2. 
£1 Ils. 6d. net. 

The Round Table. September, 1936. (London) Macmillan and 
Company. 5s. net. 


OFFICIAL PUBLICATIONS 


The following may be obtained from H.M. Stationery Office, 
Adastral House, Kingsway, W.C.2. 


Colonial Report No. 1755. Annual on the Social and Economic 
Progress of the People of the Gambia, 1935. 2s. net. No. 1756. 
Annual Report on the Social and Economic Progress of the People 
of Johore, 1935. 2s. 6d. net. No. 1759. Annual Report on the 
Social and Economic Progress of the People of St. Vincent, 1935. 
Is. net. 

Department of Overseas Trade Report on Economic and Commercial 
Conditions in New Zealand, April, 1936. By R. Boulter, C.M.G., 
and T. G. A. Muntz. No. 651. 2s. net. 

Department of Overseas Trade Report on Economic and Commerciab 
Conditions in Syria and the Lebanon, June, 1936. By G. T- 
Havard, C.M.G. No. 650. 9d. net. 
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THE wider economic and political implications of the de- 
valuation of the franc are discussed elsewhere in this issue 
of the Economist. In the following article we propose to 
analyse the present and future relations between the franc, 
the pound and the dollar, and to examine the possible 
reactions of devaluation upon the general banking and 
monetary position. 

The old gold parity of 654 milligrammes of gold, nine- 
tenths fine, for the franc has been abandoned, and the 
French Government has obtained power to fix the new 
gold content of the franc somewhere between 43 and 49 
milligrammes. Thus, in place of the former parity of 
Frs. 15.09 to $1 the new parity will (on the assumption 
that the present gold content of the dollar remains un- 
changed) lie somewhere between Frs. 20.15 and Frs. 23 
to $1. 

The rest is still a matter of guesswork. The French 
Government has still to make its selection of a point 
between these limits, and it does not follow that its first 
selection will be final. Sterling has still to find its new 
level against both the other currencies, whether by the 
play of the forces operating in the exchange markets or as 
the result of agreement between the three Governments. 
Yet even to-day it may be of advantage to discuss the 
question of the appropriate rates at which equilibrium 
between the three currencies may be secured. 

On May 30th last we examined the price levels of the 
three countries, and tentatively concluded that the pound 
should then have been standing around $4.60 against the 
dollar and somewhere between Frs. 82 and 104 against the 
franc. The cross-rate should therefore have lain between 
Frs. 17.80 and Frs. 22.60 to $1. These latter rates, in 
fact, correspond to limits of 554 and 44}? milligrammes of 
gold to the franc. Since our article was written there has 
been a 6 per cent. rise in French wholesale prices, on which 
will be superimposed the consequences of M. Blum’s New 
Deal. British wholesale prices, meanwhile, have risen by 
5-5 per cent., and American prices by rather less. 
American opinion, undoubtedly, would be unwilling to 
agree that sterling needs to fall ‘as low as $4.60, in order 
to come into equilibrium with the dollar, and some evidence 
can be adduced to support the American view. No one, 
however, would deny that at the recent rates of over $5 
the pound was over-valued. 

An upper limit of 55$ milligrammes for the gold content 
of the franc clearly has ceased to represent the facts, and 
even a lower limit of 44}? milligrammes is now on the high 
side. Thus, the proposed new limits of 49 and 43 
milligrammes (that is, Frs. 20.15 and Frs. 23 to $1) seem 
to be somewhere near equilibrium. On economic grounds 
the establishment of a rate at or near the lower of the two 
limits might have much to recommend it, though on poli- 
tical and psychological grounds the French Government 
may be loath to devalue any more than is absolutely 
necessary. 

How is sterling to be brought within the new 
scheme? This week’s very tentative rates have been rather 
over $4.90, but they are not necessarily representative of 
the new level of the pound. On the whole, we might find 
it unwise to aim at a lower rate than $4.86, i.e. the old 
parity. This rate would not be too far removed from 
equilibrium, to drive the pound lower might cause 
friction between the two countries. There may be some- 
thing to be said for letting the rate ride free for a short 
time; but if the United States were to desire our co- 
operation to keep the pound from falling below $4.86, we 
should probably be well advised to respond. 

A rate of $4.86 to the pound, set inst a cross-rate of 
Frs. 20.15 to $1, would fix sterling at Frs. 984. At Frs. 23 
to $1, the pound would rise to Frs. 112. Taking nearly 
the lower limit for the franc, the following scale of rates 
would seem to offer a reasonable degree of equilibrium 
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in the complete exchange triangle, judged by the level of 
relative prices and costs : — 


Gold content of franc .............cccecees 
Exchange Rates :— 


Paris on New York ............ccccseseeee Frs. 22-50 = $1 
New York on London _................05 $4-86 = {1 
Paris on London ..........c.scecececesenees Frs. 1094 = {1 


_ Actual events are still a matter of uncertainty. There 
Is reason to believe that it may take a few weeks to re- 
establish exchange stability. There is no assurance that 
even the price of gold expressed in francs will be fixed 
rigidly at the outset. The only certainty is that the 
American Treasury’s price will remain at $35 per ounce. 
Still there is no reason to fear the wild exchange fiuctua- 
tions which followed our own departure from gold. The 
financial world has learned a good deal more of the rules 
of the new game since then. In particular, it has evolved 
the new weapon of Government-controlled Exchange 
Funds. This week the French and Dutch Governments 
have established new Funds to supplement and co-operate 
with the British and American Funds, and the exchange 
speculator to-day runs grave danger of being caught be- 
tween no less than four extremely heavy mill-stones. 


The next question arises from the operations of these 
Exchange Funds. One change, which has now become 
essential, is that the American Treasury shall undertake 
to sell gold, not only to the central bank of a gold stan- 
dard country (which to-day can’ hardly be discovered) but 
to the Exchange Funds of countries with whom it is co- 
operating. Doubtless this change will be made, so soon as 
the present temporary confusion has been cleared away. 
The French and Dutch authorities must equally be pre- 
pared to buy and sell gold in the same manner, while it 
is difficult to see how an amendment of the statutes of the 
Bank for International Settlements, which to-day restricts 
its operation to the markets of gold standard countries, can 
any longer be deferred. The world in short must recognise 
that at the moment there is no gold standard country left, 
in the usual sense of the term. 


What is the outlook for our own interest rates? If 
confidence revives, some of the French capital in London 
will be gradually repatriated, and this may lead to a 
movement of gold from London to Paris. There is a ten- 
dency to assume that this will lead to a stiffening of London 
money rates, and under the gold standard, when an outflow 
of gold meant a reduction in Bank of England’s reserves 
and a contraction in joint-stock bank cash, this would un- 
doubtedly have been the case. To-day, however, the gold 
which will be given up is gold held by the Government in 
the Exchange Equalisation Account. This gold is segre- 
gated from the internal credit system of the country, and 
to carry this gold the Government has had to expand its 
tender issues of Treasury bills. Thus, if French money 
leaves the country and carries gold with it, the first conse- 
quence will be that the Exchange Equalisation Account will 
lose gold and take up more “‘ tap ”’ Treasury bills. Less 
‘‘ tender ’’ Treasury bills will be available for the joint- 
stock banks and the money market, and this reduction in 
earning assets will be the counterpart to the joint-stock 
banks’ losses of their French deposits. The banks’ cash will 
not be reduced, but on the contrary will tend to expand 
through the emergence of British currency from French 
hoards and its return to the Bank of England. The banks’ 
cash ratios will therefore increase. The whole movement 
will be the converse to what happened last May, when the 
influx of French money and French hoarding of British 
currency reduced bank cash and increased bank deposits 
and discounts. 


Unless the Bank of England intervenes by selling gold 
and/or securities (it will be remembered that it bought 
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gold last summer to off-set the French influx of money) any 
French repatriation of funds will tend to weaken discount 
rates and to drive the banks into the gilt-edged market to 
replace the reduction in their Treasury bills and to prevent 
an undue rise in their cash ratios. Therefore, so far as the 
next six months are concerned, no increase in either long- 
term or short-term interest rates is likely to ensue from the 
devaluation of the franc and the repatriation of French 
money. The effect of such repatriation as occurs will be 
the exact converse of its effect under the gold standard. 

A longer view is more difficult to envisage. If world 
trade expands, world prices rise and the will to invest 
capital returns in response to the restoration of exchange 
equilibrium over a large part of the world, then interest 
rates should rise in due course, and with all our desire for 
cheap money, we may have to conform to this world move- 
ment. On the other hand, the revaluation of the monetary 
gold stocks of many countries have already created an 
extensive reservoir of unemployed credit, which the re- 
valuation of the gold bloc’s holdings and the eventual 
revaluation of the Bank of England’s gold will further 
increase. Any freeing of the channels of international 
trade and investment will render this potential credit more 
mobile and, pro tanto, delay any considerable rise in world 
interest rates. 

These are our first thoughts on some of the monetary 
aspects of the events of last week-end. They are not final, 
for the monetary system of the world is still in process of 
reconstruction. The details of the new plan have still to be 
worked out by agreement or by force of events. But 
one great gain has already been achieved by the establish- 
ment of monetary co-operation between the democratic 
leaders of the world. 


FINANCIAL NOTES 





The Swiss Franc Devalued.—The devaluation of the 
franc has caused the immediate break-up of the gold bloc, 
and neither Holland nor Switzerland found it possible to 
remain on the gold standard over the week-end. Switzer- 
land decided to devalue in principle on Saturday after- 
noon, September 26th, while on Sunday the Federal 
Council announced that the gold content of the Swiss franc 
would be reduced from 290 to within limits of 190-215 
milligrammes. This is a devaluation of 26 to 34.5 per cent., 
compared with proposed French limits of 26 to 35.2 per 
cent. On Monday the Swiss Bourses were closed for two 
days. The next day Switzerland announced her intention 
to maintain the free movement of gold combined with the 
creation of an Exchange Stabilisation Fund. No definite 
gold parity has yet been fixed, but the proposed intention 
is to follow the pound and the dollar, though at a 
value 10 per cent. above them. Between September 25th 
and 30th the Swiss franc fell in New York from 32.56 to 
23.01 cents or a depreciation in terms of gold of 29.3 per 
cent. This week’s initial quotations in London were 
Frs. 21.32}, against Frs. 15.56 before the crisis, but the 
Swiss National Bank later bought gold at a price corre- 
sponding to Frs. 21.53 to the pound, and the rate promptly 
moved to that point. On Thursday afternoon the rate was 
Frs. 21.42. Forward Swiss francs are now quoted at a 
premium contrasted with a discount before the crisis, but 
the three months’ rate has moved slightly during this week 
from 12.9 centimes to about 10 centimes premium. 


* * * 


The Dutch Gold Embargo.—The Dutch Govern- 
ment’s first reaction to the Paris decision was to announce 
its decision to adhere to gold at the old parity. By 
Saturday evening, September 26th, however, when it 
was known that Switzerland was devaluing, it became 
apparent that Holland would be the only country in the 
world on the old gold standard, and so would become 
the focus of the world’s demand for gold. This position 
would have rapidly become untenable, for the previous 
week’s gold losses were as high as Fl. 38.8 millions, 
coupled with an increase of Fl. 23.6 millions in the 
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note circulation on Sunday. It was announced, therefore, 
that the export of gold from Holland and the Dutch East 


Indies would be prohibited, except under certificate from 
the Netherlands Bank, and that an Exchange Equalisa- 
tion Fund of Fl. 300 millions would be created. On 
Tuesday, the necessary legislation was carried, together 
with a Bill providing safeguards against excessive price 
increases. The immediate result is that the guilder is 
now riding free. Wednesday's New York quotation was 
55 cents against 67.62 cents last week, or a depreciation 
of only 18.6 per cent. In London, the pound rose 
instantly from Fl. 7.48 to Fl. 8.86, while on Thursday 
it was quoted at Fl. 9.08. At these rates it is con- 
sidered to be still over-valued, and three months’ guilders 
in London are at 14 cents discount. To judge from a 
statement made by Dr. Trip last Wednesday, Holland 
is for the moment waiting on events, and in particular 
upon the future value of sterling. The Dutch position 
remains sound, and markets have responded rapidly to 
the depreciation of the guilder. Money is very easy, and 
this week there has been some repatriation of Dutch capital. 
Still an eventual rate of about Fl. 10 to the pound 
appears to be indicated to bring Holland into line with 
other countries. 


* * * 


Germany’s Reaction. — Dr. Schacht, in his state- 
ment to the Central Committee of the Reichsbank on 
September 30th, made it clear that for the moment Ger- 
many is sitting on the fence. The mark is not to be 
devalued. Instead, Dr. Schacht was inclined to minimise 
the benefits that would accrue from the devaluation of the 
franc, and said that the new currency agreement did not 
even provide for a stable relationship between the pound, 
dollar and franc. He professed Germany’s willingness to 
co-operate, but insisted that even if the mark were de- 
valued, Germany could not dispense with exchange restric- 
tions which were forced upon her by her heavy burden 
of foreign indebtedness and by her difficulties in obtaining 
raw materials. The German Government was prepared 
at all times to join in international discussions designed 
to free international trade and payments, and at the 
same time to safeguard national interests. This statement 
suggests that Germany’s aim may be to link up her co- 
operation in world monetary policy with the questions of 
her foreign debts and colonies, and in the meantime to 
rely on the continuance of her clearing agreements. At 
the same time the devaluation of the gold bloc currencies 
will place Germany’s export trade at a fresh disadvantage, 
and so Germany may be forced by the pressure of events 
to abandon this attempt at a bargaining-point. At the 
moment, however, Germany obviously intends to do her 
best to wait and see. 


* * * 


Other Monetary Changes.—The devaluation of the 
franc left in the air several countries which previously had 
pegged their currencies to the franc. In most cases, these 
countries have decided to peg to sterling, with a conse- 
quent enlargement of the sterling area. In Greece the 
drachma had been pegged to the Swiss franc, and the sterl- 
ing quotation on September 25th was Dr. 531.2. The Bank 
of Greece has now announced a buying rate for sterling 
between limits of Dr. 540 and Dr. 550, and for the moment 
has fixed an actual buying rate of Dr. 546 and selling 
rate of Dr. 550 to the und. Latvia has aban- 
doned its former peg to the French franc, and instead has 
pegged to sterling at 25.22 lats, against a rate of 15.50 lats 
under the old regime. Turkey has similarly forsaken the 
French franc for sterling. The new rate is £1T6.35-6.38, 
against a former rate of {T6.34. Italy, where the lira had 
been virtually pegged to the French franc, is left in a 
difficult position. The Government is formally pledged 


against devaluation, but on Wednesday there were rumours 
that the lira would be devalued by about 40 per cent. in 
terms of gold, and there were rumours that sterling would 
rise in consequence from Lit.64# to about Lit.qo. The 
Spanish peseta is nominally linked to the French franc, 
but the internal position is so chaotic that no forecast of 
future Spanish monetary policy can usefully be made. 
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The future of the Czechoslovakian, Austrian and Hun- 
garian currencies has also to be determined, and on 
Thursday afternoon the view was ex in London 
that an early devaluation of the Czech crown, _ by 
20 per cent., would not be surprising. e belga, 
which was devalued by 28 per cent. last year, has so far 
maintained its status quo. 


* * * 


The Foreign Exchanges.— The London Market was 
closed on Saturday, but dealings were resumed on Monday, 
and by Thursday were fairly general. Business in French 
francs, however, is still suspended, and bankers are only 
able to meet demands from their customers for very small 
quantities. 
ments to supply the needs of banks having maturing for- 
ward contracts. On Monday, as a precautionary measure, 
francs were only so offered by the Bank at a rate of Frs. 75, 
but by Thursday the rate had been raised to Frs. tor. Deal- 
ings in Amsterdam and New York were on the basis of 
Frs. 95 to Frs. 100. A big demand for francs is anticipated 
so soon as Paris re-opens and dealings are resumed in 
London. The following table shows the net movement to 
date in other exchanges: 


Spot rate Three months’ rate 

Sept. 24 Oct. 1 Sept. 24 Oct. 1 
New York . $5-06 $4-93; ly cts. pm. 14 cts. pm 
Paris .....2.000+. Frs. 76 #% eee Frs. 7} dis ees 
Amsterdam ...Fl. 7:49 Fl. 9-08 8} cts. dis. 13}cts. dis. 
Zurich ......... Frs. 15-56 Frs. 21-424 17} cts. dis. 10 cts. pm 
Brussels ...... Bel. 30-02 Bel. 29-254 6 cts. pm. 10 cts. pm 
Berlin............ Rm. 12:60} Rm. 12-30 (nom.) ... ows 


On the whole the market was well prepared for this week. 
There have been Swiss sales of sterling, probably indicating 
repatriation of funds, and forward Swiss francs have gone 
to a premium. Less confidence is felt in the new level of 
the guilder, and forward guilders are at a wider discount 
than last week. Belgian rates are practically unchanged. 
The market generally is still most unstable, and is awaiting 
the re-opening of Paris. Further alterations in rates must 
be expected. The Banque de France’s gold losses for the 
week immediately preceding devaluation and suspension of 
dealings amounted to Frs. 2,580 millions, reducing its re- 
serves to Frs. 50,112 millions. 


* * * 


Gold Movements and Prices.—Variations in the price 
of gold and the volume of dealings have formed an inter- 
esting background to the foreign exchange fluctuations 
during the past week. Up till Thursday, September 24th, 
the price of gold stood at about 137s. 3d. per fine ounce 
and dealings at the fixing were about the £200,000 figure. 
On Friday, September 25th, the first change came when 
the gold price jumped to 137s. 9}d. due probably to 
increased demand consequent on rumours of alignment 
and stabilisation. On Saturday, when the pending de- 
valuation of the major gold bloc currencies was announced, 
there was no longer any basis for the price of gold, and at 
the request of the Bank of England no price was fixed. 
On Monday the market re-opened, and when the price was 
fixed at 140s. gd., a rise of 2s. 11}d., the abnormal 
amount of £1,200,000 was sold, and more dealings took 
place afterwards. The Bank of England is understood to 
have operated in order to give the market a basis. This 
Monday gold price was based on the dollar exchange 
quotation of $4.94, and subsequent movements reflected 
the position of the dollar exchange. On Tuesday and 
Wednesday the price was 140s. 7d. and 140s. 2d., respec- 
ively, and at the above prices total dealings on these two 
days were {1,410,000 and {1,150,000. The source of the 
major part of this gold was almost certainly the French 
hoards which had been accumulating for some time. 
Buyers were the British Exchange Equalisation Account, 
which took an unknown amount, and arbitrage dealers 
operating on the dollar-pound exchange, where the London 
price of gold yielded a profit of about 14d. Gold shipments 
to New York have been substantial, and offerings of 
dollars in London became so considerable that to prevent 


. the appreciation of sterling the Control found it necessary 


to intervene strongly as a purchaser. For the moment the 
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price of gold will fluctuate in sympathy with the New York 
exchange, and even when the French authorities fix a price 
for. gold in terms.of francs it may not at once become 
immutable. The turnover is likely to be heavy, for the 
normal arrivals from India and South Africa may be 
supplemented by Continental dishoarding, while, apart 
from operations from the various exchange funds, the 
United States will take gold so long as there is a premium 
in London over the dollar parity price. 





* * * 


The Money Market. — While the market was in no 
way affected by the devaluation of the franc, the vagaries 
of the calendar once more caused a temporary distortion. 
As was pointed out last week, heavy payments for Treasury 
Bills fell due on Saturday, September 26th. During the 
first three days of this week there were no restrictions, 
because these dates corresponded first to a Sunday and then 
to the last two days of June, when both the banks and 
the markets refrained from taking up Treasury Bills. On 
the other hand, the bulk of this week’s payments for new 
Treasury Bills were made during the first three days, as 
applications were confined to December maturities. The 
result was that by Wednesday both the banks and the dis- 
count market were very short of money. Resort to the 
Bank of England was narrowiy avoided, and this week’s 
Bank return shows that bankers’ deposits were as low 
as {60.7 millions. This is equal to only about 3 per cent. 
of clearing bank deposits, so that even including till-money 
the banks’ cash ratios (except that of the bank which called 
on Wednesday for making-up purposes) must have been 
well below ro per cent. This is a purely temporary move- 
ment, and by next week bankers’ deposits should be back 
to about {£100 millions. 

Sept. 10, Sept. 17, Sept. 24) Oct. 1, 


1936 1936 1936 1936 
% % % % 
TRA, CO. cen ccncscivececcccesessctnc 2 2 2 2 
Clearing banks’ deposit rate ... 4 4 4 4 
Short loan rate :— 
Clearing banks ...........:.0+00+ 4-7-1* }-2-1* }-}-1* }3-?-i* 
CERES mocccccscccccccqsccccseceene 4 4 3 4 


Discount rates :— 
Treasury bills 
Three months’ bank bills .... 


+ + t 4 
i-% i-&® ti-k ts 

* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within six 
months of maturity; and other collateral respectively. 


During most of the week the banks were able to induce the 
market to sell bills every morning, and only lent sparingly 
in the afternoon. The banks’ buying rate for Treasury Bills 
is unchanged, but three months’ bank bills have hardened 
to +, per cent., as they are now a January maturity. 


* * * 


The Bank Return.— While this week’s increase in the 
note circulation represents quarter-day demands for cur- 
rency, it also shows that up to Wednesday evening there 
had been no foreign dishoarding. The Bank is continuing 
to — gold, but on balance the reserve is reduced by {3.3 
millions. 


BANK OF ENGLAND 
Oct. 2, Sept.9,Sept. 16, ae 
1935 1936 1936 936 1936 
£mill. { mill. { mill. £ mill. £ mill. 


Issue Department :— 
CN ihn dieidaittlinnithina ident 193-6 246-5 246-8 247-6 248-6 
Note circulation ............ 402:0 445-6 444-9 445-1 449-4 
Banking Department :— 
RESCTVE ........ceceeeeeseeees 52-4 62-0 63-1 63-6 60-3 
Public deposits.............. 25:5 20-4 14:8 10:4 49-7 
Bankers’ deposits ......... 80-9 99-8 102-2 108-0 60-7 
Other de pes 39-1 37-8 38-7 38-8 40-9 
Government securities ... 82-5 83-5 81-6 83-7 80-3 
Discounts and advances.. 17-3 10-5 9-2 7-9 8-6 
Other securities ............ 11-6 20-1 20-1 20-3 20-4 
Proportion .........+cseeeeee 36-0% 39-2% 40-5% 40-4%, 39-8 


The wide divergence between Treasury Bill maturities and 
payments discussed in the Note on the Money Market, ex- 
plains. the tetposery <snceen 26 Dense. £00 miinens: Sime 
bankers’ to public deposits. Bankers’ deposits have been 
further reduced by the increase in the note circulation and 
a drop of £3.4 millions in Government securities. 
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THE STOCK EXCHANGE o 





INVESTORS AND DEVALUATION 


Durinc the past two years the majority of British 
investors have adopted the view that the gold bloc would 
ultimately be compelled to surrender. Successive crises 
have provided clear indications of general market impact 
which devaluation might bring, and there has been no lack 
of advance warning. A week ago, the process of forearm- 
ing had been carried a good deal further than at any 
previous crisis. Investors had effected their dispositions 
in the virtual certainty that the week-end would bring the 
inevitable decision from Paris. The market was well pre- 
pared, and in no section—except, partially, in the oil 
share market—could it be described as vulnerable. 

This week’s response has therefore been relatively tem- 
perate and, on the whole, reassuring. Undoubtedly, 
investment opinion generally holds that devaluation was 
inevitable before the forces making for greater world 
recovery and exchange stability had real scope. Unlike 
that other Monday, just over five years ago, when the 
Stock Exchange opened dismayed and anxious, the market 
this week took a favourable ‘‘ view ’’ of the consequences 
of devaluation, and was well supported by the general 
investor. In some individual instances, its opening 
exuberance was not wholly maintained. Unilever, for 
example, lost part of a sensational rise, and some lack of 
discrimination between British and Dutch rubber shares 
was apparent. Conversely, the sharp initial rise in gold 
shares surprised the ‘‘ Kaffir’’ market, which for some 
weeks past had been fearing exchange and bullion market 
disturbances without anticipating the depreciation of 
sterling in terms of dollars. Here also second thoughts 
were rather more calm. 

This week’s market movements, illustrated by the 
accompanying table, have shown one thing conclusively. 
French holders of gilt-edged securities and favourite 
arbitrage oil and mining counters have been slow to take 
and transfer their profit on devaluation. In the gilt-edged 
market, falls of up to 1} points were at first recorded, but 
they resulted largely from initial professional opera- 
tions, in anticipation of the reopening of the Paris Bourse. 
Yet there has been no general tendency, on the part of 
foreign nationals, to sell gilt-edged and deposit the 
proceeds in London. During the first part of the week the 
closing of the Paris and Amsterdam Bourses also restricted 
similar profit-taking in oil and mining stocks, and the hand 
of the professional was again traceable in part of the fall 
in the leading arbitrage issues. The prompt recovery in 
all these markets showed that the technical dis- 
turbance, at any rate for the present, is quite limited. The 
market has concluded, altogether, that considerable clarifi- 
cation of the French political and economic position will 
be required before foreign holders are tempted to secure 
their devaluation profits. 

These conditions may prevail for some time to come, 
and may thus even out the effects of devaluation profit- 
taking. Conversely, they may even tend to damp an 
immediate response of security prices to the prospects of 
an expansionary movement in international trade and 
world commodity prices. There has, at any rate, been no 
general upward movement in British industrial equities in 
anticipation of the spread of recovery across the Channel. 
Such developments, although widely—and reasonably— 
forecast, can only supervene after the impact effect of de- 
valuation has been experienced. Meanwhile, the market 
has been largely concerned with more immediate factors. 
The prompt odvenne A keg shares of ae and tea com- 
panies operating on territory, for example, has not 
been based on calculations of the future a of those 
commodities so much as on the ive reduction in 
the“ book ’” ex losses sustained since 1931. Certain 
bonds payable in sterling at fixed exchange rates, such as 


Finnish 44 per cent. and the 4 per cent. Norwegian loan 
of ror, have, conversely, been nominally qu 20 and 
25 points lower, respectively. 


By mid-week the Stock Exchange was better able to 
contemplate the long-term repercussions of gold bloc de. 
valuation upon the course of the markets. The slight initial 
excesses of depression in the gilt-edged market and of over. 
confidence in the gold-mining market were corrected; and 
for the present the markets have resumed normality—on 
the surface. But long-term investment calculations are 


. clearly vitally affected by this week’s currency decisions, 


and certain of them may appropriately be discussed here, 
First, we may consider the position of home industrial 
shares, which have been almost unmoved by the week’s 
developments. Undoubtedly, the Stock Exchange is right 
in expecting British industry to gain more from inter. 
national trade expansion than it could possibly lose from 
any ‘‘ exchange advantage ’’ of the devalued gold cur- 
rencies. An analysis of the competitive position of French 
and Swiss industry under the new regime is given on an 
earlier page. It affords, as the majority of market opinion 
has recognised, no ground for a bearish interpretation of 
the prospects of domestic equities. Where individual 
shares have a direct interest in an appeasement of currency 
difficulties, the market has taken a firmly optimistic view. 
The degree of currency co-operation already secured, and 
the new alignments to sterling, may well improve the 
prospects of such concerns as British American Tobacco, 
Cable and Wireless and Furness, Withy. At some points, 
such as the wool textile industry, the competitive factor 
may be stronger, but holders of these shares may reflect 
that the technical position of the French industry has 
deteriorated in recent years. Holders of heavy industrial 
equities may view the effects of devaluation with relative 
composure, for exports of French steel are determined by 
International Cartel arrangements and not by price 
considerations. 

Provided that internal recovery is maintained, there is 
no danger whatever of harmful consequences to the profit- 
ability of British industry. There are, however, certain 
long-term possibilities which the investor may be wise to 
consider. If a general rise in commodity prices is stimu- 
lated, industrial costs will tend to increase. The effect of 
such a rise on industrial earning power would depend upon 
the relation of raw materials to total costs in each industry, 
and the ease with which increased costs could be passed on 
to the consumer. Manufacturers of primary foodstuffs and 
‘“ consumers’ goods ’’ concerns may be more affected by 
such a movement than the basic equipment industries. 
Opportunities for discrimination between these two major 
divisions may become more frequent, and much more 
important, than they have been in the past. Companies 
handling primary commodities, however, have more to 
gain from a general rise in prices. In the case of coppef 
shares the potential effects of exchange movements on 
the price of the metal are, for the moment, a minor 
influence beside the possibility of selling from Paris. But 
both here and in the oil market, shares which were reason- 
ably valued in relation to prospects a fortnight ago should 
experience no more than momentary disturbance now, and 
their long-term prospects may even be improved. Calcu- 
lation of the éffect of devaluation upon the profits of inter- 
national concerns, like the big oil producers, is possible 
only to those who know how profits are divided between 
** gold bloc ’’ and sterling markets. This week’s develop- 
ments will not ease the situation in blocked exchange 
countries, where many companies have immobilised 
balances. But there remains, when all is said, a clear long- 
run tion that more normal Western European 


trade relations will ultimately provide increased profits for 
these concerns, and the oil share market should recover 
promptly from any intermediate disturbance from Paris. 
The prospects of rubber and tea companies, being bound 
up with the success of restriction schemes, are proportion- | 
ately less easy to assess. In some quarters, a weakeni 
on the restriction front is freely forecast, on the groun 
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Mad | a Sa Sasa Se: | Chae 
(Close) | (Close) | (Close) | (Close) | Week 


20 1 


82 

974 | 1 

139 110 110 110 
134 110 108 110 


Commodity Shares. 
Allied Sumatra ({1) | 15/104 | 17/- 17/ 
Anglo-Dutch (£1) / 27/9 29/14 30/9} 31/2, 


Java Amalgamated 
(£1) 19/3xd | 20/- 20/- 20/73 
Sumatra Tea (£1) / 13/9 16/3 16/3 17/3 


Oil Shares. 
Shell (£1) 97/10 | 111/3 110/- 110/- 
Royal Dutch(fi.100) £343 £39 £394 fiat 
Mexican Eagle ($4) 20/11} | 26/9 26/104 | 27/ 


Kaffirs and Mines 
Randfontein (£1) 60/3 73/- 77/7 76/104 
Rand Mines (5/-)... i a 98 8 8 
Central Mining (£8) 5 25} 264 25 24 
Geduld (£1) 4k 11 10% 9 98 
Ashanti (4/—) 62/54 62/6xd | 66/-xd |65/10}xd 
Gold Coast Selec- 

ion (5/ 22/10} | 25/- 


38/44 | 45/-xd 
63 7# 


17/74 
31/6 
21/6 
16/6 


++ ++ 


110/74 
39 


+ | 
on 


26/10} | 26/6 
44/7}xd| 43/1}xd 
7} 7% 


Li+ +1404 


10} 24 
43} 473 57} 
“A” Ord. Stk. ... 12 28 203 
Furness Withy (£1) | 23/- 18/- 23/74 
Unilever (£1) 26/3 31/- 34/3 38/- 
British American 
Tobacco ({1) ... 3% 6 ts 6 & 6 


t Including bonds payable in sterling at fixed exchange. 
} Previous franc crisis. 


that Dutch producers, whose costs have already been 
reduced to competitive levels with sterling producers, will 
receive an effective further reduction of a result of devalua- 
tion. For rubber, in particular, some temporary increase 
in native production is also expected, although the Dutch 
authorities have recently been more successful in controlling 
native supplies. Caution, and a disposition to await events, 
have been reflected in the International Committee’s 
avoidance, this week, of an immediate decision on next 
year’s production quotas. That there will be any consider- 
able ‘‘ deflation ’’ in rubber—or tea—prices, however, is 
unlikely, and the market, having immediately discounted 
the reduction of exchange charges for ‘‘ Dutch ’’ shares, 
has been further helped by the firm tendency in the com- 
modity. On the whole, shareholders may expect a 
moderate improvement in the industry during the next year 
without a widespread rise of prices. 

The position of the market for gold-mining shares is 
one degree more amenable to prophecy. If the lower limit 
for the sterling-dollar exchange proves to be 4.86, the 
London bullion price cannot exceed approximately 144s. 
per ounce. But, as the market showed on Tuesday, there 
is a reluctance to discount such a price. On the other hand, 
operators have been a little disturbed by the prospect of 
heavy French selling of such shares as Rand Mines and 
Central Mining. Their position, however, is stronger 
owing to cautious dealing pending the fall of the franc. In- 
vestors cannot regard Monday’s hurried professional mark- 
ing-up of *‘ Kaffir ’’ prices as any indication of the trend 
of mining profits under the new exchange arrangements. 
But they may be justified in assuming a minimum gold 
price of 140s. in the future. 

What, finally, is the outlook for holders of gilt-edged 
stocks? There is, at present, no real burden of foreign 
selling, and the initial fall in prices has been wholly recti- 
fied. If, in due course, such selling occurs, it may be offset 
by corresponding purchases by British banks, for reasons 
explained on page 21. The ultimate consequences of the 
past week’s events, however, are more obscure. If investors 
are to assume that the exchange pact means the first step 
towards de facto stabilisation, and British costs, for any 
reason, tend to rise relatively to those of other countries, 
the Treasury’s two reins of cheap and exchange 
Stability may be difficult to control simultaneously. This 
contingency is not likely to present itself in any forceful 
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SECURITIES TRUST 


you spread your capital 
over as many as 100 first- 
class dividend-paying British 
securities covering the whole 
range of sound British In- 
vestment, including Govern- 
ment funds, banking, in- 
surance, property, commerce 
and industry. The yield is 


over Aid 


NOTE. This is the approximate Gross Annual Yield 
at a price of 23s. Od. per sub-unit, calculated solely on 
the cash dividends paid in the past year on the 100 
selected securities. Capital bonuses are excluded from 
the computation of yield. An addition to the yield may 
be expected from the sale of any new issue rights or 
broken capital bonuses, 


THE INVESTMENTS OF THE TRUST ARB 
DISTRIBUTED APPROX. AS FOLLOWS:— 


Government Funds ... 

Banking and Insurance 
Iron, Coal & Steel ... pale 
Transport & Communication _... 
Light, Power & Electrical Equipment 
Property, Building & Allied Trades 
Stores, Catering & Foodstufis eee 
Breweries & Tobacco eee eee 
Gold Mining * eee ere 
Textiles eee ees eee eee 
Oil ... 


Newspapers & Paper Trades... 
Miscellaneous ees ee eee 


LLOYDS BANK LIMITED are Custodian 
Trustees of the underlying securities. They 
collect the dividends thereon and distribute 
the income to Sub-Unit Holders on June 15th 
and December 15th each year during the 
15-year life of the Trust. 


STUDY THESE IMPORTANT POINTS: 
| Sufhs of approximately £23 and upwards may 
© be invested through any bank or stockbroker. 
2 The Managers have full power to make the Trust 
* cumulative by retaining capital Bonuses in the Trust 
if considered desirable, thereby augmenting the capital 
value and earning power of the investment, 
3 All the securities in the Trust are quoted on the 
* London Stock Exchange and constitute a list which 
is representative of the soundest elements in British 
financial, industrial and commercial life. 
4 Provision for continuity of management has been 
* made by the creation of a special fund administered 
by the Trustees. Security Trust Managers Ltd., the 
of the Trust, are controlled by interests 
associated with Dawnay Day & Company, ., Mer- 
chant Bankers, 15, Moorgate, London, E.C.2. 
5 Sub-units are readily marketable since the Managers 
* undertake to repurchase any sub-units offered to 
them, as explained in the Booklet. 
pone sub-units will only rhe agro oa 
basis of the information contained in the descriptive 
Booklet EC1, which can be obtained, free of charge 
from the Managers, 


15, Moorgate, London, E.C.2. 
Telephones: Metropolitan 3622 (15 lines). 


BRANCH OFFICE: 7, PALL MALL, 
Telephones: Deansgate 2316 (2 lines). 
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form for a considerable time to come. On the other hand, 
if de facto stabilisation paved the way to de jure stabilisa- 
tion and made possible the revaluation of gold stocks, credit 
abundance might endure almost indefinitely—so long as the 
authorities were not intimidated by a possibly rapid rise of 
prices. 

In short, the markets are experiencing a dynamic change, 
but there are weighty reasons for believing that the change 
will work for good. The position of specialist markets— 
Kaffirs, oil shares and perhaps rubber issues—may require 
careful attention in the next few weeks. But the broad 
effects of the gold bloc’s surrender, if they are allowed free 
and fair scope, should be of distinct advantage to com- 
modity and industrial equities. And for some time, at 
least, they are unlikely to challenge the position of the 
gilt-edged investor under a regime of control. 





INVESTMENT NOTES 


Course of Share Values.—At the beginning of 
September there was no disposition, either on the London 
or the New York Stock Exchange, to regard franc de- 
valuation as imminent. The movement of foreign capital 
into British and American securities continued, but it had 
been a more or less continuous process for months past, 
and until the last ten days of the month its pace, in fact, 
had tended if anything to slacken. There is little doubt 
that the interests who were chiefly concerned in the gold 
bloc, having had ample notice, had largely completed their 
dispositions before the French Government took the final 
plunge. In London and New York alike, the trend of 
share prices, in the early part of September, continued to 
advance, as will be seen from the annexed chart. A quieter 








BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES OVER THE PAST TWO YEARS 
(1928 = 100) 

British: “‘ Financial News” Index of 30 Ordinary Shares 
American: ‘‘ Standard Statistics’ Index of 50 Common Stocks 
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tone occurred in the middle of the month, without any 
serious reaction in values. The news of devaluation, on 
September 26, was hailed enthusiastically as a bull point 
in London and—distinctly but a little less markedly—in 
Wall Street. Where every prospect pleased, only gilt- 
edged were vile, in the sense that between Friday, Sep- 
tember 5th, and Monday, September 28th, 2} per cent. 
Consols fell 1} points—though by the close of business two 
days later the loss had been completely recovered and nor- 
mality restored. It was clear enough that the markets 
believed that prospects of international trade revival 
transcended all else. By the month-end the markets had 
shed some of their enthusiasm, but obviously retained 
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their faith. The Actuaries’ Index (computed on Septem. 
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ber 29th) showed that the reaction in gilt-edged, 
month of firm ‘‘ discipline,’’ still left 2} per cent. Consolg 


fractionally higher than a month earlier. The Actuaries 


mixed bag of 178 ordinary shares showed a rise of 1.3 per 
cent. during the month, at 88.2 against 87.0 (December 37, 
1928 = 100), but a fall in average yield of no more tad 


0.1 per cent. from 3.63 to 3.62 per cent. Among com 


ponent groups, coal shares rose by 7.0 per cent., oil shares — 


by 6.3 per cent., and home rails by 5.8 per cent., as the 
following table shows: — 


























Prices, Yield 
(Dec. 31, 1928-- 100) (%) 

and No. 
= ties) Year Month | This Year Month This 
Ago Ago Week _ Ago Ago Week 

(Sept. 24, | (Aug. 25, | (Sept. 29, | (Sept. 24, (Aug. 25, 29, 
1935) | 1936) 1936) 1935) 1936) 1 

Fixed Interest : 
23% Consols ............ 147°4 150-6 150-9 3:02 2:96 2-95 
Misc. Indust. Debs. (17)| 125-2 125-3 125-6 3-88 3-93 3-93 
Do. Preference (44) ... 117'8 122-9 122-38 4°36 4°17 418 

Ordinary : 

Building Materials (5) 87:6 105-4 107-1 4°63 4-60 4°64 
COUR i iiskncesdeescaceeces 84-7 104:1 111-4 4°52 3-21 3-22 
Iron and Steel (12) ... 63-7 79°7 80-1 3°34 3-74 3°78 
EEE senicmiannsndghankos 62°5 85-0 90-4 3:59 3-20 3:01 
Electric Supplies (10) 117-2 149-7 150-2 4°37 3-62 3-61 
Home Rails (4)......... 60:3 77°1 S1:5 1°65 1-54 1-33 
Miscellaneous (56) .... 67:6 79-0 79-6 411 3-87 3:86 


The yield on preference shares has fallen significantly 
over the past year. Twelve months ago the margin between 
the debenture and preference yields was 0.48 per cent, 
The present margin is only 0.25 per cent. 


* * * 


Wall Street and Devaluation.—Once again Wall Street 
has found anticipated bad news better on arrival. Most 
previous franc devaluation scares have caused a sét- 
back in prices, since operators were inclined to ex- 
aggerate the amount of French funds invested in New 
York which on devaluation would immediately return to 
Paris; they over-estimated the amount of such refugee 
money, and under-estimated the relative attractiveness of 
New York as an investment centre. Both these errors are 
now in process of correction. Since the announcement on 
Saturday morning of the three-power agreement on devalua- 
tion of the franc, markets have been bullish, although there 
have been natural signs of hesitation until the precise form 
of the laws to implement the French decision are known, and 
pending removal of such panic money as intends to leave 
the visible recovery of America for the unknown of France. 
On the eve of the devaluation announcement, Mr Morgen- 
thau endeavoured to allay fears of a setback to American 
recovery through an efflux of foreign money. And with 
all domestic signs pointing to continued revival of busi- 
ness, to an excellent crop of third-quarter reports, and to 
dividend distributions greatly in excess of last year, the 
stock markets should be able to look forward to bullish 
conditions for some time to come. The chief remaining 
problem in external economic affairs is the exact nature 
of the agreement, if any, between the American and British 
Exchange Funds on the sterling-dollar exchange rate. It 
may require time before the two controls achieve full co- 
operation and find a precise objective. But the range of 
potential variation is certainly not great enough to upset the 
general expectation that the new currency arrangements 
will not cause any market reactions in New York. The 
Presidential election is about the only disturbing domestic 
factor between now and the New Year, and, whatever way 
it turns, it is likely to have only a temporary effect, if any, 
upon the recovery and the course of prices on the Stock 
Exchanges. 


* * * 


Railway Freight Rebates.—Consultations are now 
taking place between the Government Departments and 
the various authorities and interests affected by the 
reduced assessments for local rating purposes of the rail- 
way companies and the consequent revision of the pre- 
sent rebates on the conveyance of certain agricul 
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is only about £1,000,000. It is the intention of the Govern- 
ment to deal with the position legislatively when Parliament 
reassembles, and it is understood that the measure to be 
introduced will provide for the repayment of the balance 
of £9,000,000 in annual instalments over a period of fifteen 
years. The effect of the new assessments will be to reduce 
the contributions of the railways to the Fund by about 
50 per cent., and the one-fifteenth per annum instalment 
will be the first charge on the attenuated resources of the 
1929 scheme for the relief of the transport burdens of the 
heavy industries and certain branches of agricultural 
traffic. The rebates have been in operation for five years, 
during which railway rate concessions have been made on 
the traffics affected of between £3,750,000 and £4,750,000 
per annum. These sums have given the coal export trade 
rebates averaging between gd. and rod. per ton, the iron 


- and steel industry approximately an average of Is. 2d. 


per ton on the coal and coke consumed by the blast furnaces 
and iron and steel works, other selected industrial traffics 
between gd. and rod. per ton, and the selected agricultural 
traffics about Is. rod. per ton. During the past two years 
the rate of rebate has been reduced, and at the present 
time it averages just under 8}d. on shipment coal. It is 
apparently the intention of the Government that the re- 
bates on coal supplied to iron and steel works and those 
granted to other industrial selected traffics shall be discon- 
tinued after November 30th next, and that the sum of 
approximately {1,500,000 which will be available for rebate 
distribution under the amended scheme will be restricted 
to agriculture and coal for export in the proportions respec- 
tively of 20 per cent. and 80 per cent. These contem- 
plated arrangements are strongly opposed by the indus- 
tries immediately concerned, and representations are being 
made to the Government with a view to their modification. 


* * * 


Foreign Bond Movements.—tThe course of foreign 
bond quotations showed an inevitable reaction during Sep- 
tember. In relation to the months’ disturbing crop of news 
which included the Nuremberg rally, tension in the Far East, 
and the fall of the gold bloc—the decline of one point in 
the ‘‘ Municipal and General Securities ’’ index must be 
accounted moderate. Movements in component indices 
are given below: — 


AVERAGE JAN.-JuNE 1934—100 











South & C. America 
fonth |Rurope| “Far | E Piste ee | ee 
Mont ‘urope ar ‘gypt faulted | faulted 
East State. | Govt. Tota. fi 
: 
(36) (47) (114) | (60t) | (54t) 
92:3 | 97-2] 97-2} 82-0 79:4 | 88-1 | 100-7 | 75-3 
90-2 99-5 98-3 82-2 79-6 88-2 | 100-9 75-3 
92-0 } 101-7 99-5 91-9 88-1 93-1 | 101-0 84-5 
91-6 | 102-2 99-8 93-6 89:9 | 98-9 | 102-0 85-2 
96-2 | 100-1 | 98-9} 102-9 | 85-4] 98-6] 98-3 | 103-4 | 92-5 
96-4 | 107-7 98-8 | 103-5 86-5 99-3 | 100-7 | 104-1 96-8 
95-1 | 109-9 | 99-2] 100-2] 85-9] 96-7 | 100-0 | 103-7 | 95-3 
97-6 | 110-0 | 98-7 | 101-3 87-9 | 98-0 | 100-8 | 104-7 96°5 
96-1 | 106-5 | 99-2] 101-3} 88-6 | 98-1 | 99-8 | 104-3 | 95-0 
96-3 | 104-4 99-4 | 100-2 89-2 97-5 oi 102: 95-1 
94-7 . 100-9 | 99-1] 89-2] 96-7 | 90-8 | 104-4 | 95-0 
95-1 100-7 | 99-3 | 89-8} 97-0 | 100-7 | 105-7 | 95-3 
94-7 99-9 | 98-8} 89-0] 96-4] 98°7 | 104-3 | 94-8 


The European index has been affected by a sharp fall in 
Scandinavian gold bonds, but most Central European issues 
have been stronger. Chinese bonds show a sharp fall, 
partly compensated by a net rise in Ja issues. Apart 


> from a fall in Brazilian ‘‘ defaulted ’’ and provincial issues, 


little change has occurred in the South American group. 
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traffics, coal, coke and patent fuel exported or delivered 
to iron and steel works, and other selected industrial traf- 
fics. It is estimated that the amount repayable to the 
railway companies by reason of the retrospective applica- 
| tion of the reduced assessments is roughly £10,000,000, 
and that the amount available as reserve out of the past 
payments of the companies into the Freight Rebates Fund 
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Shareholders’ Protection Association.—For some 
weeks, members of the Shareholders’ Protection Associa- 
tion have been the involuntary recipients of circulars and 
counter-statements, putting and rebutting the view of a 
dissenting member that officials of the Association should 
not assume office on the boards of companies whose affairs 
were in process of investigation. At a meeting on Thursday 
of last week, members heard a full statement on the posi- 
tion. In only two cases, it was declared, had such appoint- 
ments been made—on both occasions with the consent of 
shareholders. It was shown that such appointments might 
be the best way of safeguarding shareholders’ interests. 
The meeting adopted, with one dissentient vote, a motion 
of confidence in the work of the Association. A somewhat 
unpleasant incident may, therefore, be regarded as having 
ended in the complete vindication of the Association’s 
policy; and its officers emerge with dignity and unimpaired 
prestige from their ordeal. 





COMPANY NOTES 


United Steel Companies Progress.—All forecasts 
of the profits of this concern for the year to June last, 
based upon the fractional increase in dividend to 7} per 
cent., have been disproved by the impressive results pub- 
lished this week. Against a 10 per cent. increase in ingot 
production, trading profits have increased by no less than 
24 per cent. from {1,243,981 to {1,545,278. Recent capi- 
tal expenditure is thus bearing impressive fruits, and the 
latter are by no means exhausted. Analysis of the latest 
profits illustrates the remarkable conservatism which the 
company has invariably turned successfully to account : — 


Years to June 30, 


1934 1935 1936 

Trading profit and divs. from Z£ £ £ 

subsidiary companies ............ 1,191,665 1,243,981 1,545,278 
IRENE GOD. occnvncncetenccecesaeds 7,053 6,999 5,963 
Income tax (including net transfer 

OG PONT OGD i oars cchabiti ik cecssti 303,638 244,198 356,122 
Sta Gam, G06. . ssevvnriccsiocssrsais 25,000 48,500 110,000 
Debenture and other interest and 

TECEMPTION ......eceececeececeeeees 83,294 135,079 143,566 
EOOROUUNIGR  vnvcedececccersacesqudte 275,000 275,000 400,000 
Ordinary shares :— 

GOS citi ncenspcrmeaspeesentneintes 497,680 534,205 529,627 

THEE mpnanebnteghouinetacinenantbeens 282,023 358,937 380,441 

Ba Ge scsecsvigscccsocsccescas 9-7 10-4 10-4 

PUN 8%G . disicdcvcevevisciscisudecies 54 74 
General reserve ....cccccsecseeceseee Nil 100,000 100,000 
Carried forward  ......ssccceseseeeses 446,037 521,305 570,491 


Although the earnings rate is unchanged at 10.4 per cent., 
caution is evident in the reserve provisions. Depreciation 
for 1934-35 took {275,000, an amount in excess of the 
company’s formula. For the latest year, no less than 
£400,000 has been provided. The new pensions scheme 
absorbs £75,000 more than the previous year’s benevolent 
provisions, and the income-tax provision is_ usually 
generous. The surplus is again sufficient to provide 
£100,000 to reserve, and nearly {50,000 to swell the balance 
forward. There is, therefore, no evidence that rising costs 
are affecting earnings, and the new coke ovens opened Jast 
year should make a significant contribution to profits. The 
board’s conservatism may find a partial explanation in the 
£2,200,000 ordinary share issue of last May, which ranks 
for dividend during the current year. On the latest earn- 
ings, there should be no difficulty in maintaining a 7} per 
cent. dividend on the increased capital, and since the {1 
stock units yield {4 11s. per cent. at the present price of 
33S., prospects of increased earnings do not eem to be 
over-valued. The expansion of the undertaking has been 
soundly directed, and there are ample current resources for 
further development. 
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Stewart and Lloyds Extensions.—The new issue of 
1,042,910 {1 deferred shares of Stewarts and Lloyds at 
26s. per share has been given an auspicious send-off by 
the directors’ circular to shareholders. This issue has been 
expected since last May, when the chairman specifically 
referred to further extensions at Corby, for which tem- 
porary bank finance had been arranged. New coke ovens 
and additional rolling mills have already been announced; 
this week’s circular shows that further development is 
already in progress to increase the iron and steel ingot 
capacity by 150,000 tons per annum to some 600,000 tons. 
Satisfactory profits on this additional tonnage are antici- 
pated, and a general reduction in overhead costs should be 
effected. In addition, there is news of an important 
arrangement with the Lancashire Steel Corporation, by 
which the latter concern will take a guaranteed tonnage 
of semi-finished material for re-rolling at a new precision- 
type bar mill which the corporation is to erect on the 
Corby site. So far as the home market is concerned, 
Stewarts and Lloyds can expect a progressive increase in 
profits from the new extensions. But what of the export 
trade, which even last year took 50 per cent. of the com- 
pany’s total output? The collapse of the International 
Tube Cartel would have involved a fall in profits of nearly 
£700,000 for 1935, but for Corby’s impressive economies. 
So far, profits have shown an increase this year, and the 
final results will be better than those of 1935. But the 
export trade has made little contribution to this improve- 
ment. Negotiations have been proceeding intermittently 
for re-forming the ranks of the International Cartel, and 
there is news this week that a full meeting of the interests 
concerned will shortly be held. Meanwhile, export prices 
have remained depressed, and although the company’s 
costs easily challenge those of Continental competitors, it 
must probably thank the home trade for the current year’s 
improvement. A 5 per cent. dividend can comfortably 
be maintained on the new capital, but at the present price 
of 36s.—equivalent to 34s. 3d. per share ex rights—the 
yield is no higher than {2 18s. 6d. per cent. The market 
seems already to have adequately discounted the prospects 
of a new Cartel. 


* * * 


Murex Capital Bonus.—Investors are wise who, having 
discovered a company with able technical management and 
an expanding long-term market, hold their shares for the 
ripe fruits of capital rights and bonuses, and steadily in- 
creasing dividends. Such a share is Murex. Since 1928, 
the ordinary capital has increased, by cash subscription and 
bonuses, from {91,330 to £553,500. Last week’s dividend 
announcement provides the major operation of this sort, 
which establishes the company among {1,000,000 concerns. 
The ordinary capital is first to be increased to {600,000 by 
the issue of 46,500 {1 ordinary shares at {6 ros. in the ratio 
of one new for every twelve shares held. After this issue, 
a capital bonus of two new shares for every three shares 
held will be allotted, ranking for dividend from July last, 
which will raise the total ordinary capital to {1,000,000. 
On the basis of a quotation of 93, for the existing shares, 
the new capital should command {5 8s. per share, yielding 
£4 12s. 6d. per cent. on a 25 per cent. dividend. For the 
large investor, the attraction of this type of share lies in 
the conventional marking-up of the new shares from 
their theoretical level, on their apparent ‘‘ cheapness.”’ 
It is, indeed, rare for the ‘‘ ex-all’’ price to prevail for 
long. Apart, however, from these market considerations, 
it is evident that the company’s activities are expanding 
rapidly, and they are largely connected with new technical 
processes which have great secular potentialities. Prospec- 
tive income considerations, accordingly, are pleasing. 


* * * 


Rover Results.—The latest accounts of the Rover 
meen ny, like — Seer Steel, show that a high rate 
earnings may no synonymous with expansive divi- 
dends, where directors have reasons for a conservative 


stability in profits, after the remarkable recovery which 
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had been accomplished during the previous three ii : E 
Trading profits are less than {£5,000 higher at f21o,ame pa 
while net profits, after normal depreciation, are gue. pa 
{11,000 higher at £165,282. These earnings would sufi pe 


tor a tax-tree dividend of nearly 32 per cent., compama © 


with the 10 per cent. paid. Of the balance ({113,9Ry | mi 
extra depreciation absorbs £37,500, a general reserve funy 

is opened with a transfer ot £50,000, and the balance a, 7 
ried forward is increased by over £25,000. The directgg 7 
have thus shown their appreciation of strong finance ing; ~ ) p 
essentially speculative industry, and have built up @ 7% th 
impressive array of liquid assets. Significant increases am 9) fa 
shown in plant and stocks, which may include the fing ~ a 
installation of equipment for the production of aeroplam 99) hx 


engines. At 28s. 6d. the 8s. shares yield £3 13s. 6d. percent “7 in 






































gross. They are essentially a speculative medium witha 7 cc 
potentially important equity in the aero engine programme, 4 pl 
Earnings from that source, however, will not mature for ~ ez 
some time, and will at all times be subject to official control, wW 
pe 
* * * — fo 
A 
Specialist Engineering Companies.—Investors ag hi 
showing a marked interest in the shares of light engineering — th 
companies producing various types of specialised appa ~ th 
ratus. These devices are usually protected by patents, © 
or are at least of characteristic design, and they serve ag _ 
adjuncts to machinery or buildings. In all cases th Pi 
investor must decide whether the ‘‘ gadgets ’’ of to-day ar 
the necessities of to-morrow, or whether they will be, i Fe 
retrospect, merely fads. Companies making such goods on 
each operate, by definition, in a restricted sphere, but 
many have one factor in common—adequate profitability, 0: 
Where the devices which they supply form a relatively small ~~ 
proportion of the total cost of the work in which they ar — 
incorporated, the prospect of expanding turnover and © 
profits is usually improved. The recent accounts of three 
companies are analysed in the accompanying table, a 
Armatrong| Carrier Serck Radiators : T 
Shock Engineer- ‘ ° 
jewels pe 
| July 31 ~ b 
Year ended ‘ 
June 30 | June 30 ze 
1936 1936 1934 | 1935 | 1936 e a g 
; i el 
TRO crtsescoxsenscoss oosist 614330 30938 39/718 51,835 ae d 
a i 
aed ee ee 
Pref. dividend *.............. i 1,000 ba ¥ oe te 
a a 49-3 67-3t | 22-2 23-7 348 oh 
lla 5 RI 20 50 12} 15 20 £ 
pa ea 15,000 | 10,000 9, 10,000 | 15,000 c 
Carry forward ............... 761* 24,871(a)| 6,221 6,352 8,336 
Yield Senn. | G6 Ge. | £9 128 04, {4 ts 60. 
+ Dividends received. * After writing off £1,050 stamp duty. { After charging a fal 
years pref. dividend. (a) Includes £5,703 net from Reserve. u 
a 
Serck Radiators alone has been a public company for some st 
years, and manufactures radiators for cars and aeroplanes fe 
and water-cooling apparatus. The latest profits are, by@ ©) J 
good margin, the highest recorded in a decade. Many caf 9) 0 
manufacturers continue to purchase radiators from ou ot 
sources, and the company should continue to share in the h 
general progress of the ‘industry. Armstrong Shock n 
Absorbers and Carrier Engineering have only r : b 
become public companies, but in both cases the latet —— y 
amount earned for dividends exceeds the prospectus pro eas 1 
Carrier Engineering makes air-conditioning and heatim@ = tr 
plant, for which it seems reasonable to anticipate tl 
increasing future demand. The disclosure, this week, that — hh 
the company has pioneered the manufacture of anti-pois®? 7) y 
gas filters has attracted renewed market interest in the 9) Ss 
shares. The company’s field is still experimental, but it 9 Y 
is favoured with a small capital in relation to earnings 7% " 
Another company which makes a product which ha @@% 
passed from a scientific curiosity into a valuable contral sam © 
for heating purposes is British Thermostat, whose share —% t 
recently marketed at 8s. 6d., now stand at 16s. The pre ; 


cesses of the latter company are extensively protected by 
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patents. The other three companies either do not include 
patents among their assets, or else show them at a com- 
paratively nominal figure. Although such concerns may 
be exposed to the risk of revolutionary inventions, the 
market at any rate views their future with optimism. 








* * * 











Debenhams’ Accounts.—The improving profits of 















































in Debenhams since the financial clear-up in 1934 show that 
» the operation was well timed, and has yielded fairly satis- 
3€S factory fruits. Its effect, broadly, has been to transform 
e fint a highly-geared group system (through ordinary share 
oplane holdings in Debenhams’ Securities and the Drapery Trust) 
r Cent, into a highly-geared capital structure for the reorganised 
witha = company. In consequence, an 8 per cent. rise in total 
amme, profits from £654,928 to £706,446 has increased the equity 
ire for arnings by no less than 41 per cent. The accounts, even 
ontrol, when supported by the Harvey Nichols’ report, are not 
particularly revealing, for interests in subsidiaries account 
_ for 42 per cent. of the balance sheet total of £11,700,000. 
_ At this week’s meeting, however, the chairman indicated 
rs aw _ his willingness to consider amplifying the accounts to show 
eering the subsidiaries’ profits. At present, they represent merely 
appe- _ the formal division of disclosed profits :— 
atents, ee Years to January 31 
1934 1935 1936 
TVve as 
£ £ £ 
es the BeNOR encsccomnmonenmanemnline 585,993 654,928 706,446 
ay ae 
i MMI FOS 2.00. cscsensecaseseseorensescnsees 300 1,800 4,050 
ooh © Debenture interest ............:0000+ 145,953 145,127 144,133 
8 but ae Preference dividends .............+++ 270,000 379,000 379,000 
e, s 
ibility, a Ordinary shares :— 
ysmal Barmed ..cccccccrcccccesceccsccccccees 169,740 129,001 179,263 
| BRC eee Nil 62,500 83,333 
ey ale Bael Bho sigiietienteitieninia 13-1* 29-7 41-8 
Tr and RMIGIEL, seenspcnabelitinhianeiiiinenes Nil 12} 162 
f three 
table IPOD: cscarsesactuantecscasactererscds 50,000 50,000 50,000 
fee Carried forward ............cccccseres 119,740 136,241 182,171 
M * Assuming third preference shares had ranked for dividend. 
. The increase in the ordinary distribution is very modest 


in relation to earnings, but a distinctly cautious policy is 
_ being adopted by the directors. General expansion in pur- 
_ chasing power can hardly fail to produce a further high- 
_ geared advance in equity earnings, but whether this will 
- encourage corresponding generosity on the part of the 











sins directors is another matter. The Is. ordinary shares, stand- 
a2 ing at 6s. 13d. yield {2 14s. 6d. per cent. in cash and nearly 
3,702 _ 7 per cent. on earnings, but are not a bargain in relation 
™ _ to their prospects during the coming year. On the other 
asi _ hand, the junior 10s. 7 per cent. preference shares yield 
20 _ £5 12s. per cent. at 12s. 6d. They are in a speculative 
1508 _ class, but reasonably covered on present earnings. 
= 
— * * * 
jmgatd Selfridge Provincial Stores.—The results of this 
_ undertaking for the year to August are unimpressive, even 
—— ~_ after allowance for the special factors which the report 
yr some a8 stresses. The profits of the controlled businesses have 
oplanes fallen from £195,375 to £162,611. The rebuilding of the 
e, bya || John Barnes Store, it is stated, seriously interfered with 
iny cat 7 normal trading and added materially to expenses, but 





a since May the results have been encouraging. Share- 
holders, nevertheless, might have expected a return to more 
_) normal trading results during the past year, for this re- 
_~ building was proceeding in 1934-35. During the past eight 
_ years the earnings available for the controlling company 
have fallen considerably, and the general recovery in 
retail trade has brought no improvement in profits. At 
ee the meeting on Thursday, the chairman stated that profits 
os had increased in encouraging fashion during the current 
> year. It is, perhaps, significant that the closing of three 
stores ‘‘ will not materially affect trading results,’” which 
would appear to imply that they have not been contribut- 
ing any substantial sum to recent profits. Shareholdings 
in subsidiary companies are valued at £3,283,882, and the 
current rate of earnings before charging tax is no higher 
than 3.21 per cent. on this sum. There are, in addition, 
® =| several contingent liabilities undertaken for subsidiary 
by ~} companies, while the net liquid assets, after payment of 
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£57,188 ordinary dividend, amount to approximately 
£9,000. That dividend is, in fact, slightly short- 
earned, and no reserve provision is therefore possible. 
Indeed, some {£40,000 has been transferred from reserve to 
provide for the subsidiaries closed down. The general 
drapery business has not kept in step with the improve- 
ment in retail trade as a whole, but the figures do not 
suggest a fall in profits of the present order, particularly 
in view of the apparent improvement in the stocks position 
of the group. The {1 ordinary shares are quoted at &s. 9d. 
to yield a cautionary {6 Is. 6d. per cent. 





* * * 


Trinidad Leaseholds. — It appears from the report 
of Trinidad Leaseholds that considerable success has 
attended the marketing of the company’s petrol in Great 
Britain. The company treated in its refineries 8,711,602 
barrels, against 7,478,438 barrels in the previous year, and 
made a profit from trading of £669,128, against £549,492— 
an increase of 22 per cent. Of the company’s turnover, 
40 per cent. represented production from its own fields, 
the remainder being purchased or drawn from fields under 
joint management. It is notable that the Cruse area be- 
longing to Trinidad Central Oilfields, which the company 
operates on joint account, produced 826,966 barrels in the 
year ending June 30th last. The increase in the working 
expenses per unit due to the greater footage drilled was 
more than offset by the increase in the volume of sales 
and by the higher prices realised. Net earnings on the 
ordinary share capital amounted to 26.2 per cent., against 
18.3 per cent. in the previous year. As adequate deprecia- 
tion is provided out of trading profits, the company 
generally distributes its net earnings up to the hilt. Divi- 
dends for the year were increased from 174 per cent. to 
25 per cent., leaving £86,472, against {70,161 to be carried 
forward. The following table shows the trading results for 
the past three years : — 

Years ening }ePe 30th, 
34 193 1 


19 936 
£ £ £ 

Total trading profits ...........s-+ 443,650 570,431 679,409 
Overhead expenses ..,...+..sseeeeee 29,391 31,745 36,146 
Depreciation .........ccsccersererceeees 235,756 243,552 244,061 
TM asrteaksccdec de cebetacseeckcanicsshe 15,000 55,000 55,000 
Earned for dividend .........+ss00000 164,503 240,134 344,202 
ED ict ceghSitinnstasbeniateiedteeces ,945 229,523 327,891 
BIRO Ye oan cnccpssccnnsepeiesescacgnee 12-5 18-3 26-2 
UME Diy sagsescdyccsscubepacdoctochecece 123 17} 25 
FRADOR UD: sid cowsic sods eendedetins chdseddee wet 10,000 vee 
Carry forward .........sccsesesesseees 69,550 70,161 86,472 


In view of the expansion of the company’s business neces- 
sitating capital expenditure over the next few years, the 
directors are making an issue of shares on the basis of one 
new share for every four shares held, at 75s., which will 
be underwritten by the Central Mining and New Consoli- 
dated Goldfields free of commission. At the present price 
of 113s. gd. cum final dividend of 17} per cent., the rights 
to this issue are worth 6s. 10d. per share, so that the shares 
at the present price yield over {4 13s. per cent. on the 
basis of last year’s distribution. 


* * * 


Progressive Tin Profits. — Distinctly satisfactory 
results (writes our mining ndent) have been 
announced by Renong and United Tin Areas. The first 
concern, which operates in Malaya, earned £49,790 for the 
year ended June 30th last, against {21,860 for the previous 
year. Some £4,150 is provided for amortisation, etc., 
compared with {6,090 in 1934-35. After payment of 
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dividends totalling 20 per cent.—double the previous 
amount—an increased balance of £21,160 is carried forward. 
The expansion in profits arises from the progressive increase 
in production quotas. Thus, the yardage dredged totalled 
1,577,570, as against 760,040, and the quantity of tin ore 
produced was no less than 703 tons, against 306 tons for 
the previous year. Although the price received was some 
£16 lower at {151 per ton, the expanding scale of operations 
naturally resulted in a significant reduction in costs. Per- 
mitted production averaged 58.92 per cent. of standard last 
year, as against 32.05 per cent. in 1934-35. On the basis 
of the existing quota, the domestic percentage for the 
F.M.S. is 65, and provided that tin prices are maintained, 
a further improvement in profits is probable during the 
current year. The {1 ordinary shares are quoted at about 
35s. United Tin Areas experienced a somewhat drastic 
capital reorganisation scheme early last year. Earnings of 
{19,760 for the twelve months to June, 1936, therefore 
represent a substantial percentage upon the 949,950 shares 
of 2s. 6d. each which are now in issue. Dividends total- 
ling 17} per cent. leave the higher balance of {11,350 to 
be carried forward, after deduction of income tax, and an 
interim dividend of 7} per cent. is now declared. The ore 
reserves, although slightly lower at 2,320 tons of concen- 
trates, represent more than six years’ supply at the present 
rate. The shares, quoted at 3s., obviously give a generous 
yield. 
+ * * 


Other Company Results.—Our table of company 
profits on page 44 includes the results of twenty-four addi- 
tional companies, the majority being medium-sized indus- 
trial concerns. Several have issued their first reports as 
public concerns, and strictly comparable figures are, there- 
fore, unobtainable. In general, however, the results 
appear well up to prospectus estimates. The first Aspro 
report, covering rather over thirteen months to June last, 
shows a net profit of {276,256, and 25 per cent. is paid on 
the ordinary capital. British Aircraft have incurred a loss 
of {18,878 on the first year’s trading, despite the receipt of 
a dividend totalling {10,500 from a subsidiary company. 
Max Stone show an initial profit of £26,496, and pay 15 
per cent., while S. G. B. (Dudley) have earned {21,779 and 
pay 73 per cent. The profits of Laycock Engineering, 
another newcomer, amount to {10,013, and comfortably 
cover the 5 per cent. dividend. Among property companies, 
Guildhall Property is a young concern, whose earnings have 
amounted to {28,226 for 1935-36, while Clarendon Pro- 
perty shows a slight fall in net profits at £31,153. Linotype 
and Machinery reports satisfactory progress in profits from 
£98,179 to {110,622, and the company continues manfully 
to overtake preference dividend arrears dating from pre-war 
years. An apparent fall in Vulcan Foundry profits is due 
to the inclusion of investment profits in the previous year’s 
total. The dividend is maintained at 2} per cent. Among 
this week’s dividend announcements, Thos. Firth and John 
Brown have resumed interim dividends, with a tax-free 
payment of 5 per cent., while the total dividend of Joseph 
Lucas is raised from 12} to 15 per cent. London Transport 
have declared a final dividend of 2} per cent., making 4 per 
cent. for the year. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following Com- 
pany Meetings :—Anglo-Siam Corporation, City and Inter- 
national Trust, E. W. Tarry, D. Gestetner, Prices Tailors, 
and ‘lebing Rubber Estates (1931). At the Anglo-Siam 
Corporation meeting, Mr. Bes Ryrie referred to improve- 
ment in the results of trading with India, while, in Siam, 
the large rice crop promised better conditions. Mr Louis 
Kiek, at the City & International Trust meeting, reported 
that changes in investments had been numerous, and had 
resulted, on balance, in satisfactory capital profits. Share- 
holders in E. W. Tarry learned from Sir J. Fortescue 
Flannery that a valuable share of Government contracts 
at Port Elizabeth had been secured, and that considerable 
business had been obtained from contractors working on 
Northern Rhodesia’s new capital. Mr S. Gestetner re- 
ferred to the record profits and total sales of D. Gestetner, 
Ltd., and drew attention to the increase in fixed assets 
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essitated by the growing demand for the compagyy 
seedntts. At the Prices Tailors meeting, Mr. H. L, Bigs 
described the extension to the Middlesbrough factory, g ‘ 
alluded to the part played by press advertising in the > 
pany’s progress. Mr Ridsdel, at the Tebing Rubber in 
(1931) meeting, said that benetit should be obtained from 
the devaluation of the Dutch guilder. 
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THE WEEK IN THE MARKET} 
THE STOCK EXCHANGE 


SETTLING DAYS 
| ACCOUNT 
OCTOBER 8 





TiIcKET 
OcTOBER 6 


Tuts week's dealings have been remarkable in one 
respect. The collapse of the gold bloc, which had been ™ 
long anticipated, has involved only a minor test of the markets 
stability in the event. It was, of course, adequately discounted — 
a week ago in most groups, but even in those sections of the — 
market where considerable devaluation profits have been made 
by French operators, their reluctance to take—or at leat — 
to transfer—them, coupled with the closing of the Paris Bourg — 
severely limited the amount of selling. 

The resultant technical disturbance, as we show in a} 
article on page 24, has been minimised. Such slightly excep 7 
sive reactions which the market permitted itself on Monday— ~ 
undue bearishness in the gilt-edged market coupled with 7 
undue optimism regarding gold-mining shares—were promptly 
corrected, and by mid-week the market wore an air of conf. — 
dence and composure—confidence regarding the beneficial — 
effects of devaluation in the long run. and composure at the 
prospect of relatively limited devaluation profit-taking. — 

Gilt-edged stocks, inevitably, opened flat on Monday, with — 
Old Consols 14 points down on French seliing, and rucolay 
cautionary tactics of dealers. By the close on Tu a 
Old Consols had recovered a quarter of their fall, and Wednes 
day saw the market back to normal conditions. The fluctua 
tions in the L.C.C. scrip were symptomatic of the trend. 
After opening at } premium, compared with the expected 
point or more, the scrip steadily appreciated to 1} premium 
in mid-week dealings. 

Foreign bond dealers reported a strong demand for rentes 
and the French railway bonds, after their price had been 
adjusted within the new parity limits. European 1ssue 
were adversely affected, and Scandinavian gold bonds lost 
20 points or more. Japanese bonds opened more confidently 
in the hope that counsels might prevail, but were net 
maintained. Chinese issues, in particular, were extra 
heavy. Apart from an initial rise in Brazilian issues, 
American issues showed undecided movements. 


The home rail market accepted devaluation as an immediate 
bull point, devoting special attention to the improved tourist — 
prospects for the Southern Railway. A 
deferred stocks rose smartly and maintained their gaits 
Great Western opened with a further rise, but made ™ 
subsequent progress. The market, however, made no respons 
to reasonably good traffics. Argentine rail issues continued th 
recent improvement, further assisted by the prospect of rising 
commodity prices and by the progress of the Co-ordination Bill 
A good deal of profit-taking affected prices on Tuesday, but 
the lower prices proved very resistant, despite the indifferent 
traffics. 

Industrial equities have reflected the market's view that 
devaluation implies no competitive threat to home industry, 
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and may greatly assist concerns whose interest lies in no ae 


international trade—like British-American Tobacco, | 

and Wireless, and Furness Withy. Unilever jumped exci 

on Monday, but settled down later at more reasonable levels 
The steel group opened dull, but support for United Steel @ 
the profits (see page 27) and Tube Investments improved tht 
market slightly. 
response to devaluation, either favourable or adverse. 


trical equipment issues were initially affected by fears of 


increased copper prices, but the speculative rise in Cromptom 
Parkinson on Wednesday showed that normality had bee 


restored. Other domestic industrials, like motor and aviatio® — 
were rather irregular, and textile shares—the only “ vulnét ~ 
able” industrial group—were merely undecided. The maj# ~ 
home industrials made intermittent progress, as mod - 
profit-taking permitted. Consolidated Signals rose smartly ~ 


on Thursday. 
The oil shares market saw a considerable amount of se 
on behalf of Continental operators when business opened tit 


week, but most offerings were readily absorbed and pricé , 
became firm. Business was more or less concentrated @ Ee 
international counters, and although turnover slackened o3 


In other sections there was little specif  ™ 
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mid-week the tone remained satisfactory, with encouraging 
news received from America. Considerable ‘uncertainty 
‘existed about the attitude of Paris operators on the re- 
‘opening of business at that centre. Burmah were firm 
fon the dividend, and Trinidad Leaseholds gained in the 
mid-week uncertain market. Dealings were active in the 
rubber shares market, with interest concentrated at first on 
>) Dutch issues, whose prospects were made much brighter by 
» the guilder devaluation, and spreading later to other issues. 
The decision of the Control Committee not to raise the quotas 
‘for the last quarter of the year helped the market considerably. 
Dutch tea shares showed many good gains at the opening 
* of business this week, but Indians were as depressed as 
ever, and Ceylon issues not much better. Interest died 
away later in the week. 
' The Kaffir market was very excited by the devaluation, 
and under the main influence of Cape enthusiasm prices 
were generally marked up. The higher gold price added 
-impetus to the movement, but contrary to expectations, the 
price fell later in the week, and interest slackened off. Against 
the initial trend, shares which might be particularly influenced 
y French sales were marked down. West African issues 
made many substantial gains, particularly since they are free 
rom the heavy taxation of South African issues. In mid- 
week a dull tendency was generally evident. Rhodesian 
" copper shares were mostly lower, with interest diverted else- 
where, and the outlook for the commodity considered un- 






















leading certain. Tin company shares were slightly harder, with an 
y improvement in the commodity price, and Mawchi were firm 
pnday— | n the interim dividend. 
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eat the Sept 28 Sept. 24] Sept. 25 | sent 23 | Sept 2 Sept. 90 Oct. 1 

se 

ay, With Govt. and Municipal] 5,501 o67 | 1,154] 1,438 | 1,908] 1,199] 1,179 

the pre ‘Transport, etc....... | 5,574 | 1,036 | 1,118] 1,457 | 1,409] 1,206 | 1,291 

Comm. and Ind.*... | 26,501 | 5,004] 5,424] 5,738] 5,191] 5,172] 5, 

uesday, Banks and Ins....... 2,952 545 588 670 589 669 

Wednes ——Mines......essneeee 5,676 | 1,097 | 1,164 2,051 2,288 | 1,207 | 1,429 
Ce : 269 1 

fluctua Rubber and Tea... | 1,274] 283] 281] 461] 412] 482] 424 

J —< i ee Total......... 48,855 | 9,157 | 10,002 | 12,097 | 11,556 | 10,127) 10,766 

remium _—-—Carres. day 1935 7,422} 6,038 | 7,201 | 6,436 | 7,030] 8,042 
“ 

r rente m ® Including Steels and Breweries. 

ad been ‘ aS o 
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nds lost ORDINARY SHARES. (July 1, 1935 = 100) 

fidently = 

oe an gt Highestt | Lowest? | Sept. 24 | Sept. 25 | Sept. 28 | Sept. 29 | Sept. 30] Oct. 1 
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, Cable — FOREIGN STOCK EXCHANGES 

xcitedly 

le levels rupli 

Steel af © #USINESs was active for a short session on the Saturday of 

yved the  #ast week after the announcement of franc devaluation. Prices 
specific Were strong at the opening, weakened later, and closed higher 

. Ele on balance, with steel shares in the lead. Business opened this 
fears @ | week with a continued firm trend, especially in industrials 

rompton nd utilities, and although prices became a little more irregular 

ad beet ter in the week, there was no sign of the slump which many 

,viation,  “OPperators had forecast would be precipitated when the franc 

‘yvulne Was readjusted. With business news still excellent, and steel 

.e majot ~ @mnill activity, according to Iron Age’s estimate, at a new post- 

noderate ~~ @@epression high of 75 per cent. of capacity, dealers are con- 
smartly ~~ @¢entrating for the moment on domestic securities, and waiting 

_ or the international currency and trade position to be clarified. 

vf selling n the bond market there was marked uncertainty immedi- 

ned this “@tely following the franc announcement, but prices turned 

d price Tmer this week, with business more active. market in 

ated of eneral is optimistic about the long-term results of the new 


urrency position, but uncertain about immediate reactions 
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Stock 
Shares (No. ) 1,480 1,190 1,350 
Bonds (Thous. §)... | 16,010 | 12,900 12,380 
Shares (Thous.) ..... 332 281 384 









upon many securities, and the expectation is that it will take 
a little time for short-term commitments to adjust themselves 
to the new conditions, 



































23, 30, Oct. 1, 38, Sep. 30, Oct. 1, 
(ios) am) ay SES ata 
(Close) test 
1. Rails & Trans- 4. Manufacturing 
POR ROO as ee TR iccatiene as 
Atchison ............ 78; 78 Chrysler .........+4. 117. aif 1 
Balt. and Ohio ... 24 Electric Autolite .. 
BET is ones ecnsvecsed $7 56 General Motors ... 69 
Can. Pacific ........ 12 12 12 Hudson Motor Car 18 18} 18 
Ches. and Ohio ... 67 67 67 Murray Corp. ...... 203 20 
Gt. Nthn. Rly. Pf. 41 Nash Motors ...... 7 1 1 
illinois Central 27 26 MotorCar 12 1 12 
ae casees isiphes a s 45 Bendix Aviation .. 
or. Pac. ......... Boeing Airplane... 
Pennsylvania R.R. Sel Douglas Aircraft... 7 76 77 
Southern Pac. ... 43 43 United Aircraft ... 
Southern Rly. ... 23 224 22 Air Reduction ... 78 7 74 
Union Pac, _...... | 136, 137 Allied Chemical ... 231 224 228 
Greyhound Corp. 54 a Col. Carbon......... i 1 1244 
Comm. Solvents 1 1 1 
Dupont. ..........+ 162 161 161 
U 98 97 97 
2. Utilities and U.S, Ind. Alcobol ot ie 
Communications Allis Chalmers §7 $7 57 
Am. Waterworks.. 24 254 24] General 45 
C’wealtbh&S’thern 3 4 Westinghouse ... 1 1 1 
(Cons. Gas of N.Y.) American Can. ... 124 1 124 
now Cons. Edison 42 42 42 Addressograph ... 31 328 323 
Col.Gas & Electric 19 19 19 Caterpillar ......... 7 of 81 
Elec. Bond& Share 21% 22 2 Cont. Can. ......... 7i 70 704 
Nat. Pwr. and Lt. 11¢ 12 12 Ingersoll Rand ... 132 131 eas 
North American... 312 31 31 Intntl. Harvester.. 8} 83: 85} 
Pac. Gas & Electric 37 36 36 Johns Manville 120 1} 117 
Pac. Lighting 53% 535 Am. Radiator...... 21 214 
Pub. Service N.J + 46 45} Corn Products 70 sot 69( 
Stan. Gas & Elec. 7 7% 7 J. 1. Case and Co, 157 1 i 
nited Corp. ...... 7 7t 7 Glidden ............. 43 43 
United Gas Imp. 15 15% 1 Gen. Am. Transpt. 58 58} §83 
Am. Tel. & Tel.... 174 172 173 Allied Mills......... 27 27 27 


3. Extractive and LOOWS ........000000: 57 58 
Metal Industries 20th Century Fox 30} 30 31 
Am. Rolling Mills 28} 28? aot 
Beth. Steel ......... 69} ost 5. Retail Trade and 
12 iad Food 


Alaska J 17 162 «175 United =. ‘ 14 vat os 
uneau ... 17 16% 17 United Drug ...... 
American Metal 3 394 Welewen s eecbens } aa 
American Smelting 82 80 81 Woolworth ......... 535 st 54, 
faniuanah 39% 38} Borden ...........+ 2 273 
Bohn Aluminum... 43} 44 44 Gen. Foods ......... 40 40 
Cerro de Pasco 54 52 523 Kroger 20 203 = - 20 
Int. Nickel ......... 60 61 60% Nat. Biscuit ...... 30 30 29 
Kennecott ......... 48 48 48} Nat. Dairy ......... 2 2 25 
Patifio Mines ...... 2 ll 11g tandard Brands., 15% 15 15} 


1 
oa Gulf Sulph. 35 35} 35} Am. Tobacco B.... 100} 1008 1003 


Smelt. ...... 82 84 84 Liggett Myers B.... 105 103% 10 
Vanadium Corp.... 24 2 23% Lorillard =, ibinaee 22% 22% rf 
Atlantic Refining.. 27 2 27 Reynolds Tob. B. 56% 56 565 
Phillips Petroleum 42 41 41 National Distillers 31 30 30 
Shell Union ...... 22 24) 23 Schenley Distillers 50g 49} 50g 
Shell Union Pref. 122} 121 121 
Socony Vacuum... 14 13} 133 6. Finance 
Stand. Oil Calif.... 36 36 36 Commercial Credit 79 84g «370 
Stand. Oil N.J.... 61% 603 61 Atlas Corp. ......... 1 it 15 

exas Corp. ...... 37} 362 373 Com. Invest. Trust 80 81 825 


3 Ex. 20% Stock Dividend. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the adjoining index figures of 
American values calculated on closing prices (1926= 100) :-— 


1935 1936 Be- 
ginning |Sept.16,|Sept.23,/Sept.36, 
Lowest | Highest} Lowest | Highest} of Year| 1936 1936 1236 
Mar. 20) Dec. 3) |Apr. 29 tee 1936 


‘foe 
40 Utilities ......... 52-2 | 93- 
ream, 419 Stocks | 63-1 | 97-7 


verage yield®..... “ra ox 


* 50 Industrial Common Stocks. (¢) March 13th.  (b) Aug. 12th. (c) April 29th. 
(e) April 6th. (v) November 13th, (w) December 4th. (4) Sept. Stb. 











Darty AvERAGE oF 50 AMERICAN Common Stocks (1926 = 100) 
Highest*| Lowest Sept. 23| Sept. 24| sept. 25 Sept. 26| Sept. 28| Sept. 20] Sept. 30 
153-1 | 120-2 | 152-4 | 152-7 |. 180-0 151-5 | 182-2 | 151-4 | 151-0 

* September 22nd. t January 6th. 


Totrat Dgatincs mm New Yorxe 


| Sve 26 | Sent 25 | ent 2+] sent. 20 | Sent. 20 | See. 30 








* Two-hour session. 


(Continued on page 34) 











LONDON ACTIVE SECURITY PRICES AND YIELDS 


of payment, less income tax at the standard rate, 
stocks quoted below allowance is made for interest accrued since She lank Cott LT Nat cr before a certain date the final date of 


taken when the stock stands at a discount earliest date when the tion is above par... wade for accrued dividends in calculating the yield on 


dividends, account being taken of any enhancement or reduction of interim dividends. Allowance 
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In calculating yields on fixed interest ° 
are definitely redeemable at a certain date the yield includes any profit or loss on redemption: TST? 57° reeurn on ordinary stocks and shares is calculated by reference to 











ad 
















_ 





i 
Ff 
e 
7 
Prices, | | | | Year 1996 | two | Price, | Price, x 
Prices. Year 1936 | : Ito || Half-yearly | Sept. | Sept. 
Year 1935 mle | | Sept. | Sept aed Sept. 30 en 30, || Di || Namect Security |; "23, '| 30, 13 
. t. 30, j Name of Security is 23, 30, | Fall ; . 2 inclusive _i | 1936 1936 1 
High-| Low- | Hig! h- | Low- 1 1 est est || % % | ! 
SSP eh a Pee Sen eee Te oe. | | Bank oe agi || ssy- | 35/ as : 
British Funds s. 4. | gsy_ || >) || Bank of N. Zealan -| 35/-|} .., 9 
94g | so | 873 | | Comsols 24% «....0-cs-+-s | es | es|—41 § 18 10 ae | a | Slat ie tS te 383 | 377x| |” | 5 ae nue 46 
1189) 109% | 1163 | 113 | Do. 4% Red. at 80/3 | 74/9}, 7()| 7(a) |) Barclay B. (£1) ......... || 79/- | 79/-| .. | 3 ieee 6 
i | onorafter Feb. 1957(m) | 115} | 115 — 219 91 Gsig | 43/3'| 31d) | 24(a)'| Barcl. (Dom. &c.) A fl || 47/- | 47/-| © | 2°ga 4 
1 97§ | 102 100} | Conversn. 24% 1944-49 || 101 i} 108 | — 270 103 | 8} | 44(0), 3$(a)| Bk. of Australasia (£5) || + 42) 6 
107§ | 1 | 1084 | 103%) Do. 3%, 1948-S3......  104¢ | 104 — 212 0 ast | £37, || Bic) | _8\c) | BK. of Montreal ($100) | £40 | + 40@. 6 
112 100} | 108%| 1043 | Do. 3$% after 1961 (s) | 108 | 107 — 4) 3 2 6 E 24} | S(c)(o) S(c)(o), Bk. of N.S. Wales (£20) || 26 317 3 
1148 | 108 | 112%) 108$ | Do. 44% 1940-44 .... || 1 1098 —$| 2 2 0 an an | "@ic) | 6(c) || British Overseas A £5 | 7 i 3 
1 1153 | 1214, 117. = Do. 5% 1944-64....... ref M7ix +e) 211 OF Wl | ee | 7(b) | (a) || Chtd. of India (£5)...... § 41a” 1 
95%) 925 | Funding 24% 1956-61 || 92 925 | — 218 97 Jt | 14 2 (a)'3}(0)(0) | Comcel. Bk. of Aus. 10/- } § 4 Om 8 
106 | 98 | 104% | 1018 | Funding 3% 1959-69... | 102} | 101 | — | 218 0 ff 16/3 | 23/74) tle Bh(a)| District A £5, £1 pd. ... 3 ae q 
121g | 1113 | 11 | 115; | Funding 4°, 1960-90... | 119} | 1164x — 32) 3 0 3 poo i ob) | Sia) || Do. B fi fully pad... | | 56) at 1 
119} | 110 | 117%| 113% | Victory Bonds 4%...... | 115$ | 115$ 5 — 39 6] Seité a2'6 || ¢24(0)! t2h(a)| Eng-Scot.& Aust.£5 £3pd 88) 37 é 
110g | 101g | 108%/ 1045 , Warln3}%after1952(p) | 108 | 107 — 219 6 | “36a || @h(a)) 114(0)|| Hambros £10, £2} paid || +4!) 3 
98%; 89 | 97% | Local Loans 3%......... | 978) 97) — 4) 3.1 891 ost | 8(6) | 2(a)| Hong. and S. ($125) ... £102) £101. | —1 | § § : 
os ast nase a cnlpiadiibencni = en =u te 9%! 8H 71d)! 7a) fal ate _ i] 95/. | 98/2 He 1 
10Bf| 90 | 100) | 98° | Do.34% 0 | 99 — $| 310 8 f 98/9 | OU BU) Ala) || Nat of Eeypt 410. || 42p| 403 | 3 | 3am 
119} | 1128 | 1208 | 116 Do. 44% 1958-68 .... || 1198 | 1194 =4 $5 08 Mb) Ot | 9(0) | 9(a) || Nat.of India £25,£12}pd | a | 4s |... | 4 ig 
1 105 || 107 105 U.K. & AeA 194 10: 105 oat 311 OF ion) 15h 74(b) 74(a) Nat. Prov. £20, £4 pa. 154 gist is 316 4 , 
1135 | 1063 | 112%| 1098 | Australia 5% 1945-75. jaz | a2! .. | $13 6 ff S01 | 4668 | a0) Fa 5. a's At £30 5 pa. ) 158] 1581 43 +e 3 
1 100} | 106f" 1024 | Canada 4% 1940-60... || 105 | 105, ... | 213 4] 16%) 15. |) oo )| %a) || Westminster £4, £1 pd. | 95/- | 95/6 | +64| 3155 
119$ | 112 | 118 | 114 | Gold Coast 44% 1956... 118 | 118)... | 3 6 0 1198/10) 90/9 | 9(0)(4), | ee Discount’ Cs 7 
121 116 || 120 117 || Nigeria 5% 19 «- || 118 119 + 1 3 6 OF 95/- | 88/- | 10(0) | 9(a) || Alexanders £2, {1 pd. || 92/6 | 92/6 ... 424 , 
115$ | 107g || 114) | 108 | N. Zealand 5% 1946... || 111 | 112 + 1/ 313 3 6} | 5(6)| S(a) || National Af2}fily.pd. | 64) 6| |. | 3i8% 
110 | 103 sOOh | Penentand OF, t00e60) 107 | 107 -- | 3 2 3) teh! 13f | 170)| 9a)|| » Bee cpa. | 16h) iee| | 4 Og 
ne }13 17h | 1nd | oo oe | | 3 00 55/9 | 52/- || 124(6) 7#(a)| Union £1 of stock ...... || 53/- | 53/6 | 46a} 
1019 | 98 || 103% | 994 | Argentine 4% Resc. 1952) 101 | 101 | 319 OF 2 | 9 401)! $000) Alliance tl iain pa... | ga} gal ... | 215 3 
1014 | 82 | 98} | 90 | Austria 7% 1957 ....... | 9 | 97;-1\/798 i | 3/6{a) +4/6(0)\| Atlas £5, Cit pa. | ast} ish] 212 @ 
‘al ari oslo | De. <0 1806-00 8 | 88) — 1) 510 ae ie OP | Soe)! 20(0)| Com Un. 1, fully pa || | | |. | Sai 
| 51 | 674 | 574 | B. Aires (Prov.) 34%... | 67 | 67... | 5 5 Of] 12,| 108) sale SOV Cow accdtatee Fitral oe | 28 | + (om 
112§ | 106 || 111 | 107° | Belgian 7% red by 1956 | 108 | 108 <1. | 6 8 6] 288) 26, |) 9610) 28\0)) Gen. Accident £5, £18 pd) et 18s 
a0 | 14h || 20 | 14 | Bulgaria 7% Pi 1 oe oe | T24el| sate) 971 b))| N.Brit.&Mer.,£1d,fy. pd. 14h) 14 | — | 2 46 
48 | 77 | 65% || Brazil 5% Fund. 1914 | 703) 71/4 %/ 619 Off 148) are “35(a) 45(b)|| Northern £10, {1 pd.....| 22| 218|—$| 3199 0 ) 
13} || 20 | 16 || Chili 6% (1929) ......... ge 225 | | oasis! ¢2sieyl| Peart (el) fulte paid... || 22h | 22 | 2 + : 
91g | 71, || 84) 66 | China 5% (1912).. 7 = 6 6 7h al istil ‘sole 30(b)|| Phoenix £1, fully pd... || 16% | 16h | 2 3109 | 
f 1 844 954 | 80 || Do. 5% (1913). | 92 90 = af 512 4f 18% 15 | soarctitesaiesi ential 1 A. “| gat | a7y 29 | 
1 oof 112 | 95% vakia 8% 1045 | 102 | —2)| 8 2 6H 40, | 366 |) tO2{c)1803ie)| Prudential £1 Ann inn t OP | ae | 112 @ : 
1 93 | 110 | 98 | Danish $%................ 110 | 105, — 5| 217 2 121/38) 108/- $37}(c) t43%(c) | Do. £1, with 4s. paid ... | 1 iaj—a) 28 8 
48 | 70 | 57 || Danzig 6}% ..........--. 64 | 68) + 4) 911 Sf 11M) 10M) 11a) 191d) Royal Exchange (f1)... |) BNp | on] tT 3 $4 » 
. Se | TSR | 102, || Baypt United 4% ..... 206 | 106) - 2) 317 99 IRB) om) “oe “Bha) eg fl, Puily pa | Sx] Sx| 2. | SR 
224 | 258 19% || French 4% (British)... | 21 | 20} —})| ... S0| 43 | serch) ayhts)|| Son dneur’Awithsy-pa.|| 48 | th — al 2 
= 4 ois! ya pawee in. | Go) coy + $/ 10 4 OF Se! Syl tele) 18(0)| SunLife Assur, (1.6 pd| of| sf|—7| ioe 
m se || 20 | 29 lacwetsa te” | stl st 7 | 7 214 | raf | $9018) t17}10)|| Yorkshire f1, fully || 205 | 20x | 27¢ ae 
31 454 | 36 Do. 7% Refugee....... 44 444 ie | { i! ow ae 
51 | 38) 52 | Hungary 74% ........... 51 50 ra 7 H esas! sate) ae. er | sweu | 
914 78 9! 79% || Ja % 1 8 +4/ 6 | 6410) ae a6 é6- | Siam 
bo. 6% | ie) | 2b(c)|| Anglo-Celtic Ord. ...... | 67 | 67% ” 
S| a oe eS +» O% (SUE 8081088 Tt ea : Nil(c) | Atlas Electric, etc. {1... || 6/6 | 6/6 | Nil 
144 | 113 || 144$ | 106 || Norwegian 4% 1911 135 | 110 | —25/ 3 Teil Bie)’ l| Beit, Assets Trest @-.” | 186 | te. | seal Om ’ 
50 | 42 | 41 || Peru 7}% 1922 ......... 44x) 47x + 3| | S)'| atep || Debenture Corp: Stk. || 2405 2463 | 4de | 
1 87 | 93$} 60 || Poland 7% ............... 74 74 | | 9 | OR) Salt Sementas Comp, See... Fh | : ee | 
‘| 1p(@)| 14(0))) For. Amer. etc., Def.... | 784 | 784 | | 36% 
teh | 97 | 18H | | 88 | Roumania 4% Con iia} top| roy) | | 3H)! 2f(0)| Guardian Investment... | 144f | aa7h | 43 | 418 
144 | 106 160 | 115 || Swedish 34% 1908...... 152 | 115| —37/ 3 Bey By beet ee Be TE 313 9 
113 | 1068 «116 | «112: || UK. & tine 1933 S{e) | U4 eer as | en ae 318 9 
| POPS A ee | 2a)| 54(0)| Lake View lovest. i0j- | 1g/- | 18/-| | 4 88 
stl a an on | eaparaion Beas | | | 28, ail Mec terete | ee) ae | | a 
372| 24  27§| 22 | Berlin 6% 1932-57..... 253; 2 +3]. | 44(0)| 3(a) | Me 's Trus vee || 1749 | | Sis 
1204 | 114 1i9f | 116 | B’mgham 5% 1946-56 | 116 | 116 ... | 3 | ,S2),| Ste) || Metropolitan aa i oad ae +8 | 23 
1224, ist 120 | 117 || Bristol 5% 1948-58... 1s | 119'+ 1/] 3 | Nilfe)) 14(¢)! ish Tnvestment(S/-)| 2293 | 2291 | | 316 § 
60) 84 ig 7% 1935-45 . 70 7 +54) 9 otis} 6(d) \ Scottish Eres, ot. i | 2 fos | 3186 
1 119 | 121% | 117} | E. London 5% 1960-70 1204 ee 24(a)) 64(0) || Trustees Corp. Ord. ... || | 2309 | +4 | 3ile 
108% 104 1 1 ji . 54% 1937-52) 1 103 5 || 5(0) | S{a) || United States Debenture)) 225$ | 2254 |... | 
sob ‘00g | ‘ont | BE GE ecteeresctsee | 97 3 | | | on I | a 
Price, | 2(c) | 2p(c) || Argentine Land, etc. £1 || 18/9 | 18/9 |... “| 4 
| Nil | Nil |) Australian Estates,etc. || 27 | 27 ‘vie! 3128 
| Gd(a)) d(b)), Brit. S. Africa 15/-fy. pd) 29/6 | 28/- | —1/6| 3 12 : 
10(c); 10(c)|| Charterhouse Inv. £1... || 32/- | 33/9 +1/9 | oe 
in| Savane coactts | | 8 | a] 2 
| Dalgety £20 £5 oo» ma! 7 +4| 9 oR 
(o)|| Forestal 1 ..ocee || 23/9 | 25/9 | +2/-| 41338 
|| Hudson's Bay Co. £1... || 26/9 | 28/6 | +1/9| _ Nill 
| Java Invest., etc., £1... | 4 26/104, +2/6| 2 49 
| | Peruvian Corp. Pref Stic|| 1 | +%| _Nil 
2 37 Of Primitiva Holdings {1 | 11/6 | 12/- | +6d| 5 . : 
2 3 9 6] Staveiey Tout iii 25/- | 25/-| ... 6 2% 
il j1 2 2 217 6 ) || Sudan Plantations £1... || 43/- | 44/- | +1/-| 31 
131} | 126 2 3 9 6 os 
1#(a) | 956 315 6} wo | seo | ago | | 4 28 
95} 1 3 0 6] coon ob ie 3 os 
119 2} || PtotLoda . 33 0} ~ }} 98. | 981 ~ 1 388 
584 ‘5 + (a) | G. Western Ord. i... + 5 3 8] 18/- | 19/3 | +1/3 | ing 2 
7% Nil || L. & N.E'st’n Def. Stk. ~ Nil] 99/- | 88/6 || 14(0)| 6(a) || Courage Ord. f1......... 98/6 | 98/6} ... | 4 08 | 
14 9 il || Do. 5% Pref. Ord. ... - Nil 106/6 | 107/9 | +1/3/ 31 . 3 
97 77 Do. 5% Pref. 1955 ... 145/- | 146/10 § +1/1 043 7 5 4 
31 1 Do, 4% 2nd Pref. Stk. 124/- | 127/- | +3/-| 3 . 4 
Do. 4% ist Pref. Stk. || 77 | 76|— 1] 4 5 6]] 54/6 | 45/3 || 7(0)| 3b(a)\| Meux’s Ord. {1 ........ 50 | 49/-|—-| 4 88 
17 L.MS. BIT: chesence 117/6 | 118/—| +6d a ; 
524 4% Pref. Stk. 1923... || 78 | 783) + #| 5 1.11 [| 83/6} 53/6 || 3(a)| 7(b) || Obisson’s Cape /1 ...... aa/- | +64) 2 89 
82 4% Pref. Stk. ......... J~ | 90/-| ... - 
25 110/- | 115/—- | +5/-| 3 oe 
97 o| Me} th} 4g 
123% | 11 4 ‘4 
41% 
5 18 6 
3 a 
2130 
4 
2 
2 
1 


ueBBSw 









: Zokfus aobaed 


no 
~s 


oe | October 3, 1936 
a Prices, 
wie | are 
spt. 90, || Dividends. 
inclusive 


‘(isha 5 High- | Low- OFOKG 
ae est est 


gi {2 


° 


BZvroRaoooeosoe 3 Ok AAVOooovoosacos PAOCGROHBOOCAKOBAOAHO®D f 


1 $9; Gm 34 
ly fart Pt. 9/9 
$310) z 27/6 | 27/6) . 
(t)(c)48 Lambert Bre. © Bros. ag aoe 26/10%| ... 
Oita Nil(c 12/6 | —1/3 
2(c) | Nil(e Sam ae & ¢ Wilsons ie 10/74 +1/103 
Se) S(¢) | Peck Gato Tron & Sei 23/9 | ... 
Nil Pease and Partners 10/- 
5 | Ruston & Bune ch £1... 
74(b | Sheepbridge re In. fi 
11(c) || S. Durham 
5(c vena Bord A 
6(b) || Stanton Ironworks {1 
6(b) || Staveley Coal, &c. ae << 
aie oes & & Lloyds £1 34/6 
98/105 36/104 


ter £1 

iis} | ee cho) Ce 13/9 | 13/- 
mt *8 bc) 64% Cm. Tax free Pf.£1)| 32/3x) 32/3x 
13/ | Thorn: ohn, {1 = 17/6 

3 Rill 24) | Un. Steel (S.A.) Ord. 5/- 

$47 Nil || U. States Steel $100... 
29/ l ania) 5(b) | | Untied Steel Cos.Ord. fl 

6(c) | 8(c) | 


27/6 
| 138/9 | 124(a) 224(d)) i Whitehead Iron & Stl.{1 
66/3 || 10(c) | | 10(c) || Yarrow & Co. £1 


I Textiles 
6/63 5/3 |) 5(c) | 6(c) | B. Ctn. Waal Be, 5/-... é/3 3 | 6/3 
A 4/9 || Ni | Nil | Bleache 1 ait oe i 48/ ) i on T 
etl 6/104) Nil | Nil || Bradford Dyers (£1) .. i aoe i Harnsonss Cros.Def.(é1) 


one 





— 
Se WSS 
Goesaanw o 


— 
—_ tne ee — — tee —— 
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Zz 
oso 
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32S om me OD me BS OD OO 1S OI tO ha @ 
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Zz 
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PORAASEO 
= 


-_ 
cw 


_— 
oe eowcoscan S&S SCoOee 


ST Zo=ane 
A HPROKKA = 


cow cece 


Pare 


| Nil | Nil | Brit. CelaneseOrd.(10/-) 

$3 | Nil Nil || Calico Printers £1 \ 
49/ 13}(c)| 10(c) || Coats, J. an con 
47/9 || 5(6)t | 24(a)t), Courtaulds {1.. ii , 53/12} ee a 2/ 
37/3 24(a)) 74(b) | English ad Ctn. £1... | 5 + Imperial Chem. Ord. £1 41/- | a 
5/7 Nil | Nil || Fine Cotton Spinners {1 oe i il(e (c) || Imperial Smeltg. Ord. £1 16/— | 16 
29/3 || 3(0) | 3(a) || Linen Thread Stk. YY | || 30/78 i Imperial Tobacco £1 
56/3 || +10(c) 's124(c) | Patons & Baldwins a “a Of ) -50| $0-75'| Inter. Nickel of Can. ... 

73/- | 47/6 \| (c) 16\"SOLre || Snia Viscosa Lire 200... |-2/6 Div 6plirel 12(a) | 18(8) International Tea §/-... 

20/74) 11/3 || 2(a) | 240) Whitworth & Mitebell 1 “15/04 16/10} 5 6 6 ee 


223 (c 

55/6 | 43/6 || 6(c) | 8{c) || Associated Elec. (£1 saj- | 52/-| ... 2/10(b) 
1146 | 150) | Sia) Brith Insulated ; 10) 112/6x +2/6 15(a) | 25() 
93/- || 5(a) | 10(6) || Calenders (£1 90/- | 9 - +8 | 


COSCO AUMASW Ben Voeslenwnvwe eaves eae 


OF CBB WSLWSHSWOUSWSKwOSSWISOSLEANWwWH 
me — — ee =_—— 
S™=OODMUN&S COs 


vegies 


LLL LLL LLL LLL LLC LLL LL LLL LLL LL OL LC ttt, 


— oe 
ResaSenG-Ba 
—_ = 
me 
_— 


/ 
2/08 6(¢) ay) 
64(b) || Crompton 85/- ae 
Nil || English Electric 27/- | 12. 4) 240 
15(c) || General Electric hii. 74(a) |224(0) 
11$(d) 


7a) Ison (Ww, 3 ({1)... 
hillips £1... a) Reckitt & Sons Ord. £1 
6 ) |} Sears (J.) Ord. 5/- 


~ _ 
Sawoe 
— 


—e 
oooo C8208 


eCere CHeKw 


_ 


'30cts.c'| poeite Trac., no 
6(a) | Bournemouth & Poole.. 
2(a) | British Power & Light £1)| 
3}(a) | City of London £1 
43/- (a) (b) Clyde Valley Elec. 
a I 740) : (a) || County of London 
41/— || 3$(a) | 4$() || Edmundsons {1 
37/74}, 5(b) | 2}(a) || Lancashire Electric £1.. 
50/6 || 7(0) | te) | || Metro. Electric £1 
88/3 | _5(b) | 24(a) || Midland Counties £1... 
32/6 |) 54(d) ais} | North-Eastern Elec. u 
53/9 || 6(b)| 4(a) || North Metropolitan 
40/— | 54(b) | 24(a) || Scottish Power {1 
43/6 || 5(b)| 3(a) | Yorteiee Bis Electric. 


=e | 5B(c) | S52(c) ! Gas Light ot & Coke £1... 

4(a oate) | Imp. Continental Stk... | 

28/14 24/104 24(b) | 24(a) || Newe.-on-Tyne {1...... 
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Volta Mate 8. 
Utd.Tob. (South) Ord.{1 
ee } 
Wiggins, Tea —o- 

Woolworth( anew J0r./- 


Ashanti Coidnelds (4-) || 63/6x, 
Burma Corp. (Rs. 9) 1016 | 
Commonweal | 


5/-|| 
Cons. Gids. of iS At £1 | 
Cons. Mines Selection fo). i| 
Crown Mines 10/~ i! 
jonan. Cons. £1 I “7/44 | 
e View and Star 4/- | ! 21/6 
Nundydroog Mines 10/- || 58/9 
Randfontein Ests. {1... || 75/- 
Rhokana Corp. {1 ...... 1 8 
Rio Tinto £5 | 17% 
i Antelope Cpr. 5/- | 
prings Mines 5/- ] 
ub Nigel (10/-) 
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20 || 34(0) | aha) Ss. Npenodinen oe Stk... 


| 
|| Nil | Nil || Cable & [ A Ord. a 
i Nil || Wireless< B Ord. Stk. 
54(c) || Holdi 53% Cm. Pref. 
24(a) || Great Northern £10. 42 
24(a) } Marconi Marine {1...... 36/3x| +1/3 
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24 (a)! ae aes y9 | 48/- | —od 
she) if Austin 5/- 50/74| 48/- |—2/7} 
Birm. Sml. Arms £1... |} 15/-]| ... 
soiie) Dennis 1/= ........00.0-. ' 38/9 —i/s 
Ford Motors {1 3: 33/14 
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lil || Guy Motors (1/-) | 3/6] .. 
12}(6))| Lucas (J.) £1 72/6 | +1/- 
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413.9 0 
: 174(c)}| Leyland Motors £1... 113/9 | +2/6 0 12/ | 
| 2 0 : 2 || M Morris 74% Cum. Pref.£1| 33/9 eee 0 ioe) | Ww. peat 10 
| NEG Nit aa 5 Nil - oo 
5 00 : 5(a) || ycle Holdgs. {1 0 0 FIXED AND OTHER TRUSTS. Latest prices, as supplied by the managers :— 
ca ; 5(a) ‘fa re A {1 12 6 Sept, 30 
” over 5 § ” 
|. oe ote i Standard é 6 =a 
| 3 OM” Nil(c)|| Cairn Line (10/-) Nil 
313 3 20(¢) Clan Line Steamers (£1) 0 
H Fi ; 6/3 Nil F =: 
‘ : : 27/44 17/104 Ni” p Nil 
043 18 0 17/104 
er 8 8 31/9 340 0 
4 1 369 
216 Of Cone Teak Lands £10 5 0 0 
280 hanzie Tea {1 5 4 3 
400 orehaut Tea {1 414 0 
39 ¢ okai (Assam) {1 5 20 
400 Nil 
440 360 
3126 316 
41? 300 
me $33 
3 4 $ 4 346 
213 0 4 0 
Nil tock £1 16/3 
40 Brit.Controlled(V.T.Cts.)!| 4/1 
2 15 Burmah Oil || 1038/1 
219 Lobites Otits Zi. | 43/9 -1/3 
1 3 L $4) | 28/1 a ~i}- 
3 eee Rt: | Eh 
49 e)it1 Transport vee 114 1 
Nil 7h) 17 fol) Seat Teanepore 6}. |! \ 113/- ~od 
217 7$(a) 11 i V.O.C, Ord, 13/4 ....... ae 47/6 D 24/9-25 i 
xchange” Interim dividend. (0) Final dividend. oat oo yd a rien nme eared 
a; on emule vain’ (t) Includes 14% from (m) Including bonus of 5% free of tax. 
( pads of 12 annas per share of Rs. 9, Taken at 16 annas to (s) Current annual dividend rate $1-40 per share. t Free of Income Tax, 
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(Continued from page 31) 
PARIS 


Tue first weeks of September showed little more than moderate 
speculative activity in Internationals, for concern over the 
franc did not develop on a large scale until a fortnight ago. 
The upward movement in prices, though due primarily to 
active demand for Internationals, spread to other sections. 
This movement proceeded so far that 4 per cent. Rentes of 
1925 became unobtainable, and quotations were suspended. 
By Thursday of the fatal week, liveliness turned into ane 
healthy agitation. The upward movement at the start of the 
session was suddenly reversed by the increase of Bank rate, 
which was almost unexpected. On Friday, the Bourse dis- 
played extreme feverishness. Although it was clear that 
devaluation had become imminent, uncertainty as to the 
precise monetary measures produced two sharp reversals of 
price movements, and quotations were | abnormally wide. 
The decision that no purchases of securities should be made 
for the settlement unless the buyer undertook to take 
delivery before the end of the month produced an immediate 
check to speculation, but prices closed firm. The closing of the 
Bourse this week, pending the passage of devaluation legisla- 
tion, has given ample time to recover stability, but the com- 
mittee have taken the precaution of demanding a 50 per cent. 
cash cover for forward purchases during the first two days of 
the settlement. 

25, 
3% . . . ison 29,770 31, 2, 
of Remtes 1817 <-, 64-90. 63-70 68-10 | Wagons Lits =... 38840 ‘382 


Banque de France 6,085 6,050 7,1 Mexican Eagle ... 110 111 110 

Credit Lyonnais ... 1,141 1,130 1,240x) “‘ Chartered ”...... 124 132 130 

Suez Canal ......... 19,250 19,700 20,740 | Ford  ..........++00 34 32 32? 

Chargeurs Réunis... 198 205 278 | De Beers...........+ 730 809 866 

RY wndevedsicen 1,042 1,270 1,400 | “ Johnnies” ...... 325 309 329 
BERLIN 


Tue share market in September was dull. While the average 
price of standard industrial securities changed little, there 
were considerable advances in certain groups, in particular 
paper, cellulose, and rayon shares, and in raw materials gener- 
ally. Lignite and potash shares were also firmer. Commercial 
bank issues reacted slightly, but Reichsbank remained steady. 
Shipping securities gained temporarily from reports of improved 
transatlantic traffic and from the resale, to private holders, 
of the Reich’s interest in Hamburg-Siid-Amerika. Throughout 
the month, and in particular after the Nuremberg Party 
Congress, there was violent speculation in former German 
colonial securities, such as Deutsch-Ost-Afrika, Kamerun 
Railway, New Guinea, Shantung, and Otavi Copper. 
Sharp advances occurred, New Guinea being several times 
rationed to buyers. Reichsmark bonds were stable, but 
neglected, interest being concentrated on foreign currency 
issues, particularly Balkan and Central European pre-war secu- 
rities. Trading in dollar bonds was small and prices fluctuated 
within narrow limits. At the end of the month, the devaluation 
of foreign currencies caused some irregularity. A rapid 
advance was followed by a wave of selling, but a firmer ten- 
dency developed later. 


Sept. 2, ges? Sept.30, Sept. 2, Sept.17,Sept.30, 
1836 936 1936 1936 1936 1936 
pveeniiiinmiia 183-50 180-60 183-00 | A. E.G. ............ 36°90 35°50 36-40 


D.D. Bank............ 98-75 97-50 98-00 
a eeecewcaccce 98-00 97-50 98-75 | Siemens & Halske 184-25 188-00 193-00 


industrie 160-00 162-50 170-10 | A.K.U. ......... 64:10 71°10 88-50 
Lioyd (New) 14:00 14-75 14-60] (‘Hapag New”) 13-75 14-50 14-60 


AMSTERDAM 


DEVALUATION found the Amsterdam Bourse rather unprepared. 
Dealings for the earlier part of the month had been uneventful, 
although French buying contributed to the strength of certain 
internationals, particularly Royal Dutch, while the Budget 
speech made a good impression without producing much actual 
effect. The preliminary uneasiness of the Foreign exchanges 
a fortnight ago had an unsettling influence, but it did not 
become ounced. Even the announcement of the devalua- 
and no more than slightly irregular. The market gave no 
signal of anticipating the week-end decision to devalue the 
guilder. When the Bourse reopened on Tuesday, after only 
one day’s closing, the markets sprang into unusual activity, 
accompanied by gains which, although considerable in general 
especially shipping and local industrial issues, 

reached huge proportions in the commodity sections. A 
tous week-end is best revealed by the “ Telegraaf” 

share price index, which rose from 161-94 to 186-17 for all 
classes of shares, and from 190-75 to 230-30 for Plantation 
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t. 2, Sept. 17, Sept. 30, Sept. 
“sas eh S Steel Common 
%, Dutch Loan .. 75 . 
sh a a 32 244 i > aera 26 Je 
Unilever N.V. ...... I16% 116 1 Ford Motor......... 2 
Philips Lamps ...... 164 161 205 Deli Batavia Tob Ja 
Netherland Ship Royal Dutch........ Ja 
Union 53h S4R 79 Handels Ams ...... 








CAPITAL ISSUES 





A WEEK of moderate activity in new issue business has beg” 
largely obscured by the market movements resulting from th, © 
devaluation of the gold currencies. This factor was at fim ~ 
responsible for the comparatively modest opening on 
of } on the London County Council scrip, but by mg > 
week, the price had appreciated to 1} premium, 4 
further South African companies have issued {1 5} 
cent. preference and 4s. ordinary shares. Stanley M, 
is an addition to the growing number of motor d 
concerns in the Union. The Company has a rather stabk 
profits record during the past three years, but the resultagt 
ordinary earnings appear to justify the 12} per cent. iggy — 
premium. Jyransvaal Matiress and Furnishing shows a mon 
responsive profits trend, for businesses of this type frequently 
show a cyclical swing in earnings. The ordinary i 
position is therefore much less impressive on average than om 
latest profits, in relation to a substantial sterling premium @ 
the shares. They may be regarded as a reasonable speculative 
industrial holding, offered under sound auspices. New Londm 
Properties, which issues 6 per cent. {1 preference shares@ 
par, owns flat properties in Bayswater. The cover for dividend 
and capital—as is usual for property concerns—is sufficient, 
rather than generous, and the shares, as their yield suggest, — 
must be valued with due regard to the speculative factorsia ~ 
the property business. The 5s. shares of Burco, Lid., offered 
at 100 per cent. premium, are backed by earnings for th 
latest year equivalent to 12 per cent. on the issue eee 
The prospects for the shares, therefore, are closely linked t — 
the maintenance of the recent high level of earnings, whid — 
have jumped during the last five years from £2,848 to {25,20 © 
The company is favoured by the increased use of electricity 
for domestic purposes, but it operates in a competitive market 
The issue price, therefore, appears to represent a very adequate 
valuation of the company’s prospects. Associated Weave, 
whose preference shares were recently offered, have agaia” 
been before the investor this week, for the 4s. ordinary shafts” 
have been offered at 150 per cent. premium. In this case als, 
the price is based on a 12 per cent. earnings yield in the latest 
year, which, for the long-term investor, is a too narrow basi. 
In some instances, investors may be on safe ground @ 
anticipating a further rise in profits, but it is more usual 
the geometric stage of profits, particularly for relative smal” 
concerns, to be passed at a fairly early stage. Investors may 
also remember that whereas share premiums paid @ 
prospectus issues may benefit the company, such premiums 
on an offer for sale enter private hands. Statements “ i 
information only ”’ have been published by Holfontein (T.CL} 
Gold Mining, James and Geo. H. Matthews, and Birmil 
Industries. 





OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this jourra 
with this week’s issue is invited to fill up the attached : 


To Publisher, ‘* Economist Newspaper Ltd.,”” 
8 Bouverie Street, E.C.4. 


In order to test the value of your publication | should like # 
to forward this to me by post for the next four weeks. If | th 
decide to become a subscriber, it is understood that there will # 
no charge for the copies thus received, but otherwise | shall 
willing to pay 4s. to cover their cost. if 
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“1,400,000 shares were applied for. 


October 3, 1936 


ISSUES OF THE WEEK 


January 1 to September 26, 1936, including conversions, Old Basis, £313,004,790. 

January 1 to September 26, 1936, excluding conversions, Old Basis, £131,820,703. 
| January 1 to September 26, 1936, including conversions, New Basis, £345,112,311. 

January 1 to September 26, 1936, excluding conversions, New Basis, £247,119,333. 


National Savings Certificates, Net sales 11 days to September 30th, 1936 Nil. 


TOTALS OF CAPITAL ISSUES DURING WEEK 


New 
Money 


£ 
983,750 
592,500 
109,375 
827,911 


Conversions 


Excluding 
washes it re 

Whole year (Old Basis) — 
1935 ... 548,351,393 236,147,637 


£ £ 
.-. 347,625,847 249,632,869 
... 314,581,040 133,396,953 
... 349,356,213 227,274,203 1934 ... 410,980,300 169,108,700 
130,000,842 1933 ... 467,921,500 244,780,500 


128,919,007 1932 ...2,699,684,2654a 188,909,963 
226,911,658 1928 ... 683,000,056 369,058,073 
302,584,194 


s (a) This figure includes £1,920,000,000 for conversion of 5 per cent. War Loan into 


per cent. War Loan. 
Nature of Borrowing (Excluding Conversions) 
Demenens Preference ae 
132,838,596 
49,187,148 
89,624,767 
30,501,750 


111,177,600 


Total 


249,632,869 
133,396,953 
227,274,203 
130,006,842 


369,158,100 
244,780,500 
: y 21,461,000 44,878,400 169,108,700 

167,185,509 31,696,741 37,265,387 236,147,637 
Including securities for which ‘‘ permission to deal” was given in forty weeks ended 
ober 5, 1935. 


30,589,070 
15,498,446 
41,286,730 
26,841,587 


45,062,600 
12,733,700 


PUBLIC OFFERS 


Stanley Motors.—Issue of 275,000 5} per cent. cumulative {1 
preference shares at 20s. 6d. and 375,000 4s. ordinary shares at 
‘4s. 6d. Formed in South Africa to acquire shares in two motor- 
dealing companies. Combined profits, after depreciation, years to 
— 30th: 1934, £54,690; 1935, £60,280; 1936, £59,710. Com- 

ined net assets, £395,253. Purchase price, £230,315 cash (vendor 
is subscribing for 1,125,000 shares at par), and £209,818 payment 
of liabilities. List closed 9.5 a.m. September 29th. Over- 
subscribed. 


BY OFFER FOR SALE 


Associated Weavers.—Offer for sale of 150,000 4s. ordinary 
shares at 10s. Upholstery fabric makers. (See particulars of 
preference shares in Economist, September 26, page 577.) Shares 

ow offered for sale are part purchase consideration of the 450,000 

Ian Anderson and Nairn take issue at about 8s. 6d. List 
9.5 a.m. September 29th. It is understood that over 
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James and Geo. H. Matthews, Ltd.—Issued capital, 360,000 5s. 
ordinary shares and 100,000 5 per cent. cumulative {1 erence 
shares. Corn merchants, millers, etc., in Essex, establi 1895. 
Total assets, May 31, 1936, £222,837. Capitalisation altered since 
date of balance sheet. Net profit, year to May 31, 1936, £17,812. 


ISSUES TO SHAREHOLDERS ONLY 


Boulton and Paul Aircraft.—Issue of 400,000 5s. ordinary shares 
at 5s. 6d. each to holders registered October 5th at the rate of one 
share for each three held. 


Easterns, Ltd.—A bonus (free of tax) of ordinary shares is to be 
paid at the rate of one for each 20 ordinary shares held, out of 
capital reserve. 


Murex, Ltd.— Murex proposes to issue 46,125 ordinary {1 shares to 
holders at {6 10s. each and to allot bonus shares of two for every 
three. General meeting, October 15th. 


Stewarts and Lloyds.—Stewarts and Lloyds have decided to offer 
deferred stockholders and holders of the liaison deferred shares one 
new {1 share in respect of each five deferred, at 26s. per share. The 
— shares rank with the existing deferred stock as from January 1, 
1937. 


The Mawchi Mines, Ltd.—Issue on October 5th of 107,466 4s. 
shares at 34s. each in proportion of one share for every ten to 
shareholders registered on September 24, 1936. The new shares will 
rank for any final dividend that may be paid in respect of the year 
ending December 31, 1936. 

West Witwatersrand Areas, Ltd.— 100,000 10s. shares to be issued 
at £10 each. The new shares when issued will rank pari passw in 
all respects with the existing 1,200,000 shares. The right of sub- 
scription of this new issue accrues to the origina! subscribers of the 
working capital in terms of an agreement entered into at the time 
of the formation of the company. 


CONVERSIONS AND REPAYMENTS 
Croydon Corporation (1921) 6 per cent. Redeemable Stock: 
1937-1947.—Croydon Corporation will repay the outstanding stock 
at par on January 1, 1937. 
W. J. Rogers, Ltd.—The 5 per cent. stock is to be redeemed at 
£105 per cent., together with interest to September 30th. 


OFFERS ABROAD 


Adelaide Electric Supply.—This company announces a 4} per 
cent. debenture issue of £200,000 at par, with a currency of 16 years. 
The debentures are being issued in Australia, and preferentiai con- 
sideration will be given to existing debenture holders and share- 
holders in the company. 


LONDON NEW ISSUE PRICES 


Stock or Share Cc. Paid | Sept. 23, 1896 | sept. 9, 1086 


2/9 i 2/2-2/6 
: 50 +4 pm 4 
ty Council 3% 1956-61 ... 5 oes 1A- 
Lane, Fox and Co. (4/-) 4/- | 3/10}-4/1 d 0} 
pe etter 2 


- Burco, Ltd.—Offer for sale of 280,000 5s. ordinary shares at 10s. 
_ Engineers and electric household appliance makers. Profits, after 
“ depreciation, years to June 30, 1934: £11,781; 1935, £14,944; 


44/9-45/3 
ite | Sede 
usual for ajlot-siig 3/3-8/9 
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') Profits, after interest, maintenance, etc., 
to May 12, 1934, Dr. £29; May 13, 1934, to June 24, 1935, £24,868; 


1936, £25,200. Net assets, (82,142, purchased for £104,900 in 419,600 
5s. shares (goodwill, £22,858). London Industrial Finance Trust 


_ take issue at 8s. 24d. per share and expenses. 


New London Properties.—Offer for sale of 200,000 6 per cent. 
cumulative {1 preference shares at par. Owns four freehold flat 
and shop properties and will purchase further property for £32,500. 
period November 9, 1933, 


year to June 24, 1936, £30,608. Net assets, £480,387. Shares 
now offered are part of 395,000 shares in part payment of purchase 
price. List closed 9.5 a.m. September 29th. Over-subscribed. 


Transvaal Mattress and Furnishing Company.—Offer for sale of 
150,000 54 per cent. cum. {1 preference shares at 20s. 6d. and 


) 150,000 4s. ordinary shares at 6s. 6d. (sterling). Acquires capital of 


operating company making mattresses, furniture, etc., in South 
Africa. Profits, after depreciation, years to June 30th: 1934, 
£19,650; 1935, £24,866; period to August 15, 1936, £52,009. Net 

sets, £112,222. Acquired for £150,000; vendors take 600,000 
brdinary shares at par. Robert Benson and Company and Charter- 
house Investment Trust take issue; preference shares at par, 
tdinary at 5s., and costs in England. 


BY STOCK EXCHANGE INTRODUCTION 


Birmid Industries, Ltd.—Issued capital 585,007 £1 shares. Acquires 
not under 90 per cent. of share capitals of Birmin Aluminium 
Casting (1903) and five associated undertakings. Combined profits, 
after depreciation, years to July 31, 1933, £38,541; 1934, £59,599 ; 
1935, £76,870. Total assets, Birmingham Aluminium, £610,863. 


Holfontein (T.C.) Gold Mining Company, Ltd.—Capital, 1,300,000 
10s. shares, of which 602,635 shares taken at ie Transvaal 
Consolidated Land and Exploration (the vendors), 162,635 by 
Central Mining, 162,635 by Rand Mines, and 372,095 offered at par 
to Transvaal Consolidated shareholders. Acquires all mineral 
rights over 4,492 morgen 100 square roods, and freehold of remainder 
of Holfontein farm. Purchase price, 000 cash (includes 


£50,000 refund of prospecting expenditure). 


REPORTS AND NOTICES 


MISCELLANEOUS 


FINANCIAL NEWS, LTD.—Profit for year to June 30, 1936, £50,207. 
against £40,660 for previous year. Ordinary dividend and bonus 18 per 
cent., against 10 per cent. for previous year, when half of the issued 
ordinary ranked for a half-year’s dividend only, Carry forward is 
increased from £50,118 to £74,031. Meeting, Winchester House, E.C. 
October 7th, at 12.30 p.m. 


EBBW VALE STEEL.—Holders of the 6 per cent. debentures of the 
Ebbw Vale Steel Iron and Coal Company at a meeting on September 29th 
passed a resolution authorising the trustee, the Royal Exchange Assurance, 
> enforce the security for the debentures or otherwise at its absolute, 

iscretion. 


COLUMBIA POWER CORPORATION, LTD.—The annuai 
report for the year to June 30, 1936, shows earnings equivalent to $1.64 
per share on the 1,000,000 shares of Class “A” stock. This compares 
with earnings equal to $1.68 per share for the previous year. Current 
assets are $8,175,032, an increase over last year of $463,958, and current 
liabilities are $3,524,510, an increase of $356,647. 


LANCASHIRE STEEL CORPORATION (Control acquired of Broughton 
and Plas Power Coal Company).—-Amalgamation of the whole of the under- 
toning one assets of the Bersham Colliery Company with the B ton 
and Power Coal Company, and reduction of the capital of the latter 
has been approved. Lancashire Steel Corporation and others of the group 
will provide capital for development and other purposes. In addition to 
first debentures it receives 51 per cent. of the reorganised share capital and 
controls the future administration and direction of the business a 
majority on the board, 


Eastwoods Lewes Cement reports trading profits 448 for the 
men n; F year 

to end June, compared with £19,448 ir the twelve months. 

The directors recommend final dividends of 8} per cent. on the 

and founders’ no ee 12 cent., less tax, t 10 per cent. 

for 1934-35. Carry ard £4, Meeting, River Plate House, E.C.2, 

October 7th, at 12 noon. 


CEMENT (Profits of £23,400 in 19356-36, -— 
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COMPANY MEETINGS, &c. 





ANGLO-SIAM CORPORATION, LIMITED 2 oe 


TRADE CONDITIONS IN THE EAST rt ; 
LARGER DEMAND FOR TEAK | 
MR J. M. RYRIE’S ADDRESS 


The thirty-ninth annual ordinary general meeting of the Anglo- 
Siam Corporation, Limited, was held, on the 29th ultimo, at 
5 St. Helen’s Place, London, E.C., Mr J. M. Ryrie (the chairman 
of the corporation) presiding. 

The Chairman said it gave him much pleasure to address the 
shareholders once more after being absent through illness from the 
last two annual meetings, and he took the opportunity of thanking 
Mr Greaves for taking his place on these occasions and giving such 
clear accounts of the position and activities of the corporation. 

To fill the vacancy caused by the retirement of Mr Bateson 
through ill-health, the corporation had been fortunate in securing 
the services of Mr S. D. Gladstone, also a partner in the old firm 
of Messrs. Ogilvy Gillanders and Company, as a director. 


REVIEW OF COMMERCIAL CONDITIONS 


In reviewing the conditions of the past year in the various 
countries with which the corporation’s trade is carried on, Mr 
Ryrie remarked that in each case there was a substantial excess 
of exports over imports in 1935-36, though not so large as in the 
previous year, this decline being accounted for, so far as India 
was concerned, by a falling off in the value of gold shipments, 
the total value of which since September, 1931, when India went 
off gold, now amounted to £218,000,000. 

Imports into India from the United Kingdom showed a reduc- 
tion in 1935-36 as compared with 1934-35, while imports from 
foreign countries increased, and particularly from Japan and 
Germany. 

Exports from India to the British Empire increased substan- 
tially, while exports to foreign countries also increased, but to a 
comparatively small extent, and it appeared that the United 
Kingdom had not benefited from the Ottawa Agreement at the 
expense of India. 


EXPORTS OF RICE FROM SIAM 


Although exports of rice from Siam in 1935 were less by 250,000 
tons than in 1934, when the record quantity of 1,842,000 tons was 
shipped, the improvement in price resulted in the average yield 
per ton being increased from about Ticals 46} to Ticals 58}. 

Malayan imports were more or less stationary, while exports de- 
clined owing to reduced shipments of rubber under the restriction 
scheme and some setback in the price, while uncertainty regarding 
a renewal of the tin restriction scheme was not helpful. 

The most encouraging feature in the corporation's activities 
during the year. was perhaps the improvement in the results of 
trading in India, though there was no marked increase in the 
turnover with that country. 


EXPANSION IN DEMAND FOR TEAK 


The expansion in the demand for teak, and particularly for cut 
timber, was encouraging, but, in view of the corporation's large 
stock of logs, it was disappointing to meet with so little demand 
for rough timber, and it was due to this that it had’ been deemed 
desirable to keep the saw mill at Bangkok running throughout the 
year. 

The results obtained from the general trading in Siam were 
disappointing, this being due not only to a falling off in the 
volume of business but also to bad debts arising out of a financial 
crisis provoked by failures among Chinese banks. 

Then the outcome of operations in Malaya did not come up to 
expectations as the result of the decline in the price of rubber a 
year ago. 


PROFITS AND DIVIDENDS 


It was disappointing that the net profit for the year showed a 
reduction as compared with the previous year, though it should 
not be overlooked that last year non-recurring credits amounting 
to £7,027 were brought into the profit and loss account compared 
with only £3,842 for the year to March 31st last. 
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Dealing with the accounts and the final dividends eae 
by the directors, the Chairman pointed out that it was hey had 


not entirely, due to the conservative policy in the past ta 
recommendation was made possible. ' 
In view of the present obscure outlook it had not been 
sidered prudent to draw on the equalisation of dividend fund jg 
the purpose of maintaining the dividend of 8} per cent. paid 
the ordinary shares for the previous year. < 
Attention was drawn to the reduction of sinking funds fq 
£22,730 to £4,553, and a correspondingly lower figure relating 
livestock and up-country property on the other side of the balang 
sheet, and Mr Ryrie explained that this was merely an adjustment 
which the directors deemed it desirable to make in order to bt 
down the cost of livestock and up-country property to what wy 
considered present-day values. 
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APPRECIATION OF INVESTMENTS 


Apart from the investments depreciation reserve and othe” 
amounts standing in investments suspense account, there wasa 
substantial appreciation in the value of investments on March jit 
last as compared with the cost. 

As regards the corporation’s holding of 38,423 shares in th 
Sedenak Rubber Estates, Limited, he was pleased to say tli  “gaid tha 
investment looked promising at present, the market value of th 
shares being in excess of the book value, and he looked fora 
increased dividend from this source for the current year. 

Referring to the finances of the Kingdom of Siam, he was glad ~ 
to say that the revenue for the last financial year had exceeded 
the Budget estimate and had proved sufficient not only to cover 
the ordinary expenditure but a certain amount of capital outlay 
which it had been intended to meet out of the Treasury reserve 


PROSPECTS 


After paying a tribute to the managing directors and the staf 
in London and the East for their close attention to the busines 
of the corporation during another difficult year, Mr Ryrie com 
mented on the outlook for the current year and mentioned that 
as there had been an appreciable improvement in the situation 
generaly in India he hoped it might be possible to maintain th 
better results obtained there and to which he had already maét 
reference. 

As trade and economic conditions in Siam were largély 
dependent on rice it was satisfactory that another large crop haf 
been harvested with the promise of better general trading ot 
ditions. i 

He was pleased to say that the improvement in price for certails 
qualities of teak which set in towards the end of last year had 
been maintained along with a more active demand, 


QUESTION OF FOREST LEASES 


The proposals of the Government of Siam in regard to fresh 
leases of forests were still awaited and he was hopeful that the 
Government would find a way to allow the corporation to 
tain its interest in the teak industry of Siam and in which® 
considerable amount of capital had been sunk. 

There had been a substantial improvement in economic c# — 
ditions of Malaya during the past few years, and although thet 
was at the moment a breakdown in the negotiations for a renew® 
of the Tin Restriction Scheme, he thought it would be 
between the various producing countries to continue the schem 

The directors’ report and statement of accounts for the ye 
ended March 31, 1936, were adopted and final dividends of 3} 
cent. on the preference shares and 5 per cent. on the ordinal] ” 
shares were declared, making a total distribution of 7} per cenit 3 
less tax, on the ordinary shares for the year. me 

Messrs J. Mackenzie and $. D. Gladstone were re-electtl 
directors, and Messrs. Turquand Youngs and Company we” 
appointed auditors for the current year. x 
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E. W. TARRY AND COMPANY, LIMITED 
IMPROVED RESULTS 


The annual general meeting of E. W. Tarry and Company, 
Limited, was held, on the 22nd ultimo, at Southern House, 

ondon. 

Sir J. Fortescue Flannery, Bt., D.L. (the chairman), said that 
no doubt every shareholder had noticed the improvement that had 
taken place throughout the Union of South Africa in regard to 

most every item of trade. 

At the Empire Exhibition recently opened in Johannesburg the 
ompany was showing a comprehensive exhibit of its principal 
ines, and they hoped for considerably increased business there- 
rom. 

' Business at Port Elizabeth was making steady progress, and 
hey had secured a valuable share of Government contracts there. 
n Bulawayo the activity in gold mining had been maintained, 
nd there had been a good demand for mining supplies. Their 
Salisbury branch also reported a considerable volume of business 
in gold prospecting and mining. At Lusaka, Northern Rhodesia, 


“business continued steady, and during the early part of the 
“year they obtained considerable business from the contractors 


yorking on the new capital of Northern Rhodesia. 

The gross profit for the year of £117,741 showed an improve- 
nent of £4,800 on last year. Their good turnover had been main- 
ained, although the percentage of gross profit earned was slightly 
ess. Although the net profit of £37,627 showed only a slight im- 
provement, he thought there was every reason to be satisfied with 
he result. After again transferring £15,000 to reserve account 
nd placing £5,000 to income tax account, it was proposed to pay 

dividend of 9 per cent. on the cumulative preference shares, 

aving £6,829 to carry forward. 

The payment of preference dividends was resumed on January 1, 
935, and with the dividend now recommended arrears amount- 

g to 27 per cent. would have been paid off. 
| Mr J. Van Praagh, J.P. (chairman of the local committee), 

ferred to the revival of prosperity in the diamond industry, and 

id that they all looked forward with the greatest amount of hope 
nd optimism to the future of South Africa, the prosperity of 
hich must reflect favourably upon the operations of this company. 
_ The report was unanimously adopted. 


TEBING RUBBER ESTATES (1931), LIMITED 
SOUND FINANCIAL POSITION 


: 
aS os fifth ordinary general meeting of the Tebing Rubber Estates 
E , Limited, was held, on the 29th ultimo, at 411-419 Salis- 


ry House, London. 

Mr E. B. Ridsdel, who presided, said that the crop secured 

ring the year amounted to 396,236 Ibs. of rubber, of which 

4,028 lbs. were sold, in addition to which export rights amount- 
g to 64,584 lbs. were surrendered to the Dutch East Indies 


a ota. nt, realising £1,175, or the equivalent of 4.4d. per ib. 
_ In the terms of the Rubber Restriction Scheme, the export of 


mbber from estates had been regulated throughout the year in 
Accordance with the varying percentages of restriction fixed by 
fhe authorities and calculated on the standard production assess- 
hents allotted to estates. Although each estate was assessed 
Mdependently so far as productive capacity was concerned, all 
states were restricted to the same percentage of their assessment 
im regard to the rubber which they were permitted to export and 
which was generally referred to as ‘‘ export allowance’’ or 
export rights.’’ In the case of their company, the export 
sllowance for the year was equivalent to only 59.4 per cent. of 
heir assessment. 
The net sale price obtained was 5.887d. per lb., representing an 
Tease over last year’s figure of about jd. per lb. He purposely 
erred to the sale price as ‘‘ net’’ as freight, insurance and 
nding charges amounting to at least 4d. per Ib. required to 
p added to arrive at a comparison with the average spot price, 


é w hich for the period covered by the accounts was 6.2d. per Ib. It 
“Would therefore be seen that the price realised showed quite an 
mnprovement on the average spot price for the year. 


Their 
o.b. and all-in costs at 3.8d. per Ib. and 4.3d. per Ib. respec- 
vely must be considered very satisfactory. Compared with last 
par they showed an increase of a little over $d. per Ib. 
Holland had decided to go off the gold standard, and, as their 
ates were situated in the Dutch East Indies, they should accord- 
gly benefit by the devaluation of the Dutch guilder. The 
ance sheet showed the company to be in a sound financial 
bsition, and that they were justified in distributing the divi- 
rnd proposed, namely, 3} per cent., less tax. 
The report and accounts were unanimously adopted. 
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The tenth ordinary general meeting of this Trust was held, on 
the 29th ultimo, in London, Mr Louis H. Kiek (chairman and 
managing director of the company) presiding. 

The Chairman, in the course of his speech, said:—The report 
and accounts show a gross income for the year of £86,352, and 
afier deduction of £6,930 administration expenses, a net income 
of £79,422 ; there is £15,938 at the disposal of this meeting, and 
we recommend the payment of a dividend of 3 per cent., less 
tax, on the ordinary stock, comparing with 2} per cent. for last 
year. 

In spite of the unfortunate developments abroad, we have 
suffered relatively little in revenue from our foreign holdings 
compared with last year. 

The changes effected in our investments have been numerous, 
and have on balance again resulted in a satisfactory figure of 
capita] profits, which have as usual been applied to the reduction 
of the cost of our holdings. The total of the book cost of these 
investments has on balance been increased by about {£40,000 to 
£1,866,375 widely—and I hope also wisely!—distributed over 
418 different securities. 

I would like to refer to one important group of securities which 
for several years past has caused severe disappointment and 
considerable anxiety to thousands of investors in this country. 
I refer to our not inconsiderable interest in the British-owned 
railways on the South American continent. In. Latin America 
definite symptoms of a marked improvement in economic con- 
ditions are now multiplying. The position to-day is distinctly 
more encouraging. It would indeed be surprising if the Argen- 
tine railways were not to derive benefits from this improvement, 
present and prospective, in the country’s economic situation. 
The favourable effect upon exchange alone of an increased voluine 
of exports at higher prices is likely to be a material contributory 
cause in facilitating remittances and, furthermore, bigger exports 
wil] mean greater freedom in imports, and consequently an 
increased volume of traffic for distribution to inland points. 

It may also be presumed that the Government's rail and roads 
co-ordination measures will remove a source of unfair compe- 
tition. 

The report and accounts were unanimously adopted. 


PRICES, TAILORS, LIMITED 
INCREASED SALES AND PROFITS 


The eighth annual general meeting of Prices, Tailors, Limited, 
was held, on the 29th ultimo, at Winchester House, Old Broad 
Street, London, Mr H. L. Price (chairman and managing director) 
presiding. 

The Chairman, in the course of his speech, said that the 
trading profit for the past year was £446,470, compared with 
£345,000 for the previous year. They had provided £45,000 for 
income tax and £81,258 for depreciation, and with {£93,006 
brought forward there was an available balance of £411,718. 
The preference and preferred ordinary dividends had already 
been paid to June 30, 1936, and it was now proposed to transfer 
to Prices Trust Cc npany by way of dividend upon the ordinary 
share capital for the year £162,000. He thought they had every 
reason to be satisfied with the result of the past year’s trading. 

The continued increase in sales, particularly in their old depéts, 
was very pleasing. Towards the end of last year it was decided 
to extend their factory accommodation in Middlesbrough. A 
site covering fourteen acres within easy reach of the city had 
been purchased, and the first section would be ready for occupa- 
tion towards the end of the year. The factory would be one of 
the finest in the kingdom, and the complete scheme would provide 
for the employment of approximately 5,000 workpeople. The 
directors were looking well ahead, and laying out their pro- 
gramme of expansion with a view to maximum efficiency and 
economy. They were opening up new depdts as quickly as cir- 
cumstances would permit with the intention of more than 
doubling the present size of the business, and this new factory 
when complete would meet ali production requirements. 

Advertising skill continued to be an integral feature of the 
company’s progress, and he wished to pay tribute to the Press 
of the country for the results consistently obtained from the 
proper use of the newspapers for advertising purposes. Adver- 
tising could only bring permanent results when backed up 100 
per cent. by the value of the articles sold. 

In referring to the inauguration of a group pension scheme, 
pro Sigognan ak ray heehee enh. cam tyrih  glieemans tape 
theit co-operation and loyal service. _. 

The report was unanimously adopted. 
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D. GESTETNER, LIMITED 
RECORD SALES AND PROFITS 


The ordinary general meeting of D. Gestetner, Limited, was 
held, on the 28th ultimo, in London, Mr S. Gestetner (chairman 
and managing director) presiding. 

The Chairman, in the course of his speech, said: Once again 
[ am in the happy position of being able to report to you a record 
year’s figure of profit, and when I add to this that the total 
figure of our sales in the past year is also the highest on record, 
I think you will agree that the Gestetner organisation deserves 
credit for a fine achievement. 

You will have noticed, I trust with satisfaction, that again we 
propose to capitalise a portion of the year’s profit and to distribute 
this in the form of a bonus of new shares. 

Our cash and cash assets, excluding debtors and loans, have 
again increased, and it says much for the soundness of our business 
that the figure of debtors and loans shows a decrease, and this 
in spite of the fact of the record turnover to which I have just 
alluded. 

Fixed assets are up, for we have been spending money prudently 
on buildings and plant in order to cope with the growing demand 
for our products. 

Our stock is up by a matter of some £13,000, the increase 
being accounted for in part by increased stocks of raw materials 
and in part by manufactured and semi-manufactured goods. This 
growth is perfectly normal, and, indeed, only to be expected in 
view of the increase in our business. 

You will find a new item on the liability side of the balance 
sheet this year, namely, income tax reserve £30,808. Last year 
the income tax reserve was included in the figure of creditors and 
amounted to {21,244. Last year’s creditors, other than income 
tax, were therefore £26,928, against a figure of £47,413 this year. 

We enter our new trading period, and, incidentally the fifty- 
sixth year of the organisation, with pride and in the confident 
hope that we may be able in 1937 again to present you with 
satisfactory evidence of our stewardship. 

The report and accounts were unanimously adopted ; the divi- 
dend recommendations were approved, and the proposed 
capitalisation of a portion of the undivided profits of the company 
and the distribution of bonus shares was sanctioned. 








GOVERNMENT RETURNS, &c. 


NATIONAL ACCOUNTS 


The total ordinary revenue for the eleven days ended September 30 
1936, amounted to /£12,863,000, against ordinary expenditure o 
£17,174,000. After allowing for an increase in Exchequer Balances 
of £21,279,196, the operations for the eleven days, as shown below, 
increased the gross National Debt by £25,808,000 to approximately 
£8,008 millions. t 











(000’s omitted) 
meee SI | giinatiniscgintinshsosemicits -+- 40,209] Public t Advances....... ~16,400 
P.O. Tel. Capital Expenditure + 2,900) National Savings Bonds ............ $2 
SPE Shit cotarseuciueseorssescctes — 420 
British Shipping Assistance......... — 129 








+ 43,109 —17,301 
t Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
for Statutory Sinking Fund. ue ee 


A complete analysis of the approximate position of the National 
Debt at September 30, 1936, appears below. 


NATIONAL DEBT—(Million § 


=| %e | 2 

+ a 

<i 4 
5, and 28% Consols | 57: DO | 300 
gis desidoes ee 20 12 
4% Consolidated Loan j .. ae 401 
Conversion Loan é 740 
Funded Debt ..{| 15 15 14 
Conversion Loan | ... > 375 
Conversion Loan 323 
Conversion Loan {| ... oo 302 
ar oe 1,914 

War Stock ....... n 1 ” 
War Stock ......... owe 12,047)... 


sending Eee | S| - 
Seer tea) tol eet 
Other Debt* a 1,308 a7 
Loan’ a ans 7 1,037 
‘ot Lal ee 
243 34 





Tota) Liabilities .... | 711 | 8.079 '7,902 |7,960 | 7,965 | 8,023 7,902 
© Inchodes debt to American Government. Revised 
Note.—Estimates for June 30, 1996, and after, exclude Sinking Pest untvations. 
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for the April 1 April 
prill, 1, 
REVENUE year | 1935,to | 1936, to 


ORDINARY REVENUE 
19 


750,000 130,000 130, 








Total Inland Revenue ...... 433,000,000 115,557,000! 105,709,000 
Customs and Excise— 
ROERD ccrcccccsccceccccccccee 207,525,000} 97,639,000) 104,306,000) 4,412,000 


110,000,000) 51,900,000) 51,900,000} 900,000 
$17,525,000 | 149,539,000) 156,206,000) 5,312.00 


Seeeeeeeeeeeeeeeeeeeeree 


Total Customs and Excise 





D  ctidecsecsontion 5,000,000 1,220,000 
Post Ofsce (Net Receipt) ... | 11,256,000 
Crown Lands 1,350,000 


Dr600,006 D = i. 5 
5,000,000 2,917,968... At the 








Receipts......... 25,250,000 2'269,747 Re 
Total Ordinary Revenue ... 798,381,000 286,899,959 285,002,715 aaa 90,435, 
SELF-BALANCING 
REVENU 


Post Office 69,344,000) 30,500,000) 33,300,000) 1,750,000) 4.6000 
Motor Vehicle Duties appor- 





tioned to Road Fund ...... 26,500,000] 6,892,000} 7,153,000]. i 
Total Self-balancing Revenue | 95,844,000) 37,392,000) 40,453,000) 1,750,000) 4,600 
Fetal ...cccrcorecrcrneesnceee 04,288 000)904,200,900)206, 408,718 11,127,889|17,40046 Ac 
He 








Total Issues out of the Exchequer 
to meet Payments 





Estimate 
EXPENDITURE forthe | Apritt, | Aprilt, | days | 11 
1936-37 1935, to 1936, to ended 


Sept. 30, | Sept. 30, | Sept. 30, = 
1935 1936 1935 ; 











ORDINARY £ £ £ £ 
cawiet cal aes ot 
terest it 
National Debt ............... 224,000,000) 105,826,395 105,242,504) 1,471,300) 1,619.8 
Pa’ to Northern 


pursnosousensnsosoese 7,500,000) 2,534,321 


Other Consolidated Fund Ser- Re 
ace 9,200,000} 1,520,264 
Post Office Fund ...........+. ° 600,000 nals 
ee ol 235,300,000 109,880,980! 109 Pee otes Isst 
Supply Services (excluding | ~ In Cireu 
Office) ............... |570,969,000) 236,466,099, 256,032,679 11,062,001/15,188% - In Bank 


SE cea! 
Total Ordinary Expendituret | 806,269,000 346,347,079 365,395, 005\12,978,122|17,1M 
SELF-BALANCING | Pero Som 
EXPENDITURE 
Post Offi0e ........0e0seeeeereeres 69,344,000) 30,500,000) 33,300,000) 1,750,000) 4,600) 
Road Fund........s-scssesccesenee 26,500,000| 6,892,000] 7,153,000, ° ... ; 








IND sdehstscnnheseniens eee 37,392,000] 40,453,000! 1,750, 








’ Estimated Expenditure as per Financial Statement (H.C. 77) mons ti 


Supplementary Estimates ...................+. pianebeal eanapenns 83,0f.000 


Less :—Provision made in the Budget ............00. 25,600, ° In 





The aggregate revenue from April 1 to September 30, 1996+ 
shown below :— 


(000's omitted) 


New Sinking Fund® ...... 4,906 
Net borrowing ..........cccesccseseres 1 
— 


* Authority will be t in the x Bi ing Fost 
in 1936 by y ) aa Finance Bill to meet the Statutory Sinking 


POSITION OF THE FLOATING DEBT ,; days 


eS : s F > 
Ways and Means ptoneme Geeniadian® * ie = oe “ ee 
—16, 


sees SY eee ot P ie aS Ye 

dvances by Departments 7,540,000 19,055,000 10,750,000 : 

Treasury Bills outstanding ............ 906,580,000 763,115,000 852,705,000* + 40,27 
Total Floating Debt ...... 914,120,000 782,170,000 863,455,000 + 23,9: 


* Includes £68,000, the of which were not 
pe pe , proceeds of w were carried to the Exchequer 







TREASURY BILLS BY PUBLIC TENDER 









Tenders for £50,000,000 Treasury bills were opened on Sef 
ber 25, 1936. amount applied for was £75,110,000. T 23 
were accepted for Treasury at three months dated Mon 


Wednesday, at {99 17s. 5d., about 68 per cent. and above ia 
Thursday and Friday at 499 17s. 5d., and above in full. Sat 
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£99 17s. 5d., about 68 per cent. and above in full. 750,000,000 
te per cent. was 10s. 3-524. The amount allotted was £50,000, 


Amount 
at 
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75,110,000 
NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certlficates | on. Value 


1936 
: It tember 16.. 23,809,210 ,431, 
eek ended September 5, 1936 614,879 461,159 Week caded : senor 23 S78074 ; $ 33 


a : 5,927 439,445 i. 

Spruary, 1916" to Septeraber 13, 1896 1,270,387,080 | 990,208,648 Went coset Septamtee 99 | Sanrd 
Total to date, 1936 25,225,957 
At the end of August, 1936, the amount remaining to the Total to date, 1935 aan 
edit of investors in Savings Certificates, excluding interest, was Increase or decrease in 1996 { = 3:5% 


20K) _ | 
435,277. Total for year 32,443,575 
Total for roar 1934 30,740,117 


Increase or decrease in 1935 { ee 
é 


The OCEAN (000's omitted). 


Accident & Guarantee Corporation, Limited ek sei Aagrogate Total 
Head Office: 36-44 Moorgate, London, E.C. eee Septem 


FOR ALL CLASSES OF INSURANCE 
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THE BANKERS’ GAZETTE 


BANK OF ENGLAND 
Return for Week ended Wednesday, September 30, 1936 


ISSUE DEPARTMENT 


£ £ 26,616 | 27,290 | 100,250 | 105,142 | + 4- - 48 1,151,890 1: 210,217 
otes Issued :— Government Debt t 

In Circulation 449,395,969 | Other Government Securities . 
In Banking Department..... 59,253,699 | Other Securities 


223 
© 
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l4+l+it +++ 
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est OVERSEAS BANK RETURNS 


Amount of Fiduciary Issue 260,000,000 NOTE—The as oS the Bank of me in the Economist tor 

Gold Coin and Bullion ..........«. 248,649,668 a Denmark, International 

oaneeneneegaine —_—_—_— Estenia. Por in tember 19. 
508,649,668 508,649,668 Bulgaria, Danzig, Litheanie. eiede ieee Zealand and in Beptember 26. 


BANKING DEPARTMENT U.8. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) — s 
- & sé Secu f US.F.R. Bauxs Oct, 3 3, Sept.10, | Sept. 17, Sept. 2 24, 
. 3,737,758 : 
. 49,714,324 i 1 8,372,080 8,396,070 
‘ 00 
660,718,519 243, ‘263, 
Other Accounts €40,948,960 ae ot 


196 
ae 
24 
ay 
ap 
ne 


101,667,479 


169,672,561 169,672,561 


* Including Exchequer, Savings Banks, Commissioners of National Debt, and 2 2,469, .469,850 
Dividend Accounts, 777, . 11,826, 010 


4,033,850 


= Sle eS lait i's 


1,740,000 
6,224,640 
350 
6,868,120 
302,750 
11,826,010 


339,706,477 — ' 
8,588,427 ties combined . . . 79°5% 
20,702,181 U.S.F.R. Banxs anp 
t 316,746 28,059 Treasury ComBINED 
“ 249,754,699 
banking |_———_______ 10,788,000 
60,358,730 


een Bank Currency 507,000 | 2,509,000 | 2,511,000 

(a) _— - +t only sai : 6,239,000 | 6,266,000 
(b) Gold old stacks to deposits rs Re- 

notes (“‘ reserve ratio syn 41:6% 0: . Banks 2,787,000 | 2,711,000 

(000s omitted) NEW YORK FEDERAL RESERVE BANK.—In $'s (000’s omitted) 

Issue Department Banking Department Oct. 5, Sept. 16, Sept. 7, Sept: 4, Bs tae 

3,230,420 | 3,216,170 9,182,910 

too} 400} 1100 

673,860 | 673,400 | 675.620 


2,822,810) 2,692,860 | 2,702,780 | 2,752,380 


84- 84-1 
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158,904 | 166,078 | 167,938 | 167,413 | 165,553 


FEDERAL RESERVE REPORTING BANESt BANK OF JAVA.—In fiorins (000’s omitted). 
In $’s (000,000’s omitted) Sept. 28, Aug. 29, Sept. 5, Sept. 1 12, on , 1, NAT 
, ; Sept. 4 9, , Sept. 16, ASSETS 935 1 
Toss” | ibos | “than” | tose’ | tose’ | fede” © Gold and ailversnnsnceneenee- 103,480 | 107,540 | 107,350 106,760 Com 
RAR scctecrccvcnieonndio 7,937 8,369 8,425 8.454 a O27 8,659 Discounts, advances and a = 
Investments ............ 12,473 13,887 13,839 13,809 13,806 13,955 other investments ......... 78,140 —— yee ean o = 
Reserve with Federal Foreign bills ...........000ee0e+ 2,700 2,5: R on os 
Reserve Bank ...... 4,147 4,884 4,976 5,082 5,109 4,869 Other assets .........cccrercerees 10,300 | 11,560 | 13,400 | 13, Bills a 
Due from banks......... 2,240 2,288 2,276 2,272 2,275 2,342 LIABILITIES Gover 
Demand deposits ...... 13,237 | 14,794 | 14,911 | 14,867 | 14,918 | 14,910 Notes in circulation ........... 163,220 | 157,000 | 160,090 | 160,380 “al 
; Time deposits ......... 4,989 5,014 §,028 5,032 5,036 5,031 Deposits and bills payable... | 19,840 | 25,000 | 21,820 | 24,770 ote 
Government deposits... 730 820 820 820 821 849 Sight | 
Due to banks ........... | 5,328 6.161 6,138 6,267 6,307 6,343 4 Time 
<;, ? Revised figures for banks in 101 instead of 91 leading cities. Demand deposits SWISS NATIONAL BANK.—In francs (000’s omitted) ; 
now exclude cash in hand or in process of collection. d ie 
A . Sept. 21, —_. 22, | Aug. 31, =. 7, Sept. 21, | Aug. 22, | Aug. 31, ) Sept. 7, | Sept. 18, | Sept 15, | Sept. 21, | Aug. 22, | Aug. 31, ) Sept. 7, | Sept. 18, | Sept 3 
AUSTRALIAN COMMONWEALTH BANK.—In {'s (000's omitted) Assets 1935 1 , an 1,518,068 {1,528,197 1 te 
Sacaains Sept. 30, Ang, mt, Pe oe 21,) Sopt- 34, Of which bela " abroad o07071 x '236'900 249,208 | '255,306 | '174; "299 |" Tse sot 
Gold and English sterling ... | 15,994 16,00 004 16,004 sane 002 16,00 002 16,002 Discounts .......-..-+++- 84.376 | 122,345 | 155,982 | 136,090 | 130,656 130,303 on 
Other coin, bullion and cash | 6.241 | 6.601 | 6.753 | 6.559 6.215 Bills of the Confedera- ¥ Bills 
7 5: 2 21.629 Ts eh ctecas 52,785 | 42,800] 42,800] 42,700! 39,200] a9 30,208 Loans 
Money at shdrt cali—London | 15,179 | 19,155 | 18,713 | 19,528 a1 ps 21.628 90 63568 | 62°664 62'875 63/979 F 
Short-term loams ............... 9,500 6,360 6,167 6,321 6, '826 7,020 Advances .......-22-20+0 973 oo rope 2718 reas 
ATI, cscaihenenntnnnentecll 70,531 | 75,154 | 75,154 | 75.296 | 75,296 — —., ceceee capeo 54,684 41,836 | 42,00( 2,5 rr Secur 
Discounts and advances ...... 6,880 8,727 8,496 8.349 8,443 8,544 ILITE 
LiaBILITIES Notes in circulation ... |1,244,457 1, penne 1,903, 87 1, 283 127 - 1269, me 1,267,901 Notes 
Notes issued ..............-...++ 47,044 | 47,038 | 47,038 | 47,038 | 47,038 | 47,038 Deposits.........--++++++- ‘358,261 | 451,514 52 ' 488,288 509,788. Sight 
Reserve premium on gold ... 3,896 7,753 7,753 7,753 7,753 7,753 
ac 69,042 | 70,433 | 69,684 | 70,484 | 71,331 | 71,186 BANK OF SWEDEN.—In kronor (000’s omitted) — 
BANE OF CANADA.—In $'s (000's omitted) Sept. 23,; Aug. 31, , Sept. 7 Gord 
i, Sept. 25,) Sept. 9, | Sept. 16, | Sept. 23, Assets io35 || 1996 | 1936 | 1986 1936 Gold ; 
42a 1935 1936 1936 1936 NN ccnsiinminimnienn 362,764 | 434,384 | 434,305 | 434,820 | 435,383 gok 
Big iti i ,639 28 500 28,500 28,500 
' 195,408 188,432 186,353 190,076 Government me ~~ bo 305 75.573 73 773 73 373 37 pone 
181,341 | 179,491 | 179,415 | 179,274 Gold abroad ean be te , ’ ’ . oat 
104,553 | 119,292 | 134,769 | 136,136 SEIU ceninatantetinthotall a 3 76,504 | 81,353} 82,391 | s89,0%0 
“ - Bills ble in Sweden ......... 8,967 10,444 10,447 11,071 11,185. Notes 
83,730 | 115,662 | 123,029 | 127,032 Bills payable abroad «............. 405,321 | 201,666 | 201;797 | 201/722 | 201774 Depos 
; $1 981 17.987 | 20,2001 20.541 Balance abroad ..........cssee-eeee0 169,015 | 255,629 | 265,589 | 276,309 | 271°906 —— 
we ’ ~~ ae « © ¢ > 
banks 182,248 | 170,892 | 169,058 | 171,105 Advances ws venrancennnssenooneneee 27,515 | 31,193 | 28,842 | 28,864 | 28,565 =a 
Ratio of reserves to notes and deposit tia- 7 ‘ aman Notes in circulation ............+ . | 680,508 | 801,287 | 775,250 | 773,831 | 755,142 
Dilition -.-.---n-nnsnnnne nnn | 654% _|_61-7% | 59°6% 1 _59°6% Government deposits ............++ 139,643 141,124 129,052 118,365 | 122, Gold « 
SOUTH AFRICAN RESERVE BANK.—In £'s (000’s omitted) Private deposits Pee ene eee ereeeeeees 307,599 313,456 355,188 381,331 404,276 Silver 
‘ Sept. 27, a. a oS 4, Fe 11,; Sept. 18,; Sept. 25, — 
e ASSETS 1935 1936 1936 1936 —In kr ner (000 = : 
Gold coin and bullion ......... 25,748 | 22,990 | 22.981 | 22090 | 22931 | 22.990 BARE OF BORWAY.—In kroner (000’s omitted) _ 
Bills discounted : Foreign ... 6,796 8,595 4,185 4,816 5,951 5,116 Sept.23, — 31, oe 7, Sept. 15, Sept. 
Investments .................000+ 1,726 i ,734 1 ,734 1,734 1,733 1, 733 ASSETS 1935 1936 1936 1936 Notes 
en nee ac aeninlnals 13,694 11,477 11,681 11,722 | 11,166 | 10,990 Coin and bullion (gold reserve) ......... 118,836 uate 866 | 118,866 | 118,866 | 118,865 Depos 
SABILITI Balance abroad and foreign bills ....... 26, 46% 7,613 | 61,4 2,31 ’ ; 
; Notes in circulation............ 13,350 | 15,051 | 15,171 | 14.438 | 13.951 | 14,097 Funds provisionally placed in gold, 5-8 a5) onl8 | Crs an 
~ . Government deposits ......... 2,481 1,778 2,639 3,006 3,590 3,389 included in the gold reserve....... 66,288 | 81.223 12 | 96.211 : 
® ; 7 ; not gold reserve \ : 96,2 . 96,211 
, Bankers’ deposits eeeeecesececses 27,077 23,541 17,482 19,525 19,211 17,994 Norwegian and foreign governments 
Ratio of cash reserves to : 2 i ° GURMIUNIND ~cakithinitin Ach vahooathatpeonets 37,011 | 44,767 | 46,572 | 46,534 | 46,248 "Rg 
_liabilities to public ......... | 57-0% | 53-8% | 61:0% | 59-9 %| 58°8% | 60°3% = Discounts and 10aMs .............seseneeeeee 189,393 | 217,175 |216,517 | 212.561 |208,705 
. ‘ LIABILITIES Gold « 
RESERVE BANK OF INDIA.—In rupees (000's omitted) Notes in circulation ............c--c-.-s-+- 322,666 | 387,105 |382,321 | 378,612 | 380,149 Other 
e te, tee Pa os kT te Pee Sept. 11, ; Sept. 18, ; Sept. 25, EE Be iincasscccepensesexetectnianh 69,426 | 109,980 | 116,355 | 115,745 | 109,370 Discor 
Aserrs 1935 1936 1936 1986 eT TT. eT eee Adves 
i Gold coin and bullion.....................--. 44,4217 | 44.42.17 | 44,42,17 | 44,42,17 Ee ; ’ dvar 
Rupee coin Spite bibnadpchalinamnninshtiiiahens 58,09,54 | 67,46,39 | 67,75,89 | 68,14,68 AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted) Gover 
GROEN bid cndaciniitncenvesdeisiiighets 15,83,82 4,49,30 5,71,78 694,96 icici talline eateries aera tliat candace atneet dll 
Sterling securities® ....................0200+ 66,18,83 | 67,31,71 | 67,31,71 | 67,31,71 ASSETS Sept. 23, | Aug. 31, | Sept. 7, | Sept. 15, ; Sept. 23, Notes 
Indian Government rupee securities* | 25,50,60 | 23,389.45 | 23,41,70 | 23,41,66 Cash reserve— 1935 1936 1936 1936 1936 Gover 
a ee a §,43,29 5,64,42 5,56,50 5,57,57 Gold coin and bullion............ 242,400 | 242,703 | 242,717 | 242,725 | 242,730 Other 
LIABILITIES Other foreign exchange ............ 132,316 | 129,793 | 135,041 | 133,614 | 133,182 — 
DUNE RAINIER 0... 00ccc0secescnncseconcs 1,56,31,58 | 1,66,31,83 | 1,65,31,89 | 1,64,45,94 Bills discounted ................00+0+ 228,484 | 216,066 | 216,341 | 216,275 | 213,838 onan 
its :— I sieineemrmsenien 624,444 | 624,444 | 624,444 | 624,444 | 624,444 Banki 
TDL ETE LOAN A FALE 13,44,96 6,61,61 10,04,19 12,72,43 LIABILITIES 
UNE isa issinclo cinta sininsdeeiiaaitaindnenan tc 35,79,18 | 29,97,13 | 28,01,76 Notes in circulation.................. 873,678 | 943,125 | 893.255 | 880,294 | 844,096 Capit 
Ratio of gold and sterling to liabilities | 57-0 % 55.2% 55-1% RN sc oscennciibeatie-daten 348,137 | 267,968 | 326,289 | 333,684 | 368,261 Reser 
b ! * Held against notes. t In accordance with Art. 53 of the Statutes. Other 
“ BANK OF FRANCE.—In francs (000’s omitted) Other 
* : Sept.2 27, Sept. 4, | Sept. 11, | Sept. 18, Sept. 2 25, CENTRAL BANK OF ARGENTINA.—In paper pesos Cash : 
ASSETS 1936 1936 , . : 
GOlE nnen ene ses 71,951,908 | $4,184, e4 085 $9,592,188 | 52,691,762 | 50, 111-284 (000,000's omitted) Money 
wances on Gold Coin| 1,209,766 | 1,281,9 1,200,682 | 1,287/227 | 1,278,822 Aug. 31, 30,,July 15,) July 3 . 15,) Aug. 31 
Yt Commercial Bills... | 977 gag { 6,689,601 | 6,521,388 | 6.804.772 | 7.522.232 Aemee OE oo Fume yey 1S, | July Si) Ang. 06.) Ang — 
 } , Treasury Bills ....... sR 2,905,000 | 1,605,000 750,000 ea Gold at home .........se0se00+ 1,224 | 1,224 | 1,224 | 1,224 | 1,224 | 1,224 Bills 
r Bilis bought abroad....; 1,007,948 | 1,228,221 1,225,310 | 1.225.310 | 1,222,401 Gold abroad and foreign ex- Other 
Advances on securities} 3,289,378 | 4,453,131 | 4,415,239 | 4,243,156 | 4,391,053 OS Oe a 109 106 102 105 115 126 
Loans to State without Non-interest bearing Govern- Note I 
ment Bonds ...........ss0++++ 119 119 119 19 19 119 
fe) general ........ -++-| 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 Treasury eet canaanskitas 150 399 399 300 399 399 Notes 
i aiid cae 11,828,423 | 13,328,428 | 14,583,423 | 15,903,423 LiaBiitres Gold 
om BEGOES : icisackiniblaisntn panied 920 | 1,013 | 1,006 993 993 991 
a Fund Dept. | 5,800,402 | 5,639,818 | 5,639,818 | 5,639,818 | 5,639,818 Government deposits ......... 163 158 "126 186 182 198 oon 
Other assets (exclud- Bankers deposits ..............+ 213 326 368 315 339 369 
ing exch.) | 3,622,287 | 3,920,749 | 3,983,468 | 3,823,277 | 5,175,801 Certificates against Treasury Beypt 
; ee: beer gee ER Te ieee 1 mts teett = MI  e ay 3 3 — 
er: Notes in circulation... | $2,298,689 | 84,610,829 | 84,154,412 | 83,764,539 | 83,749,836 Ratio of gold and foreign ex- - ead + on * 
; Public deposits......... 125! aes ae aa 1,546,780 | 1,679,094 change to note and sight 
Private tS 0... , , 6,393,328 | 6,511,296 Viabilities ........cecseeesesees 83-8 . ; 7: , 
Other wee. | 2,811,141 | 2,611,986 | 2,458,024 | 2,544,008 | 2,504,607 M | SOK | O7-4% | O8-1% | 67-5% | OO-SR 
Raiio of gold reserve onan 
to liabilities... 74-7% 58-4% 58-0% 57-4% 54-4% " 
. THE REICHSBANK.—In Reichsmarks (000's omitted) ee oe cee oe eangacion Mange 
- s Sept, 7, | Sept. 15, | Sept. 23, (000’s omitted) aol 
is ates Sept. 23, Aug. 31,| Sept. 7, Sept. 15,) Sep. 2% — 
if 24'528 1935 | 1936 | 1936 | 1936 | 1996 M. 
Le " 78,936 | 78,936 | 78,936 | 78,936 | 78,998 60 
4 14,202 | 26,246 | 27,797 | 28,689 | 29,081 ” 
q 10,240 | 7,360 | 6,714) 7,171] 7, rp 
: 502,089 | 505,097 | 487,076 | 478,476 | 473,171 6m 
: 68,602 | 93,554 | 93,214 | 93,214 | 93,214 Dison 
332,547 | 410,223 | 385,256 | 366,942 | 354,029 >= 
119,469 | 130,985 | 141,566 | 158,375 | 172,225 Loans 
109,065 | 95,625 | 95,625 | 95,625 | 95,625 Sho 
be Depos 
; NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. “ 
q (000’s omitted) om 
£ Sept. 23, ) Aug. 31 t. 9, | Sept. 15, | Sept. 23 
S| ASSETS 4 1935 1936” s-* Tess Fo36 
is smpacdijilibiesccchennshiibes 692,522 | 2,597, soa. 155 | 2,595,1 2,594,550 
‘ Balances abroad and foreign =)” 398, “ . a5 
; CUITENCY «......0s00eceereeeee 111,638 123,659 73,977 64,209 53,509 
4 Discounts and advances ... | 1,220,191 | 1,491,881 | 1,658,175 | 1,848,698 | 1,713,207 oF. 
, State y . ° i » | 
{ : notes debt balance ... | 2,059,629 | 2,034,284 | 2,033,313 2,032,920 | 2,031,607° sm : 
Jif Liasmities 
es Bank notes in circulation .. | 5,561,453 | 5,501,799 | 5,595,629 | 5,588,288 | 5,433,934 ct 
; Check account balances .... |_ 663,218 | 480,966 | '486,317 | 639,661 see 748 “ 
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October 3, 1936 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted) 
ETS 






936 1 
aes | aaa 
288 


Se eeeeeweeereeeseeeeseee 


pocposet soeeeeccescceesesoess ,482 566, 246 
Bills and ~~ — security ...... 1,793,993 1,645,705 | 1,666,413 
Government @dvances .....c.ceceseereeseee ,678,947 1,661,628 | 1,661,639 
Liapansrigs 
Notes in circulation ........sesecsseesesenee en 5,144,990 ome 
Sight deposits ..........escersereeseereceeeeeee 356, ' : 
Time seectes ccvcsccecccccosecoescocececoosoes 16,700 50,000 50,000 
BANK OF POLAND.—In zloty (000’s oot 
t. 20, ; Aug. 20,; Aug. 31, Sept. 20, 
Asserts a 358, stes T9396 
GOD .2.00.20rerscerees — = 487,665 369,244 
. QNOGS ........0-cercerccceceee 18,326 9,212 14,633 16,936 16,496 
Bills discounted............-++ 646,879 619,842 | 642,978 ,389 640,611 
Loans against securities..... 54,688 120,296 123,882 110,893 110,602 
Treasury bonds discounted 63,428 50,805 51,077 45,975 42,834 
Securities .......... eccecceece 49,946 124,352 124,371 124,418 133,490 
LiaBILiTiIZs 
Notes in circulation ......... 931,360 976,523 | 1,030,759 | 1,019,036, 991,014 
Sight Mabilities............... 204,484 | 193,053 | 170,888 | '189,351| 213,228 


.—In F. Marks ( 


8 Omitted) 





(eal sg undbeedeueebanncerenmibed | 460,759 | 581,993 | 588,213 
Gold abroad not included in the 

ZOId TOSETVE........0sseeeeseeerenes eis obi 70,738 94,768 
Baiance abroad aud toreigu Diils 1,321 908 1,238,537 {1,230,182 /1,211,343 [1,188,241 
Fianish and Foreign bonds ...... 428,187 489,716 | 502,397 | 491,556 | 479,467 
Discounts and loans ...........+.++ 754,846 | 893,334 | 891,368 | 946,576 | 955,551 

BILITIES 

Notes in circulation ..........0.-+. 1,274,077 |1,502,776 |1, =. 133 |1,506,494 |1,477,000 
Deposits at notice ............+-+++ 557,902 | "650,004 25,851 710,387 | 736,133 


BANK OF LATVIA.—In lats (gold francs) (000’s omitted) 
Sept. 23, Aug. 24, Aug. 31,| Sept. 7, | Sept. 14, Sept. 21, 
1935 1 1936 1936 1936 1936 


ASSETS 
Gold coin and bullion ......... 46,367 | 46,426 | 46,427 | 46,427 | 46,429 | 46,429 
 .. eee 5,416 | 16,460 | 16,326 | 16,264 |} 16,247] 16,149 
Balance abroad ............... 16,303 9,763 | 10,194 | 11,211 | 11,222] 11,328 
Treas, notes and small change | 13,051 | 13,199 | 12,212 | 12,373 | 12,497] 11,557 
Short-term bills ............... §2,703 | 50,457 | 50,434 | 50,387 | 50,478 | 50,383 
Loans against securities ...... 51,722 | 70,292 | 70,950 | 77,152! 77,120 | 77,959 
LIABILITIES 
Notes in circulation ......... 34,701 33,549 | 34,572 | 34,784 | 34,973 | 35,919 
CONN * cicisinidocenmaiinaieeed 20,053 | 19,498 | 19,480 | 19,473 | 19,434] 19,469 
Current accounts .............++ 91,678 | 101 ‘610 100,340 | 108,344 | 107,982 | 108,544 
Government accounts ...... 29,559 45, 490 | 45,870 45,096 45,275 | 45,172 
BANK OF JAPAN.—In yen (000’s omitted) 
Sept. 7, | Aug. 15, | Aug. 22, | Aug. 29, ; Sept. 5, 
ETS 193. 1936 1936 1936 1 


533,163 
Other coin and bullion... 42,014 66,789 64,064 62,723 62,528 


DUSSOUREE ccccecnccccesecseoces 597,643 536,579 536,338 588,949 540,427 
AOUEMED cccntcesinernereanens 134,655 192,897 187,831 189,242 190,717 
Advances on foreign bills 114,780 39,383 29,999 88,666 53,168 
Government bonds ......... 382,212 464,323 456,312 519,455 507,511 
LiaBILitTizs 
SOOUUD. cucsinuiinnnieiionninditeninn 1,160,953 | 1,240,130 | 1,259,282 | 1,455,231 | 1,313,375 
Goverament deposits ...... ‘393; 230 "381,825 1,938 326,641 $55,312 
Other ther deposits eececcecooce eco 63, 117 60,126 53,518 63,194 57,635 
__ NATIONAL BANK OF EGYPT.—in £E (000's omitted) 

Peer es 

Aug. 31,4; June 30, , July 31, | Aug. 31, 

1935 1936 1996 1936 

2,925 2,925 2,925 2,925 

2,925 2,925 2925 2,925 

6,540 7,044 6,071 5,275 

16,263 22,204 19,456 19,285 

3,741 3,733 3,502 3,544 

1,666 1,022 1,156 1,512 

687 673 697 728 

1,321 1,697 1,063 965 

22,729 28,595 35,296 24,200 

3,291 3,190 2,863 3,230 

816 1,179 994 R84 

2,383 2,476 2,810 2,435 


18,300 20,600 19,800 20,900 
6,241 6,241 6,241 6,241 


3,603 5,144 4,344 5,444 
6,957 7,715 7,718 7,715 
1,500 1,500 1,500 1,500 





MONEY AND EXCHANGE RATES 
LONDON MONEY RATES © 


— ee. 











Sept.24, t.25,/Sept.26, «> ween t.30,) Oct. 1, 
1936 1936 1936 1936 1 1936 
Bank rate (ch from ° o oy ° o, aad 
24% June 9, 1992). Pee Boe bs ' 
tes of jaa, 








Bank Bills 


scenbiligeameacte oii 
ann 3 Months | 4 Months | Sasi aed eomeer oees 


SHRI ALP] AIBIE 


Trade Bills 


THE ECONOMIST 





LONDON RATES OF EXCHANGE 





L—Spot Rates of the day’s business 
Lenton on | BES | aia |Staas | tad [tea ras" Oct, 
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. 7 
Rio, Mil....... +5.899d. 


B. Aires, $... 17 
Valparaiso, $ 1Siget) Isiah 3] (3) 
M’ video, $ ... 26-264 26-264 ais 


19-S0- |19-50- 
20-50! 20: 20-004) 


Gens T.T., mes mee a Rio de Pe qe Lima, _Valprio,@ (90 Ann 
¢ Pence per ‘unit of local currenc ¢ Par 8-23% since 


February 1, P*934. 

fe Prior to devaluation on —, ‘ 
Latest “ er rate. 

is $15 sellers. (hk) A 

to the eee of ty For account tev oy 

Anglo-Spanish Agreement ; under Anglo-Turkish SS. 

from April 2, 1936, 1 Rouble equals 3 3 French francs. 


Il.—Forward Rates (Closing quotations) 


§ Par, 197- 7-104 a "dines lh ‘devaluation on = hess 17, 7 1988 
(c) Per cent. discount. 

} Official rate is 4}d. sellers. (g) Official rate 

fade tealen eens Bi Under 

(}) Nominal. (m) As 





7 “ess” — — ve ct. I, 
London on | 1936 1936 
Per £ Pert Pere Pert | Peré Per £ 





| 





(a) (a) @), CO) 


Tf Bet | H 


1 Month 
New York, cent. : a 


Paris, frs........... { 


1 Month si 
2 saman ; os Sas | 
¢ (a) Premium i.e., “ under spot.” 
OVERSEAS BANK RATES 
Changed From To 





(6) Discount, i.e., “ over spot.” 


o 
Albania...... June 15,1996 7} 7 Oslo ......... May 24, 1933 ? 3 
Amsterdam July 6, 1936 3 Paris ....... | 3 5 
Athens...... Oct. 14,1983 74 7 Prague .. an. 1,1936 3} 3 
Batavia... July 1, 1935 4 Pretoria y 15,1983 4 
Belgrade ... eb 1, 1985 é s Tallinn .. Oct. 1, 1935 5 a 
ee ig 1935 22 Riga ........ Jan. 1,1933 6 { 
Bucharest... Dec. 15, 1 6 4h Rio de Janeiro May 31, 1935... i 
oe. Aug, 28, 1935 4 | Rome ...... May 18, 1936 5 

ios Nov 28, 1985 : Sofia ........ Aug. 18, 1935 7 ‘ 

Helsinglors fors. Oct. 21,1998 4 : iia 4 2 
Kovno....... an. 994 ? 6 Tokio ...... April 7, 1936 3-65 3-285 
Lisbon....... y 5,1996 5 4) Vienna ..... July 10,1935 4 3 
sae age 1.1994 2 1h Wellington Mar 2 1988 3 a 
Madrid....... July 15,1995 $$ 5 | Irish........ June 30; 1992 3 3 
Montreal ... 11,1988 ... 2 

rate : it rate for the 

to banks and credit (6) 6% applied 
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NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


Oct. 2, Sept. 2, Sept. 9, Sept. 16,. Sept. 23, Sept. 30, 
SRSae 1938” 1936 


























1935 1936 936 + 
% % % % % Yo 
COD BINED stactistidcccennencenctinsensse : 1 1 1 1 1 
Time money (90 days’ mixed coll.) 3 i ching 13 1g LF 
Bank acceptances :— —_—— Rates————_—_——- . 
ean annem ee selvad $ 3 *, 
on.-mem. ® YS ... 
Commercial accept., 90 days........ a 5 
i | 
Rates of E , Par | Oct. 2, |Sept. 16, Sept. 23, Sept. 39, 
4 yy | eo | ad eT 
Lendon— Ola | 
©0 days ......... 4-0666| 4-8812| 5-0493| §-0537| 4-9375 
SED a cincicnitives } Dollars for {1 New par 4-90 5-0656) 5-07 49475 
Cheques ......... 8-2397) 4-90 5-064 5-0693| 4-9462 
Paris ...... cheques {Cents for 1 franc 6-63 6-59 6-58 6-58} 4-90 
Brussels - Cents for 1 belga 23-54 16-90 16-90 16-90 16-915 
Switzerland ,, Cents for! franc 32-67 | 32-58 | 32-585 | 32-57 | 23-02 
Italy ...... »  |Cents for 1 lira 8-91 8-1425; 7-87 7-86; | 7-82 
Berlin bane »  |Cents fori mark | 40°33 | 40-22 | 40-23 | 40-17 | 40-10 
Vienna ... Cts. for Austrn.shig.| 23-82 | 18-86 | 18-88 | 18°88 | 18-88 
Madrid..... ,  |Cents for 1 peseta | 32-67 | 13-66 as aids on 
Amsterdam , _ |Cents for 1 guilder | 68-06 | 67-68 | 67-89 | 67-66 | 55-00 
epaage ° 21-885 | 22-62 | 22-635 | 22-09 
lems » »|Cents for 1 kroner | 45-37 24-625 | 25-46 25-475 | 24-86 
Stockhoim ” 25-275 | 26-125 | 26-14 25-51 
Athens .... »  |Centsforldrachma| 1-29} | 0-94} | 0-94§ | 0-943 | 0-903 
Montreal »  |Cents for Can. $1 (169-31 98 & 100.4 — 100 
¥i »  |Cents for 1 yen 84-40 | 28-72 | 29-65 | 29-6 28-86 
, Shanghai »  |Cents for 1 dollar : 38:25 | 30-22 | 30-23 | 29-62 
Calcutta.. » Cents for 1 rupee 61-80 37-03 38-28 38-30 37-40 
Buenos Aires ,, Cents for 1 peso se 32-67 33-77 33-79 32-99 
Rio de Janeiro ,, Cents for 1 milreis | 11-96 8-26 8-54 8-55 8-34 
SOUTH AFRICAN EXCHANGE RATES 
(Buyinc Rates per £100 Steriinc) 
wae wre 
| 30 days’ 60 days’ 90 days’ 
r=. Sight sight sight sight 
oe pee a 
London on :— | 7 
Rhodesia ..... | {100 5 0] £10017 6 | £101 7 6 | £10117 6 | £102 7 6 
South’Africa | {100 17 6 | {101 7 6 | £10117 6 | £102 7 6 | £10217 6 
(Secumc Rares per £100 Steric) 
Sight Telegraphic 
{ | 
Lendon on :— Pe og oe a 
TEE eee | 9915 0 99 15 0 
RINE al casas iw 2 6 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


Tuer Bank oF Lonpon anp Soutn America, Ltp., issues the following 
details relative to quotations for certain of the South and Central American 
exchanges. All these exchanges, with the exception of that of Bolivia. 
are related to the United States dollar, and the approximate sterling rates 
may be obtained by applying the dollar-sterling exchange rate :— 


Bolivia.* ** Official ” commercial rate fixed at 50 bolivianos per { as 
from August 28, 1936. 

Colombia.* Sight rate ae per 100 United States dollars on 
September 16, 1936, This rate applies to holders of permits 
buying in the “ open ”’ market. 

Ecuador.* Sight selling rate on New York was maintained in July at 


10-50 sucres per United States dollar. 

Guatemala. Sight rate on New York is maintained at 1 quetzal per 
United States dollar, but a commission of 1 per cent. is 
charged by the Banco Central for the sale of drafts. 

Nicaragua.* Official selling rate was 110 cordobas per 100 United States 
dollars on July 31, 1936. 

Salvador. Sight rate on August 31, 1936, 2-51 colones per United 

States dollar. 
Sight rate on New York 3-91} bolivares per United States 
dollar on August 29, 1936. 


* Exchange controls are operative in these countries. 


Veneruela. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DoMINION OF 
New ZEALAND 





124 125 124 


cm 


125$) 124} 


* All rates (Australian and New Zealand) now based on £100—-LONDON 
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GOLD AND SILVER 8 

following statistics of imports and exports of gold and tv ‘ os 
ou tee week ended October I, 1936, are issued by the Stat: : 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD Z 


(Into and from United Kingdom) ed 




















Imports Exports . 

' a ” 

From Bullion® Coint | lo | Bullion* | Coint - 

j cuubnemenndpaienainnitinte anise RS Ave 

ce { £ ; £ ' Te Oct 

British S. Africa... 1,753,669 | Finland ............. | 22,867 . ‘a 

= eee wos | Netherlands ....... 659,702 { 1 T 
tad cnntndegnisnn 5, 

: wine lai 3,108 | Luxemburg ........ | es | 3,809 fror 
British India ....... 240,910 | France....... a i 39 oe 
New Zealand ....... | 25,469 j —_ 
Trinidad =, ; a7 | Switzerland ........ ai | 

OoARO . ; 
British Guiana...... | 10,182 | | Ttalyeerecccccee | 19,900 23 
Germany ......... | 8,712 | : Jugoslavia gieetasn tl 42,500) a7 = 
Netherlands .... | 244,097 BING | TAIRs eiyeesccecess- 98,996 | 
: > 7,271 | Other countries ... | 2) | 
France ............... | 2,949,887 4100 i 
3,969 | 
Switzerland ......... | 16,892 | 54554 __ 
Ne cincnscsenipheiian 2,327 mt : 
Venezuela ..... 19,193 oe } « 
36 i 
Other countries 578 I 239 ‘ 
—— | ——— — 
| | 21,276 1 } . f 
Totals ........... | 5,295,967 i{ awaea Totals.......... | 838,296 { wm 


IMPORTS AND EXPORTS OF SILVER 
l 





























Imports Exports 
From | Bullion* Coint To Bullion* 
oa y £ fs 
British India .... 15,005 | 2 Canada 18,149 Buki 
Hong Kong ......... ‘ais | 423,080 | Sweden ............ | 6,848 Dimt 
New Zealand 131 | Germany............ | 16,797 | KM 
Fiji... | 16,645 | Netherlands 770 | Fc) Karn 
Germany 538 | 34 | France 7,555 | Kual 
France .. , a j 2 Switzerland 2,966 | a > 
Ja dial 25,410 | "aa 1,500 | Pates 
Other Countries 1,060 | 70 | Hungary 1,480 | Parit. 
USA. ..........| &725| Ja A ' 
Other Countries ... 1,825 PL) Tebes 
ees ‘leeeee it eames iad , 
Betas awe 42,144 I 423'114 Totals ...... | 66,615 = ; om 
* At current market value. + Coin which is of legal tender in the United Kingdomis © Kamr 
entered at face value and shown in ttalics. Other coin is entered at current market value, se 
South 
GOLD MOVEMENTS: BANK OF ENGLAND Anglo 
1936 ARRIVALS 1936 WITHDRAWALS Ashby; 
Sept. 25 ......cccccorercscresserseree fi Bam. BB scccccsesiscocevessesnsovosecsse fy Associ 
ee einncegnem nodes Nil | ak OO eeesteeieadithhitecnitiongneee . Nil Ault ¢ 
a | 0 ESN 272,114 sl NM Na aa Nil Blake 
» 20 Bar Gold.............00 350,071 in” GD sncteeeettncohiaeotbase icaes Bradle 
90 Bar Gold............... 426,646 pI ee Nil Britis! 
Gan: 6 Tier Giessen 444 | Oct  ccesabibiniadaiiaeitceial Nil — 
i iecciessindeicens 1,049,275 WOU sickciicicsctaenl: Nil aoa 
Movement Sept. 25, 1936, to Oct. 1, 1936 (inclusive)... ...........-ccceeeeenee £1,049,275 Caribo 
Movement durimg year 1935 ........... i atibtanhdonnnipeibmapameaedveheaneiaiat Stn Churet 
Movement during 1936 (January 1 to Oct. 1, 1936, inclusive) ............... £48,599,008 @ Clayto 
Movement April 29, 1925, to Oct. 1, 1936 (unclusive)...............cseceeeeeeee £89,556,205 ia Easter 
Movement September 21, 1931 (gold standard suspended) to Oct. 1, 1936 Eastwe 
SUINIE Tilliticsstysdsiltiacculntcnsbediuibeesaneomienhdpiocinesoouinicisorcseenniiain £111,961,657 Electri 
Evans 
ae 
irth ( 
GOLD MARKET Ford ( 
Fullers 


Messrs Samuel Montagu and Company write on September 30, 1936:— 


‘The Bank of England gold reserve against notes amounted to £247,000 oa 
on September 23rd, as compared with £246,843,269 on previow Inter-S 
Wednesday. Purchases of bar gold as announced by the Bank during the Lawsor 
week amounted to £1,048,831. During the week in the open market it | Leach’s 
London, about £4,170,000 of bar*gold was disposed of at the daily fixing. Lewis ( 
On Saturday, September 26th, following the announcement referred @ aoe 


above, dealings in foreign exchanges were suspended, and no gold Marsto: 
was fixed, but on the 28th inst. there was great activity, large amounts of 









gold being placed on the market. Dealings in dollars had been res Northe 
and with their shenp appreciation in terms of sterling, the price of Ogilvie 
was fixed at 140s. 9d., a rise of 2s. 114d. over the previous quotatio= ro 
There was some buying for a special account, and alll was also taken fot Prices 1 

the United States of America, arrangements being made for shipments @ 

New York on a very large scale; the fact that on September 29th the 
“or of gold was fixed at a discount on the dollar parity enabled this ® — 
one. on 
The s.s. “ Cathay,” which sailed from Bombay on the 26th inst., carries oat 
gold to the value of about £338,000 consigned to London a Souttihe 
SILVER MARKET BB Stewart 

Prices showed a sharp advance, influenced by the appreciation of 
dollar, which followed the decision to devalue franc. Rises of }4.@ Stothert 
September 26th and #d. on tember 28th, carried quotations to -. Sussex B 
This rather exceeded both the New York and Bomba ities, and the® G58 Thomas 
was a small reaction, prices to-day being quoted at 193d. for both deliver 9999 United c 
The situation caused some buying ae speculators, but there ¥e yes F 
profit-taking at the higher rates, and the ndian Bazaars also bought 5 


Ai 







sales have been made on China account. 
outlook is somewhat uncertain pending the adjustment of exch 
in the near future are likely to be governed mainly by mo ear 
dollar exchange. 
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October 3, 1936 


Quotations for gold and silver are-shown below :— 


Sept 23 “45° 

» 2 45 

» 25 «45 

, 26 45 

» 2 45 

» 2@ 45 
ed 19-760 ie 





The highest rate of exchange on New York recorded during oe man 
from the 24th inst. to the 30th inst. was $5-07, and the senet! $4-9 


COMPANY NEWS 


DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except where marked % or Stated in Cash 




















Total 
* Interim] Date of Compe 
Name of Company or Pay- 
¢ Final | ment Last Year Latest | Previous 
Year Year 
RAILWAY : % 
San Paulo Railwa greoeoneveseenanen $2%*) Oct. 22 Nil® on pi 
Bank of England .......++.s:ee+e+0 6%) Oct. 5 Same dad ob 
INSURANCE 
British & Foreign Marine Insurance | 27/6 ps®*} Oct. 1 Same 
Economic Insurance ........+s+seeees 310 Yo Oct. 31 Same 
Union Insurance of Canton ......... 18#%*) Nov. 20 Nil* 
TEA AND RUBBER 
Bahru Selangor Rubber ........+.++ 4d p.s.*| Oct. 14 Nil* 
Balmoral (Ceylon) Estates ......... 4%*) Sept. 30 5%* 
Bernam Perak Rubber...........++++ 24%t| Oct. 20 Tt 5 Nil 
Broome Rubber .......sesseeeenenees ee ode ee 2d. p.s. 10 
Bukit Cloh Rubber .......++.se+++e0 4d p.s.*} Oct. 14 Nil® oon 
Dimbula Valley (Ceylon) Tea ...... 24%*| Sept. 30 
= M.S. aeere ubber ........000 Oct. 30 10 7% 
Karmen Rubber ....... ee 4 4 
Kuala Kubu Rubber eeattee oe Oct. 26 33 24 
Layang Rubber.........0-.ss-sssssses we | Oct. 19 ve 3 4 
Patani Para Plantations ............ ‘ied én one 7% 10 
Parit-Bruas Malay Rubber......... 6%t| Oct. 21 coe 11 7 
PROMS TO .. ccececucesscrenpengmegecsee 23%* ke Same ie 
Tebrau Rubber ..........0.cseeseeseeee eee 7% 5 
MINING 
Consolidated African Selection 
TTUSt........seeseeeeersererenereenes $3/6 p.s.¢ Nov. 7 $9/3 p.s. 70% 65$ 
Mamita TW vi..sesesocvccseacstictovsces 24¢%*| Oct. 2 ame eee eee 
Martha Gold (Waihi) .......ceceeeee $1/- ps*| Nov. 3] 6d. p.s.* 
Mawchi Mines .........seerseesesseeee 224%*| Nov. 2 20%* 
Southern Kinta Consolidated ...... 4%*| Oct. 29 Ses 
hago tent COMPANIES 23%¢1 Oc 
reek Magnesite .........+.- t. 1 Same 
BURR . ncossuscvianuguionnsnceene 4% awe Same nen ove 
Ashby’s Staines Brewery..........+. 20%* es oes (ec) 20 
Associated Fisheries (Det (Def.) ......... 5%*! Sept. 30 Same oo be 
Ault and Wiborg ......:-.:sses+0s+e+ %*) Oct. 31 Same am 
Blake and Richards Estate .....,... t| Oct. 9 Same 5 5 
Bradleys (C tow Place) ......... 5%* oslo Nil* or ose 
British Xylonite .........0ssceeeeeee 23%*| Sept. 30 Same ona a 
Bucknall an and Sons ......... a3 Oct. 7 one 5 5 
Burmah Oil .........0000.048 ‘s 5%*| Nov. 6 state we 
Calcutta Teas cccoeee 3%*| Nov. 2 34%* ove 
Canadian Coctons (Com.) .... $1 p.s.| Oct. 1 Same 
Caribonum Trust ............. 1b, Oct. 15 ses 
Churchill Machine Tool ............ 12%° .. Nil* 
Clayton Dewandre  ..........0.ceeees 3%*| Oct. 6 Nil* eel one 
Easterns, Ltd. ........sscessseeseeeeee MXt).. ae 15 124 
Eastwoods Lewes Cement ......... ose soe 124 10 
Electrical and Musical Industries abe ons 10 123 
Evans and OwWeM ......c.sssssseesenee 24%" si. Same pew oes 
Fillerys Toffees ..........s0:ssssesseee 4%t] _ ... Same 8 8 
pith (Tees) end Brows (Joba) .. $5%*| Oct. 15 Nil® nn = 
Ford (Louis G.)  ........ssseeeseeeees cee dip Nil* Sue 
NOR cihithissnshaniniissasoctipecncnatunees 23%°| a. Same eee 
Godfrey Phillips ...........0sseseseee 2$%*| Oct. 15 Same +0 
intr sate Roy Saédee due ow eco 10 10 
Inter-State oa Sos 28c. ps*} Oct. 1 Same ope 
SUID isc ssnigubtossencdbapsdessiireren %*| Nov. 1 Same soe 
es oa 40 Nil 
ior 15 124 
10%t 25 20 
Same ’ 
Same 
Nil* 


Pl atectittone Same 

lds iceseandiiinete ae Oct. 1 Same . “ 
coutesesovsevew oow 10%t is 12 

WO diskeccasisesens Oat. 28 ae 10 

chobetebessiidintencbibieaubices Sie a : 

oe oe St 5 

6*| Oct. 31 Same aah pe 

10° _ 31 Same ote eee 

se — “a | Nil 

4%| Oct. 30 ie bin 

sai sen 7 6 

oi 23%* “ 

SiC tea dtvetdedees Oct. 15 Same ee she 
s Oct. 18 eee eee oe 

%*| Oct. 5] Same . “ee 

Oct. 15 Same est 


é 











WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


“ako” Aas compar mith 1008 
(b) Week ended Sept, 37. 1996 
he ae 
(Boson ended Ones 
aaagielle 
Bs3 3 Rs 












oe 
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15,675 


Genta WITH Sanmansiousaen PERIODs, 1934 a 1935 





(000's omitted) 
Great 
Western | LMS. | L.N.E.R. | Southern 
Second half-year 1935, compared 
with second half-year, 1934: ‘ ‘ ‘ . 
Gross increase or decrease ..... + 196 + 592 + 224 + 180 
First half-year 1936, compared 
= first half-year, 1935 : 
ross increase or decrease...... + 263 + 937 534 85 
Second half-year 1936, compared z - 
with second half-year, 1935 
13 weeks to September 27,1936 | + 213 + 892 + 603 + 172 
Weekly average second half 1936 + 16 + 68,4, 462, 13 
Latest week 1936 compared with ts OE cue oom 
Eb Adabisndoatineaniesindekivws sudkeshech + I + 83 + 34 + I 
LONDON TRANSPORT 
: Compared with corre- 
*Takings sponding period of 
(before pooling) last vear 
Week ending September 26. 1936 .................. £575.60 + 19,000 
Aggregate 13 weeks to September 26, 1936....... £7,234,900 + 222,100 


* For an explanation of the manner in which the figures are made up, see the 
Economist, March 17, 1934, page 610. 


OVERSEAS RAILWAY RECEIPTS 











ee Gross Receipts Gross Aggregate 
3 a for Week Receipts 
Name % iH 
= 3] 1936 | +o - 1936 | +or- 
INDIAN 
19. | Rs. Rs. Rs. Rs, 
Assam Bengal 23 |Sept. 10) 1,330 $4,41,300 + 29,054| 71,72,191/+ 2,65,262 
Barsi Lt. Ry. ...... 22 |Aug. 31| 292 +43,300'+ 3,000 7,16,800'— 1,18,200 
Bengal & N.Western| 23 |Sept. 10 2,112 $7,90,049 + 1,03,541) 1,60,47,631 | + 12,07,933 
Bengal-Nagpur ., 23 10 3, 268 $18,07,000| — 1,95,200' 3,56,35,799) — 20,13,942 
Bombay, Bar. & Ci. 25 20 3,072 $25,56,000;— 58,000 5,11,16,000) + 30,52,000 
Madras & S. Mahr.. | 23 10, 3,229; $16,73,000 + 17,756 3,32,16,176)4 8,53,673 
Rohilk’d & Kumaon} 23 10} "546! $1,30,695 + 13,200| 31,60,252|4+ 3,40,414 
South Indian ...... 23 10, 2, 532' $15,24,193!+ 1,29,165) 2,41,37,609!— 1,23,458 
t 10 days, ¢ 11 days. 


BARCLAYS BANK 


HEAD OFFICE: 54, Lembard St., London, E.C.3 
and over 2,000 Branches in England and Wales 


TRUSTEE DEPARTMENT 
CHIEF OFFICE: 37, King William St., London, E.C.4 


The Bank has power to act as EXECUTOR and TRUSTEE under Wills 

and Settlements, and as Trustee for Debencture Holders. A Pamphiet 

stating terms and conditions for transacting business may be obtained 

from the Manager of the Trustee Department, or from the Manager of 
any Branch of the Bank. 


AGENTS IN CANADA; 
TRUST COMPANY OF CANADA 
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CANADIAN 


se ae 
| 1936 $ 5 $ $ 
Canadian National. | 38 |Sept. 21'2361 5 4,236,060! + 330,7021128,31,9731 + 8,547,824 
Canadian Pacific... | 38 | 2117236) 3,267,000 + 42,000’ 95,273,000 +8 


SOUTH AMERICAN 


















Antofagasta (Chili 1936 £ £ £ £ 
and Bolivia)...... 39 |Sept. 27] 834 14,810|+ 1,870  $25.200+ a 
oan 167,200|+ 5,700] 2,049,200) + , 
Argentine N.E. .... | 13 26 Se | oe 120.186 + {10.108 See Canal 
$1,300,000 ,000] 16,073,300 ; 
B.A. and Pacific ee 13 26 =; Pre aTk . nr o4 ,634 . 751 3 10 ays. 
B.A. Central ........ 12 x $150,700|4 11,600 1,568,300 +. oo TRAMWAYS WEEKLY GROSS RECEIPTS 
. . $1,848,000] — 353,000] 23,683,000) — 2,819, 
B.A, Gt. Southern | 13 26! 5,084 */108,706 — 20,537) 1,388,902/— a. Anglo-Argentine $694,942)+ 71,950] 23,948,228! +. 
+ = — or 
B.A. Western ...... 13] 26) 1,99014 39550091— “FSo7] “'gosgoel— 22-247 _ B. Aires Lacroce... $59,854|— 5,833} 706,505) — 
dciniiahsaicniie og a 700) f 22,496,100] + 492/350] 29,655,500 + 3,400,650 Burnley, Colne and f5,068'-  12)_—«,.. 
Argentine. | 13 26) 3,7 *£146,829)4 29,169) 1,739,359,+ 197,182 Cobeten Rs. 1 17'817 — 3,733 “ _ 
Central Uruguayan | 12 19 €12,560}+ 4,323 124,857} + 24,782 Isle of Thanet Elec 4,900! + 457 39,903! + 
C. Urg. (East Ext.) | 12 19 f2,034'+ 426, = -20,549)+ = S677 Foal Corp...... 808+ 1,010}  738,987|+ 
C. Urg. (N, Ext.) .. | 12 19 fi,aosi+ 358) :17,511j+ 4,955 werpOet, meee Rs. 54.054'— 954! 8,47,013!— 
C. Urg. (W. Ext.) 12 19 71,316) + 306 11,281|4+ 2,347 adras E 0 Senne 
etee 2. os $482,000) + 1,000) 7,770,000) + $99,000 + Fortnight. 
Cordoba Ce: sees *£28,350)+ 110)+ = 55,610;+ 34, 
Entre Rio +533°700|2. 16,100] 2,728,400) 10,300 MONTHLY TRAFFICS 
snotre S cccccevces 13 26 *£13,747 + 970 160,026) + 373 
G. Westn. of Brazil | 39 26 600|— 800} + —282,800/+ ‘1,900 ipts for Month Receipts to 
: : - od Ms:2129000| + 236,000) 63,886 —H 7,125,000 4g oe alates 
sopoldina........... ee + 3,305 . somers . = € |Ending | scrip- a 
Termal. | 39 26] ... 14,000|+ 28,000) 12,974,000) + 1,481, 936 or — 1936 * 
Nitrate ........--000+1 7 13| 397]  af3724|— 1,112] 89,845|— "16,125 a ton} , +e 
Serer Cel” | 13] 3 Fao Sacercmlt ge Sega es Camas Nate i ’ 
VADOT....2.0200eee 13 100 .11,512|+ 1, 627|—__ 16, d 4 
Sen Paulo = eal t Ms2230000|— 422,000! 94,196,000) + 15986000 6 [Aug. 31/ Gross 115,75 038 + oe ee Seer enl* ae 
BO wrvnveoneee S34 26,017|— 5,144) 1,131,922] + OU icine cae Net |  $680,81/+ 110, v242,624\~ Ome 
United of Havana | 13 26! 1,353) 15,637|4+ 2,589)  201,825|— _20, anadian Pacific ; 
Se ate renege eects et Ea a ea ee 010,000) + 1,074,000} 85,632,000! +7, % 
* Converted at average official rate during week ended Sept. 26-17-00 pesos to the ¢. Rly. Co. «...0e0+. 8 jAug. 31 os $12,010,000 +1 126, 8,404,000 He 
o Free market rate. t Receipts in Argentine pesos. International 
@ Converted at official rate. e Converted at “ controlled free” rate. 8 |Aug. 31! Gross! $317,321/+ 12,980] 3,624,632\+ sS9en © 


{Converted at the “ free "’ rate as a result of a decision ot the High Court. 
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Egyptian 

Tien R 
Egyptian Markets.. 
Gr.Southn.of Spain 
Mexican Railwav... 





ae 

38 gl , 
Aug. 29 
Sept. 21 











SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


Net Profit 
After Amount 












Balance : 
Payment | Available 
Year from 
Compan : of for 
— Ending ae + | Deben- | Distri- 
——— ture bution 
| | | Interest | 
Financial Land, etc. i tw é { 
Borneo Company ............ |Mar. 31; = 13,819) 9,223} 23,042, 
Clarendon Property ......... | July 31 | 12,481; = 31,153 
Guildhall Development Co. | Mar.31' ... | 4,588 4,588|  ... | 
Guildhal! Property Co........ | June 30 6,258 28,226) 34,484), 15,600 
Leach’s Argentine Estates... | Mar. 31 | + | 120,543) 120,543)! 30,000! 
Rio Negro (Argentina) Land | June 30) 7,506, 12,982; 20,488) 
Hotels, Restaurants, etc. | i 
Rubens-Rembrandt Hotels | June 30) 688! Dr. 132 556) 
Iron, Coal and Steel ! 
Vulcan re nbeseiibtinnecs | June 30 | 19,847| 32,004 51,851) 
Motor and Cycle i 
Rover Company............... | Aug. 1 17,065; 194,684 211,749) 
Trinidad Leaseholds ......... June 30 70,161) 639,111 709,272! 
Rubber | 
RD scupsedinacsmessicdeses | June 30 175 9,567 9,742 
BD inccgdnanpanbacccensnesd } June 30 | 2,954 8,895 11,849 
RR er | Mar. 31 98,222; 173,240) 271,462) 
Shops and Stores 
TIN BIE canesacoscersssces Aug. 31 3,435 51,688 55,123 
Selfridge Provincial Stores Aug. 31 10,937 76,800 87,737 
C.L.R.P. Investment......... Aug. 31 6,423 20,869 27,392 
First Co-operative Invest- 
Investment ........00000.00- July 31*| 10,184) 23,614] 33,798 
Associated Provincial Picture 
NR 2s a May 31 51,383} 115,235) 166,618) 
RB BARS ssissorerassiissisens June30| ....-—- |276,256(b)| 276,256 
British Aircraft ............... une 30 ee Dr.18,878)| Dr.18,878 
Bucknall (Henry) & Sons... | May 31 2,553 22,355 24,908 
Eastwoods Lewes Cement... | June 30 3,880 15,083 18,963) 
Financial News ............... yoo 30} 50,118, 50,207} 100,325) 
La Engineering ...... une 30 soe 10,103 10,103 
Linotype and Machinery ... | June 30/ 252,058} 110,623) 362,681 
Max Stone...............s0.00008 June 30 ote 26,496 26,496 
S.G.B. (Dudley) ............... June 30 1,479} 21,77 23,258 
Sun Electrical.................. April 30 4,131 16,023} 20,154 
United Steel Companies ... | June 30} 521,305) 1,378,587] 1,899,892 





(a) No comparable figures. 











Amount | Rate tion, etc. 






43,634| 14,778 





(6) May 20, 1935, to June 30, 1936. * For half-year. 


Appropriation 


Carried to 
Reserve, | Balance 
Deprecia-| Forward 


Oo ee ee oO ee 
o = 23,042), 4,611 
6 3,000} 12,037]| 33,598 
a mye 4,588 (a) 
5 4,958, 8,112)) (a) 
6.8 ie } 107,891 
3) | 11,488] 9,482 
| 425 mm 37 
24+ | ba 25,723; $2,422 
| 
10¢ | 116,902) 42,847)! 156,809 
25 294,910} 86,472|| 538,686 
8} 1,000!  1,317]| 7,730 
4 1,848} 3,802)) 6,289 
8 60,500} 98,107]] 100,071 
15 25,459} 5,186|| 33,762 
24 19,954 0 107,371 
2 5,000} 4,666) 20,746 
1 i | 19,600|| 22,613 
6 47,904| 69,214} 102,876 
25 | 147,917 10,583]| (a) 
: : Dr18,878 so oot 
bed 2,908 ‘ 
124 1,190}  4,335|| 12,598 
15 a 74,031|| 40,660 
5 oe 6,291|| (a) 
= 100,000} 174,288|| 98,17 
15 17,000} 2,214/| (a) 
74 be 7,761\| (a) 
5 2,500} 3,613) 18,594 
7} 948,960] 570,491||1,115,205 





COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


the future course of the 


certain instances. 
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market the fear of undercutting by the Dutch caused prices 
to sag, but this was subsequently seen to be groundless and 
quotations consequently recovered. The International Rubber 
Regulation Committee met in London this week, but decided 
to make no change in the quotas at present. Cotton, wool, 
flax and jute were all firm in price and other textile fibres 
showed little change. On the other hand, oilseeds and their 
products were easy in response to a dull demand and bearish 
crop reports from Argentina. 

Grain markets were irregular. Wheat closed the week 
showing a slight advance, despite rather wide fluctuations, 
and barley was very firm. Maize prices, however, sagged a 
little as a result of heavy shipments from Argentina. The 
London market in raw sugar firmed up this week, but tea 


3,712 prices at the Mincing Lane auctions were lower in certain 

a instances. Among provisions, butter and cheese were marked 

— | up, while bacon was about steady. Business in meat at 
Smithfield showed some improvement and prices at the 

— London Egg Exchange were firm. 

ate In the United States, prices of primary products were 

util barely steady, and Moody’s index (December 1, 1931 = 100) 

-- |= stood at 183-8 on Wednesday, against 184-0 a week earlier, 

_.. 183-1 a month ago and 170-9 on the same date last year. 

1s 

a COAL 

37, a ASTLE-ON-TYNE.—Shi S Scandinavia are active, and 

ar) 4 orca co tom has Encaity panaiees —— from ene aottiitan 
ports. Hence, the Northumberland steam coal market is firm for all 
Classes, Durham gas coals are a little more active with the approach of 


the seasonal increase in demand, but until there is some revival in trade to 
Italy, these collieries will not be able to work full time. Coking coals 
continue to be better placed under good home trade, whilst bunkers of the 
prime class are in better demand from foreign coaling stations. Makers of 
patent oven coke are heavily sold, 


.—Demand for industrial coal remains good, and a large 
percentage of output is destined for inland consumption. The export 
market shows signs of improvement, though there is a slight shortage of 
singles and smalls. There is still a shortage of coking smalls, and, with the 
ever-increasing demand for coke, requirements are increasing. ‘There is 
some suggestion that the prices of furnace coke will be on a sliding scale, 
according to the fluctuation in pig-iron prices. No stocks of furnace coke 
are available. In view of the intended increase in the price of household 
coal in the Midland District by Is. 8d. per ton at the pit from October Ist, 
business in this section is more brisk. 


GLASGOW.—So far, the devaluation of the gold bloc has caused no 
disturbance to shipments. The position is, however, still not clearly defined, 
although, so far as France is concerned, this district is much less concerned 
than South Wales. The market, meantime, remains steady. Demand for 
large coal has weakened to some extent, and most qualities are now on 
offer. Nuts, however, remain in limited supply, with prices mostly firm. 
Industrial demand remains strong. 


Nil CARDIFF.—Shipments continue unsatisfactory. Last week foreign 

i and coastwise shipments totalled only 299,300 tons, compared with 347,700 
tons in the previous week and 401,200 tons in the corresponding week last 
year; moreover, business up to Wednesday evening does not promise any 
improvement. The resumption of negotiations between the British and 
Italian Governments for a new trade agreement has revived hopes of the 
reopening of the Italian coal market for British coals; but the French 
Government has given no indication of an intention to restore the normal 
10 per cent. autumn increase in its import quota, and trade with most 








10 |) Spanish ports is at a standstill. The new Control Board is strengthening 
4 Fe its hold on prices. Subject to the maintenance of the principle of current 
5 minimum prices, the schedule which has been in operation with few 

variations since 1931 may now be scrapped, and in many quarters the view 

12 is held that this course will strengthen rather than weaken the efforts of 
i the Board to obtain better prices. 

On Wednesday a deputation from the Monmouthshire and South Wales 

Coal Owners’ Association made strong representations to the Secretary for 

ta Mines on the reported agreement between the Canadian and the Russian 
3 Governments providing for the lifting of the Canadian ban on Russian 

1 anthracite and authorising the importation at competitive prices of 250,000 


» tons of that coal. Attention was drawn to the vital importance of the 
E Canadian market to the Welsh anthracite coalfield, and to the omens 
a character of the prices at which Russian coals are already being dispos 


6 | of in the American and other markets, and the Government was requested 
(a) “9% to take every possible step to secure the effective application of the 50 cents 
(a) © per ton preferential duty in favour of British anthracite. 

é At a meeting of the Conciliation Board on Monday the application of the 

10 miners for an increase in wages was withdrawn in view of the information 


10 4 given by the owners concerning the financial position of the industry, but a 
>} sub-committee was appointed to review the wage position, particularly 

(a) 7 subsistence wage anomalies, in view of the termination of the present 
agreement next year. During the proceedings the fact was disclosed that 

the revenue from the extra Is. per ton on contracts which certain classes of 
consumers had undertaken to pay in order to assist the industry to meet the 
cost of the wage increases conceded last January was only £121,000, 
whereas the increases had added {236,000 to the cost of production. 


IRON AND STEEL 


LONDON.—The weekly report of the London Iron and Steel Exchange 
indicates that demand tends to expand in most departments of the iron 
and steel trades, and that producers seem more concerned with limiting 
on. Commitments to the capacity of their works than with seeking new 

Demand for pig iron is maintained at a high level, and the system of 
ra consumers has been extended. It would appear that current 
output is sufficient to meet current requirements; but as there is no 
wrplas with which to build up stocks and as the tendency of business 

to increase, it is only natural that some nervousness should be felt 
weed ae possible stringency later on. Most consumers of iron 
would li to cover their requirements beyond the fit quarter next 
year, but the uncertainty of future costs and the tightness of the position 
are causing makers to limit their forward ts. 
of nilanly stringent conditions exist in the semi-finished steel section 
the market. the capacity of the works is being strained to 
























































































meet demand, consumers are finding it difficult to obtain all the material 


Demand fe 

d for finished steel is absorbing current and the time 
asked for the completion of orders is being ed in several depart- 
ments. Home demand continues to take so much of the output that only 
a small surplus is available for export. 


MIDDLESBROUGH.—As almost the whole output of pig iron is sold 
for some time ahead, very little business is passing. Home consumers 
are being kept supplied, but are not receiving sufficient quantities to 
enable them to accumulate stocks. On September 30th the number of 
blast furnaces operating in the North East area was 30, of which two 
are eee on foundry pig iron, eleven hematite pig iron, and the remainder 
basic and other kinds. ices remain unchanged. 

Demand for semi-finished and finished steel shows no signs of easing. 
Some alteration is erpecint in the system of import licences covering semi- 
manufactured steel, by which purchasers from the cartel countries will 
not prejudice their rights to the rebates allowed under the British Steei 
Makers’ rebate scheme. An order has been received by Messrs. Wm. 
Gray & Co., Ltd., West Hartlepool, for two new vessels. Heavy steel 
scrap is in a better demand, but prices are unchanged. Imports of oo 
ores into the Tees during September amounted to 153,240 tons, against 
183,000 tons during the previous month. New business is very restricted. 
Blast furnace coke is in steady demand, and quotations are made on the 
basis of good medium qualities at 24s. 6d. per ton delivered at the furnaces. 


SHEFFIELD.—<Activity in the iron and steel market remains at a high 
level with every likelihood of continuing to the end of the year. Any 
small parcels of foundry iron coming to the market are immediately taken 
up, and consumers are ready to place more business than producers are 
pr to accept. Forge iron requirements show further expansion 
and business in basic pig iron is strong. Both East and West Coast 
hematite are in active demand, and there is a very limited supply of the 
latter on offer. The market in finished iron is better than for some con- 
siderable time. Crown bars continue in rather weak demand, but common 
and market bars are in strong request. Business in basic and acid steel 
billets is very active, and wire rod and strip are in heavy request. Prices 
throughout the market are unchanged. Every branch of the steel trade 
in Sheffield is working at high pressure. Rolling mills and forges are 
finding some difficulty in keeping pace with demand. A new record for 
steel output in Sheffield has been achieved by the passing of the 
1,000,000-ton mark in the first eight months of the year, when output of 
ingots and castings was 1,025,000 tons. 


GLASGOW.—At the Clyde shipyards work is now in on a 
number of the recently placed contracts and, while there is still a large 
amount of unemployment among shipyard workers, a considerable number 
have been absorbed just lately and this number will be substantially 
increased within the next few months. During the past week two further 
contracts have been placed here, viz.: a contract for two ore-carrying 
steamers for the Broken Hill Proprietary Co., of Melbourne, Australia, 
to be built by Messrs. Lithgow, Ltd., of Port Glasgow, and engined by 
Messrs. David Rowan and Company, Ltd., of Glasgow; and a contract 
for a passenger and cargo vessel for the British Guiana Railways, through 
the Crown Agents for the Colonies, to be built by Messrs. Ferguson 
Brothers, Ltd., also of Port Glasgow. There are a large number of tenders 
under consideration, and Clyde shipbuilders and marine engineers anticipate 
that considerable contracts will be placed in the West of Scotland shortly. 
At the steel plants there is no change. In spite of full-time working makers 
are unable to meet the desires of consumers as regards deliveries and are 
fully booked for some time ahead. Improvement in the sheet trade is 
maintained and home trade orders for fine material continue to increase 
and provide work for a large proportion of the plant. Export business 
also shows some little improvement. Tube makers are fairly busy on 
home account. Rollers of steel bars are all fully employed and have well- 
filled order books. ‘ 


CARDIFF.—There has been a further improvement in the condition 
of the tinplate market, and works are fully employed up to their recently 
increased output quotas. Inland demand for sheets is also good, but 
export inquiries for galvanised sheets are very scarce. The heavier 
branches of the industry continue very active. Prices are unaltered. 
re of tinplates at Swansea last week totalled 91,894 boxes, compared 
with 31,228 boxes the previous week and 95,271 boxes a year ago, but 
stocks at 76,442 boxes are lower than they were both in the previous week 
and at the corresponding period last year. 


OTHER METALS 


COPPER.—Prices have shown a rising trend and, despite a slight 

reaction on Wednesday, closed on that day showing an advance of 7s. 6d. 
ton on the week. A certain amount of hedge purchasing in connection 

with the devaluation of the gold bloc currencies was the main reason for 
the early rise, while the liquidation of these holdings was principally 
responsible for the reaction later. Apart from these short-term influences, 
the market is unlikely to be much affected by the international currency 
adjustments. In the United States, the policy of the Kennecott-American 
Smelting and Refining group was defined by the chairman, Mr Guggenheim, 
who stated that while copper prices will certainly share in the general rise 
in metals, he would be opposed to a rapid price advance until supplies of 
the metal reach more normal pro rtions. This statement contaane the 
attitude recently adopted by the Kennecott group towards the 
increase in the American domestic price to 10 cents. The New York export 
quotation consequently turned easier and closed below 9-80 cents per Ib. 

Sales on the London Metal Exchange: 2,100 tons on Monday, against 
750 tons last week; 1,400 tons on Tuesday, against 1,850 tons last week; 
1,350 tons on Wednesday, against 900 tons last week. Domestic spot 
was quoted at 9-55 cents per Ib. in New York on Wednesday, against 
9-65 cents a week ago and 9-47} cents a month ago. Wednesday’s official 
closing price for standard cash in London was {£39 2s. 6d. to £39 3s. 9d., 
compared with £38 15s. to £38 16s. 3d. a week ago. Stocks of ed — 
in British official warehouses at the end of last week, at 48,830 tons, 
a decrease of 1,075 tons, while stocks of rough copper, at 1,692 tons, 
remain 

LEAD AND SPELTER.—Both metals suffered ftom Continental 
selling, probably traceable to the liquidation of small bull accounts. 
But the basic position remains favourable. Supplies of lead are rather 
scarce and may suffer a further contraction in con: of a strike 
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York quotation on Wednesday was 4-60 cents per Ib., against 4-60 cents 
a week ago and 4-60 cents a month ago. The official closing quotation 
in London for soft foreign for shipment during the current month was 


£18 ton, compared with {18 a week ago. 
Sales of spelter‘on the London Metal Exchange: 425 tons on Monday 
against 1,250 tons last week; 800 tons on Tuesday, against 2,100 tons last 


week; 500 tons on Wednesday, against 1,450 tons last week. Wednesday’s 
—— in East St. Louis was 4-85 cents per Ib., against 4-85 cents 

e week before and 4-85 cents a month earlier. Wednesday's official 
closing quotation in London for “ good ordinary brands” for shipment 
during the current month was £13 13s. 9d. per ton, against £13 17s. 6d. 
last week. 

TIN.—Despite the devaluation of the guilder, which is likely to make 
the Dutch less anxious to secure the highest possible price for their tin, 
quotations for the metal rose sharply during the past week. The resumption 
of American buying, the occurrence of some “ short” covering, and the 
hope of an early agreement with Siam, were the factors mainly responsible 
for this week’s rise. Discussions among the restricting countries concerning 
the future of the tin scheme have taken place this week, and the date of 
the next meeting of the International Tin Committee is expected to be 
announced almost immediately. : 

According to Messrs A. Strauss and Company, the visible supply declined 
during September by 929 to 15,094 tons, due mainly to the small near 
supplies which, at 7,571 tons, were 2,759 tons lower than a month ago. 
Deliveries, on the other hand, rose from 8,870 to 9,379 tons. Despite these 
favourable statistics, the London cash price fel] by £1 5s. per ton on 
Thursday, owing to profit-taking sales by holders who had bought the 
metal below £190 per ton. 

Sales of tin on the London Metal Exchange: 550 tons on Monday, 
against 300 tons last week; 600 tons on Tuesday, against 225 tons last 
week; 100 tons on Wednesday, against 500 tons last week. The New York 
quotation on Wednesday was 46-00 cents per Ib., against 44-95 cents 
a week ago and 42-874 cents a month ago. Wednesday’s official closing 
quotation in London for standard cash was £203 10s. to £204 per ton, 
compared with £192 5s. to £192 15s. a week ago. Stocks of tin in London 
and Liverpool at the end of last week totalled 669 tons, an increase of 
38 tons on the week. ye 

OTHER NON-FERROUS METALS.—Among other non-ferrous metals, 
aluminium ingots and bars for home delivery were again quoted at £100 
per ton, and rolling billets at £102 per ton. Nickel, for home and export, 
at £200 to £205 per ton, remains unchanged. Quicksilver, on the spot, 
was quoted at £13 5s. to £13 5s. 6d. per flask of 76 Ibs., as against £12 18s. 6d. 
to £12 19s. per flask last week. Chinese antimony was quoted at £56 per 
ton ex warehouse, as against {54 per ton last week. Chinese wolfram for 
“ October-November” shipment was quoted at 28s. 6d. to 29s. 6d. per 
unit c.i.f., against 28s. 6d. to 29s. 6d. for “‘ September-October ” shipment 
a week ago. Refined platinum was quoted at £13 per ounce, as against 
£14 last week. 


TEXTILES 


N.—Manchester.—The cotton industry has not been unduly 
affected by international currency developments. The general opinion is 
that the devaluation will be followed by a slight increase in world wholesale 
prices, which should improve the purchasing power of the agricultural 
community. Traders hope that there will be a freer flow of international 
trade as a result of the agreement between Britain, France and the United 
States. The cotton markets took the devaluation news very calmly. 
Operators are awaiting final action on the franc and the establishment of 
parities between international markets. With regard to the American 
crop there has been some damage in Texas by the heavy rains. Sentiment 
is now a little more bullish, but should any advance occur in prices, 
increased hedge selling is expected and this will prevent any marked 
upward movement. 

. Continental currency developments temporarily disturbed the Man- 
chester cloth market, but spinners and manufacturers have been firm in 
quotation; in some quarters there has been rather more inquiry for 
arn and cloth. Many soneing <etgaeee and merchants, however, have 
m content to mark time. Fair transactions have been recorded for 
India, with large contracts for Colombo and Rangoon. Scattered sales 
have been mentioned for Egypt and the Near East. A moderate business 
pas been aoe for South America. eeteeted trade has been difficult 
arrange. ore promising reports have been received from the home 
trade section and freer buying has taken place in a wide range of fancy 
styles and specialities. American yarn quotations have been fairly steady 
pinners are now f the absence of fresh contracts and 
latterly there has been a tendency for prices to be irregular, especially in 
the medium spinning section. Egyptian yarns have been in quiet request. 
Low prices have been accepted by weak sellers. 
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resenting 70,000 operatives to hold a special meeting in M: 
on Thursdat to discuss the whole position and consider the question 
taking a ballot of all their members on strike action in order to eng 
their demand for higher wages. The original application for an 
of approximately Is. 8d. in the { was reiected by the Master Cotton § 
Federation, as was also a si claim made on behalf of the Operg 
Spinners’ Amalgamation. The Skipton strike on the question of % 
union labour remains localised and there are no fears that the tr 
will spread. Meanwhile the application of the operatives in the map 
facturing section, representing 100,000 workers, is being held Dy 
Skipton dispute. The Conciliation Board will not meet until that sf 

is ended. bs 


Pees 
L.—Bradford.—The fifth series of London sales, 
PI on can be regarded as satisfactory, both as 

and crossbred wool. The auctions finished with prices for all de 
at the highest point; crossbreds have greatly improved their 
with a much larger inquiry and consumption than in the past 
four years. The home trade is credited with purchasing 51,500 
the Continent 29,000 bales, and America 4,000 bales. The carry 
33,500 bales. 

The attention of the trade has naturally been directed to the 
changes on the Continent. The home trade has received the news 
equanimity, and so far steadiness has characterised all markets. 
ever stocks of wool France and other countries peeneees at the tnas 
devaluation will naturally leave them with considerably increased 
However, it is the export trade in partly and fully manufactured 
which is of paramount importance to this district. If it means a 
market for French spun yarns and dress goods it cannot but be a good 
thing, but many fear that the increase in business will mean a co 
reduction in the exports of this country. However, wool prices are 
and firm. 















































GRAIN MARKETS 


WHEAT.—The markets have been unsettled by the currency t 
ments of the past week, and price movements have been rather ; 
Although closing on Wednesday below the week's best, quotations in & 
country are rather higher on the week ; on the other han \ American rates 
have suffered a reaction. Meanwhile reports of disappointing wheat 
yields on the Continent continue to be received : nl 
On Wednesday last, “ December” futures were quoted in Chicago at © 
112} cents per bushel, against 115} cents the week betore and 107} cents © 
a month ago. Quotations in London, Vorneaney 5 No. 1 Northen | 
Manitoba, ex ship, 42s. 9d. per 496 Ibs., against 42s. 3d. a week ago; 
No. 2 Northern Manitoba, ex ship, 42s. 3d., against 41s. 9d. a week ago. 
According to the Corn Trade News, total shipments of wheat and fou 
last week totalled 1,361,000 quarters, against 1,528,000 in the previon 
week and 1,022,000 quarters in the corresponding week a year ago. 


FLOUR.—Although business in imported flour has been rather quiet, 
prices show a further rise. Wednesday's London quotations (excluding 
quota payments) were: Straight run, delivered Home Counties, 36s, per 
280 Ibs., against 35s. a week ago; delivered inner London, 35s. 6d, 
compared with 34s, 6d. a week ago. Manitoba patents, ex store, 336, 0 7 
34s. 6d., against 32s. to 33s. 6d. a week ago. ustralian, ex store, 3% % 
against 29s. to 29s. 6d. a week ago. 


BARLEY.—The market in imported feeding descriptions remains vey ~ 
firm. The British crop has suffered as a result of the unseasonable weatha, 
and disappointment is expressed as to the quality of the new samples now © 
on the market. ‘‘ October” futures were quoted at 60} cents S bushel 
in Winnipeg on Wednesday, against 65 cents a week ago. otations — 
per 448 Ibs. in London on Wednesday were: “ English feed” at a 
nominal, as against a nominal quotation a week ago; “‘ English mal 
(new), at farm, 32s. to 50s., against 32s. to 50s. last week; Cali % 
(new), ex ship, 46s. 6d. to 58s., against 45s. to 56s. last week; Chileat, — 
brewing, ex ship, 35s. 6d. to 39s., against 34s. to 38s. a week ago. 


OATS.—On Wednesday, “* December” futures were quoted at 414 cent 
a bushel in Chicago, against 42§ cents a week ago and 40§ cents last e 
Quotations in London, Wednesday: “ English Black” (new), at farm, 
19s. to 20s. per 336 Ibs., against 19s. to 20s. a week ago; ‘‘ English White 
(new), at farm, 19s. to 20s., against 19s. to 20s. a week earlier: 
Canadian feed (Vancouver), landed, 21s. per 320 Ibs., compared 
20s. 6d. last week. 


MAIZE—Prices are a shade easier, mainly in consequence of large ship 
ments from Argentina, which have caused dealers to exercise cautit. 
“ December ”’ futures were quoted on Wednesday at 93} cents pe bushe 
in i oe 943 cents a week ago and 91} cents last month. Quote 
tions in don, Wednesday : “‘ Plate,” landed, 25s. per 480 Ibs., com ; 
with 25s. 3d. a week ago; “ Plate,” ex ship, 24s., as against 24s. 3%? 
week ago; “ Plate,” “‘ September,” 23s. 6d., as against 23s. 9d. a week af: © 
yellow maize meal, ex wharf, was quoted at £6 8s, 9d. to £6 12s. 6d. pe 
ton, as against £6 10s. to £6 12s. 6d. last week. 









































SALES AND PRICES OF BRITISH CEREALS. —The following tall 
ves the estimated sale of home-grown wheat during the harvest yeas 
932-33 to 1935-36 :—~ ' 























| 1932-1933 | 1933-1934 | 1984-1935 1905-198 | 























Estimated sales of home-grown Cwts. Cwts. 
wheat— 
1 week to September 26 ......... 
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The following is a statement showing the quantities sold and & 
average price of British cereals in the past two weeks, and for # 
corresponding con 


week in each‘of the years 1932 to 1935:— 
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MERICAN WHEAT MARKETS.—The following table shows wheat 
quien for selected weeks in 1934-36 :—~ 
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The visible supply of wheat in Canada amounts to 83,660,000 bushels, 
against 80,131,000 bushels last week, and 135,413,000 bushels in the 
corresponding week last year. 

: ; 
three OTHER FOODS 
at BACON.—English has been in rather slow demand this at 








i 


irregular prices, but Danish has been firm on short supplies. The official 
quotations (per cwt. for No. 1 Sizable) which formed the basis for dealings 
on the London Provision Exchange this week were: English, 88s. to 94s. ; 
Canadian, 87s.; Danish, 100s., as against 92s, to 97s., 87s. and 100s, last 
week. Arrivals in London last week included Danish, 12,264 bales; 
Canadian, 4,457; Dutch, 2,119; Lithuanian, 1,908; and Polish, 1,952, 
as against 11,717, 4,487, 2,228, 1,755 and 2,800 bales, respectively, in the 
previous week, 


BUTTER.—Following last week’s reaction, the market has had a firm 
tone, with quotations showing a rising trend. Quotations (per cwt.) 
on the London Provision Exchange on Wednesday were: New Zealand, 
finest salted, 106s.; Australian, choicest salted, 106s.; Danish, 125s., 
compared with 98s., 98s. and 122s., respectively, a week ago. 


CHEESE.—The market has been firm for New Zealand, with other 
descriptions showing little alteration. Quotations (per cwt.) on the London 
Provision Exchange on Wednesday were as follows : English, finest farmers, 
78s. to 80s.; Canadian, finest coloured, 67s. to 71s.; and New Zealand 
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rican rates finest coloured, 67s. to 68s., against 78s. to 80s., 69s. to 70s., and 65s. to 

ing wheat . 66s. 6d. respectively, a week ago. 

Chicago at COCOA.—The steady rise in the price of cocoa was continued this week. 

107} cents © The spot quotation in New York on Wednesday was 7H, cents per Ib., 
Northem — as against 7% cents per Ib. last week. In London, on Wednesday last, 


© good fermented new crop, ‘‘ Novembcr—January,” was quoted 34s. 6d. 

| per 250 kilos., c.i.f. Continent, against 33s. 3d. a week ago. Last week’s 
movements of cocoa in London were as follows: Landed, 17,232 bags; 
delivered, for home consumption, 4,799 bags; exported, 115 bags; stocks, 
171,997 bags, against 136,408 bags a year ago. 


COFFEE.—The London market has had a quiet tone, while in New 
York prices have been barely steady. On Wednesday, Rio No. 7 (cash) 
was quoted at 74$ cents per Ib. in New York, as compared with 7? cents 
per lb. last week and 8 cents per lb. a month ago. Movements of coffee 
in London last week were as follows: Brazilian, landed, 1 cwt.; delivered, 
for home consumption, 180 cwt.; exports, nil; stocks, 9,852 cwt., against 
13,523 a year ago. Central and South American, landed, 176 cwt.; 
delivered, for home consumption, 1,554 cwt.; exported, 790 cwt.; stocks, 





sle weather, 


>) 79,185 cwt., against 119,568 last year. Other kinds: landed, 335 cwt. ; 
amples nov 9) delivered, for home consumption, 3,563 cwt.; exported, 1,586 cwt.; 
per bushd “99 stocks, 115,337 cwt., against 136,769 last year. 
otations —~ 
* at a EGGS.—With fairly heavy arrivals and an active demand, the market 
h mal has been steady this week. At Smithfield on Wednesday, English 
: (ordinary packing, Grade 1, about 15-15% Ib.) realised 15s. 9d. to 16s. 3d. 


per 120, as against 15s. 9d. to 16s. 3d. last week, while Danish (154 Ib.) 
made 13s. 3d. to 13s. 9d. per 120, as against 13s, 3d. to 13s. 9d. last week. 


FRUIT—Business at Covent Garden continues steady, states The 





respectively, in the same week of 1935. 


month. _) Fruitgrower, and prices for the regular seasonal lines are generally satis- 
)» “he factory. Supplies of cooking apples remain excessive and prices are 
ish ” aie consequently rather low. Pears are in good supply from home sources 
lier : wit and prices, though moderate, are steady. The rush of plums is over, 
pared but fair quantities are still arriving; prices are steadier. Hothouse 
grapes encounter a better inquiry at firm rates for best quality. Peaches 
f large ship are short and dear, but Spanish melons have declined in price. A good 
ise cauti showing of blackberries sells at easier prices; cobnuts are in plentiful 
5 per supply and are steady in price. French walnuts are now more prominent, 
x Quote while the season for Italian chestnuts has begun. Oranges are doin 
ee tia well, lemons have eased on heavier arrivals, and grape fruit are a d 
t 24s, S82 trade. 
sen MEAT.—Business at Smithfield market was moderate this week, with 
. pete showing little alteration. On Wednesday last, Argentine chilled 
indquarters were quoted at 3s, 10d. to 4s. 4d. per 8 Ibs., as compared 
owing table with 4s. to 4s, 4d. a week ago. New Zealand trozen mutton was 3s, 2d. 
arvest yeas” to 3s, 10d. per 8 lbs., against 3s. to 3s. 10d. a week ago. According to the 
' Smithfield Market official report, supplies during last week amounted to 
ci 8,811 tons, a decrease of 140 tons on the corresponding week last year. 
| 995-1008 Beef and veal accounted for 4,601 tons, mutton and lamb 2,294 tons, and 
: pork and bacon 1,074 tons, as compared with 4,498, 2,510, and 1,221tons, 





PEPPER—Wednesday’s spot price for black Lampong (in bond) was 
24d. per Ib., against 24d. a week ago. Movements of pepper in London 
during the past week were as follows: Black, landed, nil; delivered, 

tons; stocks, 1,777 tons, against 1,572 tons a year ago. White, landed, 


ra delivered, 23 tons; stocks, 12,023 tons, against 16,657 tons a year 



































RICE.—The spot price of Burma No. 2, cleaned, new crop, was 9s. 3d. 
per cwt., ex warehouse, on Wednesday, as compared with 9s. 3d. per cwt. 
a week ago. “ October-November’ in singles to Continent and U.K., 
was quoted at 8s, 14d. per cwt., against 8¢. 14d. for “‘ September-October ”’ 
last week. Movements in London during the past week were as follows : 
Landed, 140 tons; delivered, 670 tons; stocks, 1,337 tons, against 8,562 
toms a year ago. 


_SUGAR.—The London market has had a steadier tone, with prices, 
higher on the week. The New York spot market shows little alteration. 
The spot price in New York on Wednesday was 3-40 cents per Ib., as 
Compared with 3-40 cents per Ib. last week and 3-70 cents per Ib, a month 
ago. Wednesday’s sales of raw sugar in London included December 
delivery at trom 4s. 4d., against 4s. 1}d. to 4s. Ua. a week The 
Movements of raw sugar at public warehouses in and Liverpool 
last week were as follows: Imports, 17,743 tons, against 17,712 tons last 

the same week of last year; deliveries, 17,805 
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Tea Brokers’ 
in recent 


tons, against 19,446 tons last week and 14,279 tons last year; stocks 


21 tons, against 105,183 tons last week and 157,936 tons last year. 
TEA.—The following table shows the average prices (compiled the 
Association) of in i 4 ~ t 












d. 

Sept. 26, 1935...... 16-42 | 12-37 | 15-48 | 11-27 9-90 

Aug. 20, 1936...... | 14°04 | 11-90 | 13-083 | 10-47 9-91 

Aug. 27, 4, coves 14-43 | 11-99 | 13-21 | 10-73 9-88 

Sept. 3, ,, «+... | 15°14 | 12-19 | 13-30 | 10-88 | 10-19 

Sept. 10, 4, ...... 14-82 | 12-13 | 13-31 | 11-02 | 10-06 

Sept. 17, 4» - 14-29 | 12-13 | 13-32 | 11-03 9-96 4 
Sept. 24, ,, «.... | 28°86 | 12-04 | 13-29 | 10-75 9-95 13-20 

The quantities catalogued for the public auctions in Mincing Lane this 


week comprised 50,744 packages of Indian and 24,050 packages of Ceylon 
tea. Demand for Indian grades was fairly active and quotations were 
about steady. The lower priced Ceylon grades little change, 
but teas above Is. 0}d. per Ib. were irregular and in some cases easier. 


VEGETABLES. — According to The Fruttgrower’s Covent Garden 
report, tomatoes are a quotations are steadier. Cucumbers 
are also doing better, at h ing prices. Cabbage, savoys and cauli- 
flowers are in abundant supply and sell at cheap rates; only the best 
samples of runner beans are ble. Brussels sprouts have encountered 
a better demand, but carrots remain at a low figure, Cultivated mush- 
rooms remain short and dear, while turnips have risen in price. Supplies 
of potatoes at London markets remain on a liberal scale and, al 
demand has been rather quiet, prices show some improvement. 
continuance of the colder weather should cause some further hardening of 
rates in the near future. Best siltland King Edward made from 6s. 6d. 
to - 7d. per cwt, at the Borough on teaiay, against 6s. to 75. a week 
earlier. 


o 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Very quiet conditions prevail 
and there is little disposition to do business in consequence of the unsettled 
exchange situation. Linseed oil, which has been on the down grade for 
some weeks, has thus further declined to almost the lowest figure touched 
this year, notwithstanding the relatively strong position of seed. Raw 
oil, ex Hull, for October-December delivery, is now quoted at {24 7s. 6d., 
as is January-April. Owing to the poor demand for oil and cake crushers 
are withholding purchases until the position clears. The quantity of linseed 
afloat for Europe has been further reduced to 108,700 tons. Fairly large 
shipments are g made to the United States, the quantity afloat now 
being 57,800 tons, against 25,800 tons a year ago. British India is expected 
to export rather more than recently stated, which, with 260,000 tons still 
available for export from Argentina, brings the total up to 330,000 tons, 
against 490,000 actually shipped in the remainder of last year. R 
concerning the growing crop in Argentina continue to be favourable and 
exert a steadying influence. After a sharp set-back, cottonseed has rallied, 
and new crop black Egyptian afloat for Hull is now quoted at £7 5s. with 
later shipments, at a progressive discount. Cotton oil isa very poor market, 
and Egyptian crude ex Hull has further declined to £26 10s., and common 
edible to £29 10s. spot, while business has been done at £24 10s. for January— 
April delivery. 


FURS.—On Thursday of last week (September 24th) a sale of South- 
West African “‘ Persian lambs” was held in London, Competition was 
good and no less than 95 per cent. of the offerings were cleared. Although 
the undertone of the market was very strong, prices were aoe 
compared with the spring sales. On Monday a three-day series of silver fox 
sales opened in London; some 30,000 skins were on offer. The supply 
consisted almost entirely of skins held over from last season, and the 
quality was generally rather inferior. Apart from the question of quality, 
the devaluation of the franc was also an adverse factor. French buyers 
—normally the largest purchasers of silver foxes—were present, but 
refrained from bidding in view of the uncertainty regarding the future 
course of the exchanges. Consequently, only between 30 and 40 per cent. 
of the furs were cleared, and at prices 10 per cent. below those realised 
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in the summer. Despite this fact, it is generally believed in market circles 

that the past week’s currency developments will, in the long run, have 

a beneficial effect upon the fur business. Keen buying is expected when 

= ep series of general fur auctions opens about the middle of 
tober. 

RUBBER.— After appreciable fluctuations, the London market closed 
on Wednesday showing a rise of $d. per Ib. on the week. Fears of increased 
competition and underselling by the Dutch, in consequence of the devalua- 
tion of the guilder, were mainly responsible for the early reaction; but 
these fears were subsequently seen to be groundless. The output is 
controlled by the restriction scheme, and, moreover, the question of 
native exports has been dealt with by raising the export tax by 10 cents 
per kilo. Uncertainty regarding the future course of the exchanges has 
caused Continental buyers to hold off the market. On the other hand, 





WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


The prices in the following are revised with the assistance of an eminent firm in each department 


LONDON, September 30th 


AND MEAT POTATOES— .odae0d 
GRAIN, Erc.— English King Edward 
Wheat— . sds. 4 perewt. 6 6 7 6 
No. 2, N. Man. 496 Ib. 42 3 SPICES— 
Eng. Gaz. av., percwt. 7 7 \ ib.— 
Barley, Eng. Gaz. av. ... 10 3 eee 0 2 
Oats, a White Muntok ......... 0 
Maize, La Plata, landed Cinnamon—Ist sort, perib. 0 8 
SE UA, - cntocguiesecanesese 25 0 Cloves—Zanzibar perlb. 0 8 
Flour, Lon. stan. ex mill, cwt.— 
Rice No2Burmaypercet. 8 1 Teak teant 43-0 @ 
o. . 
MEAT— $  enersssseoroere : . 26 
Beef, 8 lbs.— ID scnasavesvsnes 
English sami 38 46 SUGAR— 
Argentine hinds 310 4 4 (Paty, 11/8 cwt.) 
Mutton, 8 lbs.— b feos 
Engl w a 60°74 sbipm.. ci. .K.Cont. 4 43 
N frozen am @& fS 8. B.W.L, crystallised..... 16 66 18 
Lamb, per 8 Ibs.— Java, white, c. & f. India 
NZ. frozen ....0esece0e 46 52 PEDED,, <cecccectencce N 
Pork, English, perSibs.. 510 6 4 Reringp—London— 


OTHER FOODS 
BACON— 
—— sonsetiid percwt. 88 0 94 0 
covcccccessccnsoncece 8 0 9 0 
Danish ......c0.ccesecsees 100 0 
SPEED: eaadspannennicninet 06 © _—«—«_—=_—_—_ FRB woccccsctccececccccse 011 13 
HAMS— Broken Pekoe ........... O1llg 16 
pucenstiéneeasan 92 0 94 0 Orange Pekoe............ 121 0 2 § 
United States............ 8 0 88 0 Broken Orange Pekoe 0 11 2 7} 
UTTER— lb.— 
Australian .........<..0«. 10GB GO —§-_—« FRB cc ccc cc ccccccsccescee Ol} 2 st 
New Zealand ......... . 106 0 Broken Pekoe ........... 0114 1 3 
Danish ........ccccesceese 125 0 Orange Pekoe............ 10 22 
CHEESE— Broken Orange ......... Q ig 24 
Canadian ...... per cwt. 67 0 71 0 TOBACCO— 
New Zealand ............ 67 0 68 0 (Duty, 9/6-10/6} per Ib., 
English Cheddars...... 78 0 80 8 oats 7/5$- 
TEED: entincbatentiainna’s 48 0 56 0 8/33 per Ib.) 
Dey, "onman 6s 
o- British to fine......... 0 8 2 6 
1/8; foreign, 14). cwt Rhodesian leaf ............. 08 110 
peste, 52 mnnanetil per oe $ oe ones cae fepicubenaneety : . : ‘ 
ieathesiniennbnenes 0 StFiPS .....0000 
Grenada o..-.ccccsssseeeons 59 0 64 0 Bast Indian leaf ........... 05 14 
col ~_ wwe O 6 1 6 
Catt om sii 
; - cwt. 
Santos gh f. cwt. S 0 a t 
, good ......... 0 0 COTTON— d. 
Costa Rica, med. to good 56 0 76 0 Mid-American .... pet 6-96 
East Indian ,, » » 50 0 68 0 FGA. revreevee 10°33 
Sen modhu svcrereee 50 0 65 0 Yarns, = twist .....0.0 + 
English .........per 120 9 16 s a fe. fs 
Danish  ..........cccceseee Livonian ZK ...... ton 59 0 60 0 
FRUIT—Oranges— Pernau HD......... se bend ] 
South African ... — = : - . Se ee ist sort 71 10 72 10 
Lemons, Malaga ... cases oon Italian P.C. ...... per ton nominal 
de ee B¢-2¢ Maniiie, Sept.-Nov. “J2” 20 is 
re ee 16 130 jun qnoesecenecsess 25 0 2615 
Valencia, case ............10 0 12 0 17/5/0 
Geagan Almeria, barvcia ie 
Grapetrult, § Aftican - 11 0 19 0 orn 
: Amer. ....... 16 0 14 0 43 69 
3646 
Irish bladders ........... 62 0 70 0 7079 
EM ctnscnestias percwt. 61 6 63 0 76110 





: t These prices are for fuel oil for inland consamption—other than for use in Diesel-engined road vehicles—and do not include the Government tax. 


UNITED STATES 
(New York quotations unless otherwise stated) 


Oct. 2, Sept. 2, ~e 23,. Sept. 30, 
1935 1936 936 1936 
Wheat, No. 2, Winter, nearest Cents Cents Cents Cents 
future, Chicago, per bushel ... 1063(b) . 108j(c) _ 116§(c) 1123(d) 
a, soe future, Chicago, 
¢ per seecceescesessesveccesssees 615 (5) 104}(c) 110}(c) 933(d) 
Oats, nearest future, Chicago, 
per seseeeseeseasssssereeceeves 2OR(B) = SOHC) 4ZB(c) ~—-41(8) 
Rye, nearest future, Chicago, 
per bushel SPOOR See ERO ORE Sees eseeTee 543(b) 80i(c) 84i(c) 80}(d) 
Barley, nearest future, Chicago, 
per bushel POSSESS CO SSE ESOT OSES ESE SEES 45(b) 75(c) 854(c) 79(b) 
Coffee, Rio No. 7, cash, per Ib.... 63 8 73 7% 
» Santos No.4, cash, perlb. 8} 9 94 9 
Accra, nearest future, 
per Peeeoeveseveceerscsececceeseoos 4°77 6-73 7:00 7°24 
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the decline in sterling vis-a+ss the dollar has produced a cor 
volume of American buying on the London market. Mean 
International Committee met in London on Tuesday, but decided 
no change in the quotas for the time being. The next regular 
meeting of the Committee is to be held on October 27th. 

The spot price in New York on Wednesday was 16% cents 
compared with 16} cents per Ib. a week ago and 164% cents a me 
Wednesday’s official buyers’ price for standard rib smoked 
the spot in London was 7 #d. per Ib., as against 7 #d. on the correst 
day last week. In forward positions, business has been done at 
73d. for ‘‘ November" shipment, as agamas 7id. a week 
in London and Liverpool at the end of last week totalled 103, 
against 104,327 tons a week earlier. A year ago stocks amouni 
176,958 tons. 








woo s. 4. 
Southdown, y, per lb. 14 CABS ccccccccccccscsoosccoccecs - 0 
ee ae ae. 8 and Drysaited Cape. 0 @f 
sed. super cmbg. ...... 27 Market Hides, Manch’tr— 
S.W. greasy, super cmbg. ......... 15 Best heavy ox and heifer 0 
N.Z., grsy., -bred 50-56 ........ . 13 Best COW ...ccccecsseseees - Oo 
— 0-44 «69 Best calf .......ssccessesee 0 
Merinos "S AVETAZC .....0.c0000ee “ 
» _ 64's "tala pencesseee . INDIGO— 
Crogsbred 48'S ....sessssesreeeeereeses 15% Bengal, gd. red.-vio. to 
ee) eee eoenecsoceocee coco 8S RB nce se cccces perlb. 5 6 
LEATHER— 
MINERALS Sole Bends 8/14 Ib.— 
COAL— s.4 2d, TD, cehsadshcbeocttiads 1h 
Pantani. Shoulders fa DS Hides 0 & 
0. m 
wi eoeceees 4 8 Do. Eng.orWSdo. 0 of 
best house, at Bellies from DS 04 
ecnnonednodbocseeses oo 0 25 0 oe, ae, oo WS do. : 
OOS. ....cceevee 
Ce ets, ald Ro. Eng. Calf, 20/80 ib. 3 6 





Rape, refined ..........s0+0. oa 
£2. 4. Cotton-seed, crude ......... 28/0 
44/5/0 Coconut, crude............... 23 126 
aioe stile Palm liatnetienmbientimaeaa 20/126 
Eng. pig ... per ton 19/10/0 20/0/0 Oe cna —_ 8/15/0 
ee os sien me inten Oil Seeds Linseed j 
ter G.O.B. .....0..000 , i La Plata, p. ton, Sept.. 11/139 — 
English ingots..... 204/0/0 Calcutta—per ton ...... 13/1 : 
Standard cash ..,... 203/10/0 204/0/0 pga E 
Turpentine, per cwt......... 39 0 
MISCELLANEOUS PETROLEUM PRODUCTS— 
ee a kes8 s. d =— Spirit, No. 1, Lon- 
Acid ‘ 1 0 1 Ser eeceereescccoeseeses 
Nitric..... ae Saepsteliethe % 4 0 3 a. Amer. rfd. 
IC, MEE ....ccccereceees 0 6 . “* 
Tartaric, English, 0 1 OO Fuel oil, in bulk, for 
Alcohol, Plain Ethy! ...... 12 0 contracts, ex instal., 
Alum, tump ton 10 § 15 “om per gall 0 
sont per ; see ° 
—— carb. ...... ton :. : ‘. aE Diesel ...... per gall. 0 
BE .crrccceeseececrens ROSIN— : 
Arsenic, lump ...... perton 35 6 ‘ ‘ 
Bleaching "per ton 815 9 0 American...... per ton 16/0/0 
sd «ad RUBBER— s. d. 
Borax, gran. ...... percwt. 13 0 St. ribbed smoked sheet 
Do., naman . 14 6 perlb. 0 79% | 
Nitrate of soda ... per cwt. 2 : 04 Fine Hard Para perlb. 0 10) — 
net ..... ° 
a aeaaal per 99 10 9 SHELLAC an ee 
Bicarb. ... per cwt. 10 0 11 0 Orange ... per 
sasaseaions © 5 38 #£SHELLS— fs ‘ 
te of Copper,perton 15 0 15 10 W. Aust. M.o.-P. ,, 10 1 
London’ ie jute sacks, oe - TALLOW— s. d. j 
(charged ted at 1/6d. each) or London town percwt. 23 6 
_— 20 to ton (free, non-return- TIMBER— £ 
Swedish u/s 3 x8 ... per std. 19 
4-ton loads and upwards 39/- per ton ne 2x7... » 268 
1 and up to 4-ton loads 41/- per ton ” 2x4... » 16 
Cn eit, me we fide | Sans 
DRI » per / /' HEC PINE ..seseeeeeee per sd. 82 : 
sd 2d, load 26 
Japan, refined perlb. 2 3 . c ft. 0 
Ipecacuanha ..... -perrlb 5 0 5 8 ee . 
_ lb, 0 45 0 5% “ ° 
per 
West Indian ........... - © 3§ 0 4 . OF 


tie ah 
















—_ Cuban Centrifugals, 96 Cents Cents Cents 
> spot, eteeee eeeeeeereeres 3-65 3-70 3-40 
Cotton, spot, per Ib. 11-40 12-05 12-25 
— smo’ sheet, spot, 
per . SPECHT H SHEET SES ESSE ES il 16 1 
Petroleum, Mid-Continent crude i * * 
33. deg., to 33-90, at well, per 
WU cidiecdesscheccdeescccsascecseces 94 104 104 
Copper,“ Electrolytic,” Domestic, ‘00 oa 0-68 
spot, per e SPP e SHO e eee eeeeeeeee ‘ . : at 
Copper, “ Electrolytic,” : $ J 
Prompt, Per Ib.........00ce0eceeeee 8°75 9-70 9-873 9% 
al we : 4°75 4-85 4°85 4 
Lead, spot, Pet ID..serssseeryerenvssene 4:50. 4°60 4 4 
Tin, Bemaks spot, per teecce 49-123 42-87} Pri 46 " 
(c) September futures, 5 
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